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VISION STATEMENT

To be a leading Company in meeting the growing energy requirements for
the country by increasing domestic production through conventional and
non-conventional sources and marketing of cheaper energy alternatives
while ensuring optimal value for all stakeholders.

MISSION STATEMENT

To maximize energy production with a sustainable growing return to the
shareholders and recognizing our people as the most valuable resource.

CORE VALUES

Professional Competence
Creative and Proactive

Ethical Behavior and Integrity
Authority with Responsibility
Accountability
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COMMITTEES OF
THE BOARD

The Board has constituted four Committees to
discharge its responsibilities in effective manner:

(i)
(i)

Board Audit Committee

Board Finance, Procurement and Risk
Management Committee

(iii) Board Business Development & Strategy

Committee

(iv) Board Human Resource and Nomination

Committee

Board Audit Committee

Composition
Mr. Haseeb Shakoor Paracha Chairman
Mr. Muhammad Anwer Sheikh Member
Ms. Saira Najeeb Ahmed Member
Dr. Sajjad Ahmad Member

Terms of Reference

The Terms of Reference of the Board Audit
Committee include the following:

Determination of appropriate measures to
safeguard the company’s assets;

Review of quarterly, half-yearly and annual
financial statements of the company, prior to their
approval by the Board of Directors;

Facilitating the external audit and discussion with
external auditors on major observations.

Ensuring coordination between the internal and
external auditors of the company;

Review of the scope and extent of internal audit
and ensuring that the internal audit function has
adequate resources and is appropriately placed
within the Company;

Consideration of major findings of internal
investigations and management’s response thereto;

Ascertaining that the internal control system
including financial and operational controls,

accounting system and reporting structure are
adequate and effective;

Review of the company’s statement on internal
control system prior to endorsement by the Board
of Directors;

Instituting special projects, value for money
studies or other investigations on any matter
specified by the Board of Directors, in consultation
with the Chief Executive;

To consider remittance of any matter to the
external auditors or to any other external body;

Determination of compliance with relevant
statutory requirements;

Monitoring compliance with the best practices of
corporate governance and identification of
significant violations thereof;

Recommending of approving the hiring or removal
of the chief internal auditor;

Overseeing whistle-blowing policy and protection
mechanism and consideration of any other issue or
matter as may be assigned by the Board of
Directors;

Suggesting the appointment of external auditor to
the Board, the audit fee and any question of
resignation or dismissal;

Considering the objective and scope of any non-
financial audit or consultancy work to be
undertaken by the external auditors and reviewing
the remuneration of this work;

Review Code of Conduct and related policies
applicable to employees, officers, and director and
other agents and associates of the Company at least
annually and make recommendations to the Board
as appropriate;

Provide oversight as needed to ensure that the
Compliance program effectively prevents and/or
detects violations by Company employees,
officers, directors and other agents and associates
of the Company law, regulation, Company policy,
special conditions imposed on the Company by any
licensing authorities, and the Code of Conduct;

The Whistle blowing unit will report to the Audit
Committee.



Board Finance,
Procurement and Risk
Management Committee

Composition
Mr. Muhammad Anwer Sheikh Chairman
Ms. Ayla Majid Member
Ms. Saira Najeeb Ahmed Member
Mr. Hassan Mehmood Y ousufzai Member
Mr. Haseeb Shakoor Paracha Member
Mr. Masood Nabi Member

Terms of Reference

The Terms of Reference of the Committee are given
below:

Reviewing corporate strategy, Operational Plans
and Long-term Projections of the Company.

Reviewing Proposals/Feasibility Studies prepared
by the management of all major projects.

Review the proposed annual Business Plan and
Budget and endorsing the same for approval of
Board of Directors.

Identification and management of strategic
business risks of the Company considering the
general economic conditions of the country,
competitive realities and scenarios and ensuring
that risk management processes and cultures are
embedded throughout the Company.

Providing regular update to the Board of Directors
on key risk management issues and its proposed
mitigating factors.

Considering investments and disinvestments of
funds outside normal conduct of business and
reviewing cash and fund management policies and
procedures.

Review and recommend Annual Procurement Plan
of the Company and required budget.

Board Business
Development & Strategy

Committee

Composition
Ms. Ayla Majid Chairperson
Mr. Muhammad Anwer Sheikh Member
Ms. Saira Najeeb Ahmed Member
Dr. Sajjad Ahmad Member
Mr. Masood Nabi Member

Terms of Reference

The Terms of Reference of the Committee are given
below:

Review corporate medium to long-term business
development strategy

Review proposals for medium to long term
Strategic Business Plan.

Review and advise on business opportunities in
upstream sector such as Farm-in in Exploration
Joint Ventures

Review growth possibilities through new projects
in oil and gas which includes inter-alia
infrastructure development, LNG, downstream
projects, refining etc.

Review feasibility studies for special projects to
assess possibilities for prospective business
expansion and investment.

Considering business opportunities as may be
referred by the Board of Directors.



Board Human Resource and case of casual vacancy to the board of directors

after examining their skills and characters that are

Nomination Committee needed in such candidates.
Composition

Ms. Saira Najeeb Ahmed Chairperson

Ms. Ayla Majid Member

Mr. Syed Imtiaz Hussain Shah Member
Mr. Muhammad Anwer Sheikh Member
Dr. Sajjad Ahmad Member
Mr. Masood Nabi Member

Terms of Reference

The Terms of Reference of the Board HR &
Nomination Committee include the following:

= A sound plan of organizing for the company.
= An effective employees’ development program.

= Sound compensation and benefits plans, policies
and practices designed to attract and retain the
caliber of personnel needed to manage the business
effectively.

= Evaluate and recommend for approval of changes
in the organization, functions and relationship
affecting management positions equivalent in
importance to those on the management position
schedule.

= Determine appropriate limits of authority and
approval procedures for personnel matters
requiring decisions at different levels of
management.

= Establish plans and procedures that provide an
effective basis for management control over
company manpower.

= Review data of competitive compensation
practices and review and evaluate policies and
programs  through  which the  company
compensates its employees.

= Recommend for approval of salary ranges, salaries
and other compensation for the CEO and Senior
Management/Senior General Manager reporting to
the CEO.

= Recommend annual increments and bonus to
employees

o ldentify, evaluate and recommend candidates for
vacant positions including casual vacancies on the
Board including candidates recommended by the
Government for consideration of shareholders or in



ATTENDANCE OF BOARD & COMMITTEE
MEETINGS

Board Finance, Procurement
Board of Directors Board Audit Committee & Risk Management

Name of Director Committee

Meetings Attendance Meetings Attendance Meetings Attendance

Ms. Ayla Majid 11 11 - - 8 8
Mian Asad Hayaud Din * 10 10 - - - =
Mr. Muhammad Anwer Shiekh 11 11 4 4 8 8
Ms. Saira Najeeb Ahmed 11 11 4 4 8 8
Mr. Haseeb Shakoor Paracha 8 8 4 4 7 7
Mr. Hassan Mehmood Yousufzai 1 1 - - - -
Mr. Nadeem Irshad Kiyani ** 8 8 1 1 - -
Mr. Sajjad Ahmed 11 11 4 4 - -
Mr. Muhammad Zubair *** 11 11 - - - -
Dr. Arshad Mahmood **** 1 1 - - - -

Board Business
Development Strategy

UL RSl Fee paid to the Directors

Name of Director Committee Committee

Meetings Attendance Meetings Attendance (Rupees)
Ms. Ayla Majid 9 9 3 3 3,100,000
Mian Asad Hayaud Din * - - - - 1,000,000
Mr. Muhammad Anwer Shiekh 9 9 3 3 3,500,000
Ms. Saira Najeeb Ahmed 9 9 3 3 3,500,000
Mr. Haseeb Shakoor Paracha - - - - 1,900,000
Mr. Hassan Mehmood Yousufzai - - - - 100,000
Mr. Nadeem Irshad Kiyani ** - - - - 900,000
Mr. Sajjad Ahmed 9 9 - - 2,400,000
Mr. Muhammad Zubair *** - - 3 3 1,400,000
Dr. Arshad Mahmood **** - - - - 100,000

* Mian Asad Hayaud Din was replaced by Dr. Arshad Mahmood w.e.f June 18, 2021

** Mr. Nadeem Irshad Kiyani was replaced by Mr. Hassan Mehmood Yousufzai w.e.f June 18, 2021
*** Mr. Muhammad Zubair was replaced by Syed Imtiaz Hussain Shah w.e.f October 28, 2021
**** Dr. Arshad Mahmood was replaced by Mr. Ali Raza Bhutta w.e.f January 07, 2022



YEAR AT A GLANCE

'@r Operational Highlights
10 04 03 640 730

Exploration Development Discoveries Line Km 2D Sq. Km 3D
| Appraisal wells wells seismic acquired seismic acquired
Operational activity in partner operated blocks

EillFinancial Performance
Rs. 671 Rs. 463 Rs. 335 Rs. 160 50%

Net Sales Revenue Gross Profit Profit after taxes Earnings per Share Net Profit Margin
(billion) (billion) (billion) (basic and diluted)

Production Results
7,781 227 189

Oil/condensate Gas LPG
(BPD) (MMSCFD) (MTD)

Net GHPL’s share of Production

Net Sales Revenue

Net Sales Revenue

(Products) (Main JVs)

Sinjhore
3%

Gambat South
7%




SIX YEARS SUMMARY

2015-16 2016-17 2017-18 2018-19 2019-20 2020-21

Operational Performance.

Seismic Survey - 2 D line km 4,079 2,975 2,166 619 938 640

-3D sg. km 3,523 1,483 440 614 510 730
Wells Drilled - Exploratory / Appraisal numbers 25 25 22 21 9 10

Development numbers 7 12 7 10 5 4
Oil & Gas Discoveries numbers 11 10 6 8 3 3]
Oil / Condensate BPD 8,706 9,001 9,384 9,094 7,780 7,781
Gas MMSCFD 240 253 262 257 233 227
LPG MTD 113 125 163 197 181 189
Sales - Net Rs. billion 46.6 48.0 61.9 77.6 71.9 67.1
Gross Profit Rs. billion 28.2 30.3 42.9 59.6 49.4 46.3
Profit before Taxation Rs. billion 29.2 32.2 42.1 54.4 50.4 48.4
Profit after Taxation Rs. billion 18.1 20.3 27.5 34.6 33.0 33.5
Share Capital & Reserves Rs. billion 80.1 80.4 103.4 136.7 165.1 193.5
Non Current Liabilities Rs. billion 15.3 16.2 17.2 17.6 17.7 16.8
Current Liabilities Rs. billion 5.4 22.0 11.1 15.6 16.4 12.7
Total Equity & Liabilities Rs. billion 100.8 118.6 131.7 169.8 199.2 223.0
Fixed Assets Rs. billion 47.0 47.7 48.8 48.2 49.9 48.7
Long term investment & Loan Rs. billion 2.8 3.1 4.8 114 11.3 12.0
Trade Receivables Rs. billion 33.2 28.8 53.4 84.7 104.5 109.0
Cash, Bank Balances & TDRs Rs. billion 14.6 35.5 15.3 22.2 30.0 49.2
Other Current Assets Rs. billion 3.2 3.5 9.2 3.3 3.6 4.1
Total Assets Rs. billion 100.8 118.6 131.7 169.8 199.2 223.0
Opening Balance Rs. billion 35.6 2.9 3.5 2.6 16.2 23.5
Operating activities Rs. billion 5.7 36.0 5.9 19.8 14.4 27.1
Investing activities Rs. billion (23.4) (28.4) 11.2 1.4) (2.5) (9.0)
Financing activities Rs. billion (15.0) (7.0) (18.0) (4.8) (4.6) (5.1)
Changes in Cash & Equivalents Rs. billion (32.8) 0.6 (0.9) 13.6 7.3 13.1

Cash & Cash Equivalents at year end  Rs. billion 2.9 3.5 2.6 16.2 23.5 36.6

Contribution to National Exchequer
Total Contribution Rs. billion 38.1 41.5 31.8 40.3 42.4 40.6

Profitability Ratios

Gross Profit Margin 60% 63% 69% 7% 69% 69%
EBITDA Margin 47% 53% 59% 66% 61% 62%
Net Profit Margin 39% 42% 44% 45% 46% 50%
Return on equity 23% 25% 30% 32% 22% 19%

Return on average capital employed 34% 39% 40% 30% 25%

Turnover Ratios

Debtor turnover Times 1.95 1.72 1.67 1.25 0.85 0.70
Debtors Collection period Days 187 212 219 292 428 519
Current ratio Times 9.37 3.08 7.02 7.08 8.43 12.74
Cash to Current Liabilities Times 2.7 1.6 1.4 1.4 1.8 819
Earnings per Share Rupees 722.6 10.0 13.6 16.8 15.8 16.0
Dividend per share Rupees 600 10 2.5 2.4 2.4 3.4
Dividend Payout Ratio % 83% 98% 18% 14% 15% 21%




Net Sales (Rs. in billion) Sales VVolume (BoEs in million)

77.6
67.1 2015-16

31
0.4
P 13.7
2016-17 33
0.4

48.0
142
2017-18 33
05
13.7
2018-19 31
0.6
12.8
2019-20 27
0.6
12.0
2020-21 28
0.6
2015-16 2016-17 2017-18 2018-19 2019-20 2020-21
B Gas Sales BLPG Sales mOil Sales B Gas Sales mOil Sales BLPG Sales

Sales per day (BoEs in 000°) Average Realized Exchange Rate & Prices

Average exchange rate (Rs./ §) 158

161
194 136
=~ 104 105 110
476 47.7
466" .
- \ 0il ($ / Barrel)
44.1 \ 43,0 s 48.2 —— 64.0 68.1 e —— 528 me—— 5 T
421
Gas (3 / MMBTU)
38 36 4.0 4.1 4.0 17
2015-16 2016-17 2017-18 2018-19 2019-20 2020-21 2015-16  2016-17  2017-18  2018-19  2019-20  2020-21

Gross Profit & Net Profit (Rs. in billion) Gross Profit Margin & Net Profit Margin (%)

396 7%

494 163 - 69% 69% === 69%

42.9

/ co0p = 53%

5gy == 30.3
50%
-
o,
o, e 4%y e 45, = 467
275 2%
203 39%

2015-16  2016-17 2017-18 2018-19 2019-20 2020-21 2015-16 2016-17 2017-18 2018-19 2019-20 2020-21
mm Net Profit === Gross Profit == Gross Profit Margin =~ === Nect Profit Margin
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Trade Receivables (Rs. in Billion) Debtors Turnover (in days)

85
53

2015-16 2016-17 2017-18 2018-19 2019-20 2020-21

Current Ratio (times)

519

e

428

v

292
g7 w212 219

2015-16 2016-17 2017-18 2018-19 2019-20 2020-21

Contribution to National Exchequer

12.7

9'4 8.4/
/

7.0 == 1.1
3.1

2015-16  2016-17 2017-18 2018-19 2019-20 2020-21

Total Assets, Equity and Liabilities (Rs. in Billion)

_wlowto
bt

Non-Current  Current Equity  Non-Current Current
Assets Assets liabilities liabilities
W2015-16 m2016-17 ®W2017-18 W2019-20 ®2020-21

e ale]
'”E-—n—th

—l,_.,_‘f’)

Rs. in Billion

41.5 42.4 40.6
381 40.3
I I : I I I

2015-16 2016-17 2017-18 2018-19 2019-20 2020-21

= The Company’s revenue declined by 7% during FY
2020-21 mainly due to negative gas price and gas / oil
volume variance.

= The Company’s revenue fluctuates due to changes in
international oil prices, production level and USD/Rs.
exchange rates. Total revenue increased by 44% over
the last six years.

= Over the years, the Company’s trade receivables have
increased due to the circular debt issue.

= During FY 2020-21, the trade receivables reached the
unparalleled level of Rs. 109 billion in the Company’s
history, mainly due to low recoveries from SNGPL and
SSGCL.

= Despite mounting receivables and liquidity constraints,
the Company successfully met all its operating,
regulatory & statutory financial obligations and is a
significant contributor to the National Exchequer.
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VERTICAL & HORIZONTAL ANALYSIS

2015-16 2016-17 2017-18 2018-19 2019-20 2020-21

Vertical Analysis

Sales - Net 100% 100% 100% 100% 100% 100%
Cost of Sales -40% -37% -31% -29% -31% -31%
Gross Profit 60% 63% 69% 71% 69% 69%
Other Income 5% % 4% 4% 6% 7%
Expl. & Prospecting Expenditure -1% -2% -2% -1% -1% -1%
General & Admin expenses 0% -1% 0% 0% -1% -1%
Other expenses -1% -1% 0% -2% -3% -2%
Profit before Taxation 63% 67% 70% 72% 70% 72%
Taxation -29% -23% -19% -19% -24% -22%
Profit after Taxation 34% 44% 51% 53% 46% 50%
Share Capital &Reserves 79% 68% 78% 81% 83% 87%
Non Current Liabilities 15% 14% 13% 10% 9% 8%
Current Liabilities 5% 19% 8% 9% 8% 6%
Total Equity & Liabilities 100% 100% 100% 100% 100% 100%
Non Current Assets 49% 43% 41% 35% 31% 27%
Current Assets 51% 57% 59% 65% 69% 73%
Total Assets 100% 100% 100% 100% 100% 100%

Horizontal Analysis (base year: 2015-16)

Sales - Net 100% 103% 133% 167% 154% 144%
Cost of Sales 100% 96% 103% 123% 123% 113%
Gross Profit 100% 107% 152% 195% 175% 164%
Other Income 100% 152% 98% 137% 198% 195%
Expl. & Prospecting Expenditure 100% 179% 179% 89% 98% 92%
General & Admin expenses 100% 159% 136% 183% 279% 289%
Other expenses 100% 93% 68% 424% 619% 342%
Profit before Taxation 100% 109% 149% 190% 172% 165%
Taxation 100% 82% 87% 107% 127% 109%
Profit after Taxation 100% 133% 203% 262% 211% 214%
Share Capital &Reserves 100% 100% 129% 171% 206% 242%
Non Current Liabilities 100% 106% 112% 115% 116% 110%
Current Liabilities 100% 404% 204% 286% 301% 234%
Total Equity & Liabilities 100% 118% 131% 168% 197% 221%
Non Current Assets 100% 102% 108% 120% 123% 122%
Current Assets 100% 133% 153% 216% 270% 318%
Total Assets 100% 118% 131% 168% 198% 221%

12



STATEMENT OF VALUE ADDITION

2019-20 2020-21
Rs. Billion % Rs. Billion %
Gross Revenue 81.4 108% 75.7 106%
Less: i i
Operating, G&A and Exploration 85 -11% (7.3) -10%
Expenses
72.9 97% 68.4 96%
Add: Income from Financial Assets 4.7 6% 3.9 6%
Income from Non-Financial Assets 0.0 0% 0.7 1%
Less: Other Expenses (2.5) -3% 1.4) -2%
Total Value Added 75.1 100% 71.6 100%

DISTRIBUTED AS FOLLOWS:

Employees Remuneration and Benefits 0.4 0% 0.4 1%
Government as:
Company Taxation 19.8 26% 14.3 20%
Sales Tax, Excise Duty etc 9.5 13% 86 12%
Royalty and other levies 8.1 11% 76  11%
Dividends 5.0 7% 7.0  10%
42.4 56% 375 52%
To Society 0.0 0% 0.0 0%
Retained in Business:
Depreciation 2.9 4% 2.3 3%
Amortization 3.5 5% 4.0 6%
Impairment 0.4 1% 0.3 0%
Deffered Taxation (2.5) -3% 0.6 1%
Net Earnings 28.0 37% 26.4 3%
32.4 43% 33.7  4AT%
Total Value Added 75.1 100% 71.6 100%

DISTRIBUTION OF VALUE ADDED

1y —

Gowvernment Society & Employees Retained in Bunisess
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QUARTERLY ANALYSIS FY 2020-21

1st Quarter 2nd Quarter 3rd Quarter 4th Quarter Annual

STATEMENT OF PROFIT OR LOSS

SALES - NET Rs. billion 17.1 16.7 17.3 15.9
Royalty and other levies Rs. billion (12.9) .7) (1.3) 2.7)
Operating expenses Rs. billion (3.2) (3.6) (3.2) (3.2)

GROSS PROFIT Rs. billion 121 114 12.8 10.0
Other income Rs. billion 0.9 1.2 13 13
Exploration and prospecting expenditure Rs. billion 0.1) (0.1) (0.0 0.9)
General and administrative expenses Rs. billion (0.2) (0.2) (0.2) (0.2)
Other expenses Rs. billion (0.1) 0.1 (0.1) (1.2)

OPERATING PROFIT Rs. billion 12.7 125 13.8 9.5
Finance cost Rs. billion (0.1) (0.0) (0.0) 0.0
PROFIT BEFORE TAXATION Rs. billion 12.6 12.4 13.8 9.6

Taxation Rs. billion (4.8) (3.9) (4.6) 1.7
NET PROFIT FOR THE YEAR Rs. billion 7.8 8.6 9.2 7.9

EARNINGS PER SHARE Rs. 3.7 4.1 4.4 3.8
SALES VOLUME

Gas MMBTUS in million 16.8 16.7 16.5 16.0
Qil BBLs in million 0.7 0.7 0.7 0.7
LPG MTs in thousands 15.8 17.9 17.1 18.1

NET SALES
NET PROFIT

2nd Quarter
26%

14



REVIEW REPORT TO THE MEMBERS
ON THE STATEMENT OF
COMPLIANCE WITH THE PUBLIC
SECTOR COMPANIES (CORPORATE)
GOVERNANCE RULES, 2013
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KPMG Taseer Hadi & Co.

Chartered Accountants

Sixth Floor, State Life Building, Blue Area
Islamabad, Pakistan

Telephone 92 {51) 282 3558, Fax 92 (51) 282 2671

Review Report to the Members
on the Statement of Compliance with the Public Sector
Companies {Corporate Governance) Rules, 2013

We have reviewed the enclosed Statemment of Compliance with the best
practices contained in the Public Sector Companies {Carporate Governance)
Rules, 2013 {the Rules) prepared %y the Board of Directors of Government
Heldings {Private) Limited {the Company) for the year ended 30 June 2021.

The responsibility for compliance with the Bules is that of the Board of
Directors of the Company. Our responsibitity is to review, to the extent
where such compliance can be objectively verified, whather the Staterment
of Compliance reflects the status of the Company's compliance with the
provisions of the Rules and report if it does not and to highlight any non-
compliance with the requirements of the Rules. A review is limited primarily
to inquiries of the Company's personngl and review of various documents
prepared by the Company to comply with the Rules,

As a part of cur audit of the financial statements we are required to obtain an
understanding of the accounting and internal control systems sufficient to
plan the audit and develop an effective audit approach. We are not required
to consider whether the Board of Directors' statement on internal contraol
covers all risks and contrals or to form an opinion on the effectiveness of
such internal controls, the Company's corporate governance precedures and
risks.

The Rules requires the Company to place before the Audit Cornmittee, and
upon recommendation of the Audit Committee, place before the Board of
Directors for their review and approval its related party transactions
distinguishing between transactions carried out on terms equivalent to those
that prevail in arm's length transactions and transactions which are not
executed at arm's length price and recording proper justification for using
such altgrnate pricing mechanism. We are only required and have ensured
compliance of this requirement to the extent of the approval of the related
party transactions by the Board of Directors upon recommendation of the
Audit Cormmittee. We have not carried out any procedures to determine
whether the related party transactions were undertaken at arm's length price

or not.m
w



kpb

KPMG Taseer Hadi & Co.

Based on our review, nothing has come to ouwr attention which causes us to
believe that the Statement of Compliance does not appropriately reflect the
Company's compliance, in all material respects, with the best practices
contained in the Rules as applicable 1o the Company for the year ended 30
June 2021,

\CM?W PoAANL

Chartered Accountants
Islamabad

22 July 2022



This statement presents the overview of the compliance with the
{Corporate Governance] Rules, 2013 (hereinafter called “the
establishing & framework of good governance, whereby a public sector com

Statement of Compliance with the
Public Sector Companies {Corporate Governance) Rules, 2013

Name of company: Government Holdings {Private] Limited
Nama of the line ministry: Ministry of Energy (Petroleum Division}

For the year ended: June 30, 2021

compliance with the best practices of public sectar governance.,

The company has complied with the provisions of the Rules in the following manner:

Public Sector Companies

Rules”) issued for the purpose of
pany 15 managed in

Yes No
Sr. No Provision of the Rules Rule no. Tick inthe
i Relevant box
1. The independent directors meet the criteria of independence, as dafined | 2id) v
under the Rules.
2. The Board has at least one-third of its total members as independent | 3{Z} v
diractors. At present the beard {as of June 30, 2021 includes:
Category Names Date of i
appointment
Executive 1. Mr. Masood Nabi 19-Jun-2020
Directors {MDYCED)
Independent 1. Mls. Ayla Majid 03-Jan-2020
Directors {Chairperson}
2. Dr. Sajad Ahmad DB-jan—?OZO
3. Mr. Haseeb Shakoor Parachg | 03+Jan-2020
Nor-Executive 1. Dr. Arshad Mahmood 18-Jun-2021
Directors 2. Mr. Hassan Mehmood 18-Jun-2021
Yousufzai
3. Muhammad Anwer Sheikh | 93-/an-2020
8 Muhammad _Zubair 25-Sep-2020
5. Ms. Saira Najeeb Ahmed 27-Apr-2020
3. The directors have confirmed that none of them is serving as a director on | 3i(4) v
more than five public sector companies and listed companies
simultaneously, except their subsidiaries.
4. The appointing autherities have applied the fit and proper criteria given in | 3(8) v
the Annexure to the Rules in making nominations of the persons for
election as board members under the provisions of the Act.
5. The chairman of the board is working separately from the chief executive | 41} e
ot the Company.




Yas No
Sr. No Provigion of the Rules Rule no. Tick in the
: Relevant box
53 The chairman of the Board has been appointed by the Government, 414} v
The Board has evaluated the candidates for the position of Chief Executive 52 Not
on the basis of fit and proper criteria gs well as the guideline specified by Applicable
the Cemmission.
{Not applicable where the Chief Executive has been neminated by the
Government.)
8. ta) The company has prepared a "Code of Conduct' to ensure that | 5{4} v
professional standards and corporate values are in place.
(b} The Board has ensured that appropriate steps have been taken to
dissemmnate it throughout the company along with its supporting policies
and procedures, including posting the same on the company's website,
{wivw.ghpl.com. pk)
{c) The Board has set in place adequate systems and contrals for the
identification and redressal of grievances arising from unethical praclices.
8. The Board has established a system of sound internal control, 10 ensure 5{E) v
compliance with the fundamental principles of probity and propriety;
objectivity, integrity, and honesty; and relationship with the stakeholders,
in the manner prescribed in the Rules.
10. The Board has developad and enforced an appropriate conflict of interast | B{BIbitii) v
palicy to lay down circumstances or considerations when a person may be
deemed to have actual or potential conflict of intergsts, and the procedure
for disclosing such interest.
11. The Board has developed and implemented a policy on anti-corruption to | 5(5){b)ivi} v
minimize actual or perceived corruption in the company,
12 The Board has ensured equality of opportunity by establishing open and | 6(5)(c)i} v
fair procedures for making appointrnents and for determining terms and
conditions of service,
13. The Board has ensured compliance with the law as well as the company's | B{6}cliii) v
internal ruies and procedures relating to public procurement, tender
regulations, and purchasing and technical standards, when dealing with
suppliers of goods and services.
i4, The board has developed & vision or mission statement and corporate 5(8) v
Strategy of the company.
15, The Board has developed significant policies of the company. A complete | B{7) v
record of particulars of significant policigs along with the dates on which
they were approved or amended, has been maintained.
w\“"




Sr. No

Provision of the Rules

Rule no,

Yes No

Tick in the
Relevant box

16.

The board has quantified the outlay of any action in respact of any service
delivered or goods sold by the Company as a public service cbligation and
has submitted its request for appropriate  compensation to  the
Government for consideration,

5(8)

None

17.

The Board has ensured compliance with policy directions requiremeants
received from the Government.

5{11)

al The board has met at least once, each duarter of the year,

b} Written notices of the board meetings, along with agenda and working
papers, were circulated at least seven days before the meegtings.

¢} The minutes of the meetings were appropriately recorded and
circulated.

601)

62}

8(3)

18.

The Board has moanitored and assessed the performance of senior
management on  annual basis and held them accountable for
accomplishing chjectives, goals and key performancs indicators set for
this purpose.

8i2)

20.

The board has reviewed and approved the related party transactions placed
before it after recommendations of the audit committee. A party wise
record of transactions entsred with the ralated parties during the year has
been maintained,

91} and
94}

21.

a) The board has approved the profit and loss account for, and balance
sheet as at the end of, the first, second and third guarter of the yvear as
well as the financial year end.

b In cases of listed PSCs, the Board has prepared half vearly accounts
and undertaken limited scops review by the auditors.

¢) The Board has placed the annual financial statements on company’s
websita.

0

Not
Applicabie

¥

22.

All the board members underwent an orientation course arranged by the
company to apprise them of the material devslopments and information
as specified in the Rules.

1143)

v

23.

la} The board has formed the requisite committees, as specifisd in the
Rules.

b} The committees were provided with written 1erm of reference defining
their duties, authority, and composition.

(¢} The minutes of the meetings of the committees were circulated to all
the board members.

{d} The commiittees were chaired by the fellowing non-executive directors:

Committee MNo. of | Name of Chairman
Members
Audit Committee 4 Mr. Haseeb Shakoor
Faracha

12




Sr. No

Provision of the Rules

Yes No

Rule no.

Tick in the
Relevant box

Human Resources & Nomination 5
Committee
Finance, Procurement and Risk 5
Management Committes
Business Development and 5
Strategy Committee

Ms. Sairg
Ahred

tMuhammad  Anwer
Sheikh

Ms. Ayla Maijid

Najeeb

24,

The Board has approved appointment of Chief Financial Officer, Company
Secretary and Chief Internal Auditor, by whatever name calied, with their
remuneration and terms and conditions of employmeant.

1311} and
13(2)

25.

The Chief Financial Officer and the Company Secretary have requisite
gualification prescribed in the Rules,

14

26

The company has adopted International Financial Reporting Standards
natified by the Commission in terms of sub-section (1} of section 225 of
the Act.

16

27,

The directors’ report for this year has been prepared in comphance with
the requirements of the Act and the Rules and fully describes the salient
matters required to be disclossd,

17

Z8.

The directors, CEO and executives, or their relatives, are nat, directly, or
indirectly, concerned or interested in any contract or arrangement enterad
by or on behalf of the company except those disclosed to the cornpany.

18(1) and
18i2)

29.

al A formal and transparent procedure for fixing the remuneration
packages of individual directors has been sat in place and no directer is
involved in deciding his own remuneration.

b} The annual report of the Company contains criteria and details of
remunaration of each director.

18{1) and
T5{4)

30.

The financial statements of the company were duly endorsed by the chief
executive and chief financial officer before consideration and approval of
the audit committee and the board.

20

N,

The board has formed an audit committee, with defined and written terms
of reference, and having the following members as at June 30, 2027

Name of
Members

Catagory Professional background

Mr. Hasesh
Shakoor Paracha

Dr. Sajjad
Ahmad

Ms. Saira
Najeeb Ahmed

Independent
Director

Lawyer

Indegendent
Director

Technical (Geologist)

Joint Secretary {I & JV} in
Ministry of Energy {Petroleum
Division)

Senior Joint Secretary (CF-|)
Finance Division (CF-Wing)

MNon- Executive
Director

Non- Execytive
Director

Mubammad
Anwar Sheikh

The Chief Executive and Chairman of the Board are not members of the
audit committes,

21(1) and
27142}




Sr. No

Provision of the Rules

Rule no.

Yes [ No

Tlck in the
HRelavant box

az.

ta) The chief financial officer, the chief internal auditor, and a representative
of the external auditors attended all meeting of the audit committee at
which issues relating to accounts and audit were discussed.

b} The audit committee met the external auditors, at least once a year,
without the presence of the chiet financial officer, the chief internal
auditor, and other executives.

{c} The audit committee met the chief internal auditor and other members
of the internal audit function, at least once a year, without the presence of
chief financial officer and the external auditors.

21(3)

¥

33

{a) The Board has set up an effective internal audit function, which works
in accordance with standerds for the professional practice of internal audit
issved by the Institute of Internal Auditors.

(b) The chief internal auditor has requisite qualification and gxperience
prescribed in the Rules.

{c} The internal auditor reports have been provided to the external auditors
for their review.

22

34,

The external auditors of the company have confirmed that the firm and all
its partners are in compliznce with International Federation of Accountants
{IFAC) guidelines on Code of Ethics as applicable in Pakistan.

23(4}

35.

The auditers have confirmed that they have observed applicabls guidelines
issued by IFAC regarding provision of non-audit services.

23(b}

"
4“/ U arole

name: D2 SATTAD AHNED

Independent Non-Executive Director

Dated: Dated:
Islamabad Islamabad

Name: M&QQQMB]_

Managing Director/ CEQ
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DIRECTORS’ REPORT
for the year ended June 30, 2021

The Board of Directors is pleased to present the
Directors® Report along with Audited Financial
Statetnents of the Company and the Auditors’
Report thereon for the year ended June 30, 2021,

INTRODUCTI{NN

Subsequent to year end, the Company has
subscribed to 25% share capital in Pakistan
Intemational Oil Limited (PIOL).

The Company, subsequent to year end, entered
intc & non-binding framework agreement to
invest 8.33% equity for the reconstitution of a
Jjoint mining projeci at Reko Diq.

EXPLORATION &
PORTFOLIO

PRODUCTION

Government Holdings (Private) Limited
(GHPL) is the 5th largest oit and gas exploration
and production Company of Pakistan.

It was incorporated in the year 2000 as a private
limited company under the Companies
Ordinance, 1984 {current Companies Act 2017)
and is fully owned by the Government of
Pakistan.

GHPL is the third public sector Qi and Gas
Exploration Company working under the
Petroleum Division of Minisiry of Energy,
Pakistan.

PATTERN OF SHAREHOLDING

Government Holdings (Private) Limited is fully
owned by the Government of Pakistan {GOP)
and all the members of the Board of Dircctors
are nominated by the GOP.

GROUP STRUCTURE

The Company has two wholly owned
subsidiaries namely Interstate Gas Systems
(Private} Limited (ISGS) and Pakistan LNG
Limited (PLL) [PLL being the surviving entity
after merger with Pakistan LNG Terminals
Limited with effect from January 01, 2021].

These Companies are collectively referred to as
“the Group”,

GHPL 1s cumrently operating as a non-operator
partner for onshore petroleum E & P joint
ventures and licensee of Govemment of
Pakistan for offshore petrolewn exploration. Its
exploration and production portfolio is spread
across Pakistan with international presence in
UAE.

GHPL is partner with several local and foreign
oil and gas exploration and praduction
companies in Pakistan, which includes OGDCL,
PPL, UEP, MOL, OPPL, POL, PEL, ENJ,
MPCL, Al-Haj Enterprises, and KUFPEC,

The Cormpany's onshore E&P investment
portfolic within the country as at year end
comprise of:

i. 48 Exploration Licences under Petroleum
Concession Agreements (PCA)

ii. 98 Development and Production {D&P)
Leases

Subsequent 10 year end, the Company rmade
investrnent in PIOL (25%) which holds working
interest (exploration: 100%; D&P: 40%) in Abu
Bhabi Offshore Block — 5.

GHPL is also licensee of four (04) offshore
blocks within country, under Production Sharing
Agreements (PSA)

The  Company  continuously  explore
apportunities for enhancement of'its investments
in Energy Sector,
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OPERATIONAL HIGHLIGHTS

Scismic Activities

Atotal of 640 L. Km (2020: 938 L. Km) of 2 D
seismic and 730 Sq. Km {2020: 510 Sq. Km) of
3D seismic lines were acquired during the year
in different partner operated blocks,

Further processing and reprocessing of 2,353
L.Km 2D (2020: 4,784 L.Km) and 5,397 Sq. Km
ID (2020: 9,311 Sq. Km) was carried out in
Blocks where GHPL is JV partner.

Due to COVID-19 pandemic, few 2D/3D
Seismic acquisition and processing/reprocessing
projects were delayed to next fiscal year.

Drilling Activitics

Following driiling activities were cartied out in
different non - operated blocks of the Company.

Yells Status

2019-2024 22021

Exp]or_atmn & 9 10
Appraisal
Devclopment 5 4

Furthermore, due to COVID-19 pandemic, few
Exploration/Appraisal and Development wells
were postponed to next fiscal year.

THscoveries

A total of 3 discoveries were made during the
year ended June 2021

¢ Singhar-1 & Baqa-] discovery were made in
Mirpurkhas Block by UEPL.

» Sial-l discovery was made in Tando Allah
Yar Block by OGDCL.

Preduction
GHPL’s share of average daily production frotn

all fields during the year ended June 2021 is as
follows:

2ILY-2020 20202021

Oilfcondensate

781
(Bod) 7,780 7
Gas (MMscfd) 233 227
LPG (MT/D) 181 189

The Company’s share of production accounts
for 10%, 6% and 9% of the Country’s overall
gas, oil and LPG production* respectively
during the year 2020-21.

{*Cotintry's overall production as reported in PPIS Annital
Report for FY 2020-21}

Reseryves

The total net proved {IP) reserves of the
Company as on June 30, 2021, are 1 1.2 MMSTE
(2020: 12.5 MMSTRB) of oil / condensate and
323.3 BCF (2020: 337.1 BCF) of gas.

Major Development and Producing Assets

Mirpur Khas & Khipre Block (GHPL's
working interest (W1) 25%)

* {perated by UEPL,

* Total average production during 2020-21 was
351 MMscfd of Gas, 2977 Bpd of
Condensate and 19 MT/D of LPG.

o Several well intervention activities were
carried out alomg with Rig workovers,
artificial lift and compression projects to
maintain production and enhance recovery.

* New discoverics Baga-1, Baga-2 and
Singhar-1 production added during the year
enhancing oil production.

® Various compression and efficiency
improveraent  projects were  initiated/
completed during the vear.

* Production of LPG remained constrained due
to Wobbe index control issue.

Directors’ Report 2020-21



Tal Block (GHPL's WI 15%)

Operated by MOL Pakistan

Total average production during 2020-21 was
297.39 MMscid of Gas, 18590 Bpd of Oil &
condensate & 459.13 MT/D of LPG.
Mamikhe! South-1 was drilled as an
explaoratory well last year and resulted in
discovery. The well tie-in activities have
been completed.

Several well interventions and reservoir
monitoring activities were also carried out
during the year for production continuity and
enhancement.

Projects in progress in TAL Block at vear end
were Maramzai field compression and
Makori-3 Produced Water Treatment &
Injection Facility Project.

Nashpa Block (GHPL’s W1 15%)

Operated by OGDCL

Average production during 2020-2] was
around 100 MMscfd Gas, 16,144 Bpd
Condensate and 331 MTD of LPG

In Mela D&PL, work completed on
following projects: a) Mela Compression
project b) up-gradation of Mela processing
facilities and ¢) laying of pipeline from Mela
to Nashpa plant for extraction of LPG.
Diversion of Mela gas to Nashpa plant for
LPG recovery was accomplished.

[n Mashpa D&PL, Nashpa Front-End
Compression Project has been completed.
Nashpa 10 and Mela 7 brought on production
during the year

Upcoming projects include Nashpa reservoir
simulation study, further development wells.

Chanda D&PL (GHPL's WI 17.5%)

= Operated by OGDCL
= Average production during 2020-21 was

10.3% MMscfd; 3,377 Bpd and 16.35 MT/D
of LPG.,

* Reservoir simulation study is in progress to
cvaluate further potential and enhance
TECOVETY.

s Acid Stimulation job was carried ount at
Chanda-1 well resulting in increase in
production by 1.78 MMscfd & 110 bpd.
Moreover, Water Isolation in Kingriali
formation has been successfully completed in
Chanda-2 well resulting in decrease in water
by 331 bpd and increase in oil by 565 bpd &
gas by 0536 mmscfd. Both these wells
resulted in increase of LPG production from
10to 20 MT/D.

= Further, well interventions are being planned
to enhance production & recoveries,

Tande Allah Yar Block (GHPL's WI 22 3%)

' Operated by OGDCL

* Average production from the field during
2020-21 was about 52 MMscfd Gas, 1148
Bpd Cil/Condensatc and 100 MTD of LPG.

* Preduction from the field is being processed
at KPD-TAY Plant.

= Production commenced from TAY SW-1
well in Nov 2020,

= BSub-surface/surface studies for compression
of TAY field have been initiated.

Gambat Sonth Block (GHPL’s WI 25%)

* Operated by PPL

* Total average production from Gambat South
block during 2020-21 was about 112.83
MMscfd Gas, 1,143 Bpd condensate and
10.27 MTD of LPG.

* GPF-IV Phase-1I was completed in Jan 2021
and warks on GPF-Il continued and
expected to be completed by 2Q-2022-23
respectively.

* Production increased to +140 mmscfd after
cermmissioning of Hadaf-1 well, Sharf-3 well
and GPF-IV {Phase-II} processing facilities,

s Additional Perforations jobs carmed out at
Sharaf-1 & Sharaf-2 wells.
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Regular reservair surveillance and  well
intervention activities were conducted,

G & G and reserveir studies are in pragress
to identify further drilling prospects.

A flowline was in progress to produce the
Kabir X-l1 through Hadaf line upto the
processing facilitics and sales through SSGC
network.

Development options are under review to
exploit the reserves of Hatim discovery due
to its low heating value pas.

Sinjhoro Block (GHPL's W1 22.5%)

Operated by OGDCL

Average productioh was around 26 MMscfd
Gas, 1,165 Bpd 0Oil/Condensate and 110
MT/D of LPG.

Field is on decline and options are being
evaluated to enhance production and put shut
in wells on production,

Several well intervention jobs were carried
out to maintzin/enhance production,

Nim Block (GHPL's W1 22.5%)

Operated by OGDCL

The average production 2020-21 was around
2381 MMscfd Gas & 467 Bpd Oil
Condensate.

Additional  production achieved from
Mangrio-1, Saand-1 and Saand-2 wells
commissioning. Saand-1/2 well are being
processed at KPD-TAY LPG plant.
Mangrio-2 well was drilled during the year.

Guddu Block (GHPL"s WT 22.5%)

Operated by OGDCL

Average production from the ficld during
2020-21 was about 11 MMscfd Gas

Gas ftotn Guddu field is being supplied to
third party (M/s Engro).

Umair-1 well came on production,

Field Compression project is in progress and
expected to be completed by 2022-23.

Bitrism Block (GHPL’s W1 22.5%)

= Operated by OGDCL

= Average production during 2020-21 was 6.735
MMscid Gas, 709 Bpd Condensate and 47.78
MTD of LPG.

* Bitrism well(s} are being processed through
Sinjhore gas processing facilities & LPG
Plant.

= Bitrism West-1A well was put on regular
production during the year.

Jakhro D&PL (GHPL’s WI 22.5 %)

» Operated by OGDCL

» Average production from the field during
2020-21 was around 1.32 MMscfd Gas, [0
Bpd Condensate and 4.12 MTD of LPG

» Jakhro field is being processed at Sinjhora
precessing facilities.

Zarghun South D&PL {GHPL’s W1 17.5%)

s Operated by MPCL

* Average production from the field during
2020-21 was about 23.78 MMscfd Gas & 03
Bpd Condensate,

= Water shut off job was camicd out at Z8-1
well.

=  Security issues remain a threat, however, are
being managed for smooth operations.

® G & G and rescrvoir studies are in progress
and development wells may be drilled subject
to Technical and commercial viability.

Dhok Sultan Block (GHPL's W] 25%)

» Operated by PPL

* EWT operation at Dhok Sultan X-1 5T-
remained suspended due to licensing issue of
third party gas buyer.

& A short duration testing was carried out at the
subject well at different choke sizes to
ascertain the well performance under the
stuck BPV condition in Jan 2021,
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= Well Killing & BPV reirieval job
suceessfully carried out in March 2021 and
well was tested at full potential,

& The work on rental oil handling facility & gas
transportation pipeline for gas processing and
LPG recovery at third party plant was in
progress at year end.

Mehar Block (GHPL’s W1 25%)

* Operated by UEP

* Average production during 2020-21 was
about 928 MMscfd Gas and 347 Bpd
Condensate.

® Compression remained operational during
the year,

" Mehar-4 well was drilled during the year and
put on production in FY 2021-22.

* Sofiya-2 well ceased to flow in June 2020,
Several revival activities carried out but
remained unsuccessful.

' Several well interventign activities including
reserveir sutveillance and re/ additional
perforations were carried out along with
process optimizations to maintain/ enhance
production and reduce OPEX.

* G & G and reservoir studies are in progress
to identify further drilling prospects.

Sawan D&PL (GHPL's WI 22.5%)

» Operated by UEP

* The average gas production during 2020-21
was 28.9 MMscfd.

* Production from Sawan undergoing natural
decline.

* Several well intervention activities including
additional perforations/scale cleanout jobs
carried out to maintain/enhance production
especially at Sawan-3 and Sawan-11.

* At Sawan-4 well, hydraulic fracturing to
revive production successfully carried out.

" Sawan processing facilities continued 1o
process Latif )V gas resulting in efficient

utilization of processing facilities and
extension cf field life for both fields,

s Different projects for arresting production
decline and OPEX optimization were in
progress during the vear including Sawan
single plant operation and Replacement of
existing front-end compressors with smaller
machines. These projects have been
completed in year 2021-22.

Zamzama D&PL (GHPL’s W1 25%)

» Operated by OPPL

® The average production during 2020-21 was
1825 MMscfd Gas and 80 BCPD
condensate.

= The field is on naturzal decline.

= Several well intervention activitics including
scale clean out (Zam-2 and Zam-6 wells)
were  caried out along  with  process
optimizations to maintain / enhance
production and reduce OPEX.

Others

* Production started from Benati D&PL of
Shah Bandar TV (GHPL's W 2.5%;
Operator: PPLY well in May 2021, Since
achievement of first gas, average production
during the year was about 7.75 MMscfd Gas
and 20.76 Bpd condensate,

® Subsequent te year end, GoP renewed
Mazarani D&PL (GHPL's WI. 12.5%;
Operator: PPL) for a period of four years
w.¢.f September 01, 2021. Further, GoP has
approved upward revision of gas sales price
of Mazarami ficld from US$1.75/ MMBH to
US$ 3.75/ MMBu subject to 15% additional
payment of wellhead value of hydrocarbons
praduced to the GoP,

®* Jn Chachar D&PL (GHPL's W 25%;
Operator: PPL), gas offtake by GENCO-II
through SNGPL remained suspended since
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January 2021 due to maintenance of marbines.

¢ JV partners applied for relinquishment of
Gambat exploration Hcense (GHPL's WI;
25%; Operator: UEP). Gas production
continued from Tajjal field of Gambat Block
through Sawan Font End Compression.

SUBSIDIARIES

The Company has two (02) subsidiaties namely
Interstate  Gas  Systems {(Private} Lirmited
(ISGS), Pakistan LNG Limited (PLL).

Interstate Gas Svstems (Private) Limited
{ISGS)

Inter State Gas System (Private} Limited (ISGS)
was incorporated on August 04, 1996 as a
private limited company.

Projects being pursued by the ISGS include:

- Iran Pakistan Gas Pipeline Project (IP-
Project);

- Turkmenistan - Afghanistan - Pakistan - India
{TAPI) Gas Pipcline;

- Pakistan Stream Gas Pipeling (PSGP) Project
(formerly known as North South Gas Pipeline):

- Strategic Underground Gas Storage (SUGS)
Project; and

- South North Gas Pipeline (SNGP) Project.

The Company has a direct shareholding of 100%
with 295,882,000 (2020: 9983% with
295,392 090} equity shares of Rs. 10 gach held in
[8GS.

The Company acquired 100% shareholding in
[SGS during the year, after Sui Northern Gas
Pipelines Limited transferred its 490,000 shares
of ISGS of Rs. 4,900,000 to GHPL in pursuance
of the directives of the Economic Coordination
Committee {ECC) of the Federal Cabinet,

Further, an advance against issue of sharcs
amounting Rs. 2,336,091,408 was outstanding
as at year end. This advance comprised of Rs.
442,441 408 million for TAPI project and Rs.
1,893,650,000 for PSPG Project received
directly from Ministry of Finance. As per GoP
directives, ISGS is to issue shares to the
Company for the related amount received from
GoP and against which the Company will issue
shares to the President of Pakistan through
Secretary  Petroleum  Ministry of Energy
(Petroleum Drivision). Subsequemt to year end,
ISGS issued shores of Rs. 442,441,408 million
to the Company. The Company issued
comesponding amoumt of shares te GoP,
subsequent to vear end.

Under the loan arrangement between the
Company and ISGS for funding I8GS's
operational requirements, the total outstanding
amount due from ISGS is Rs. 270.3 million on
acgount of principal and Rs. 70.% million on
account of accrued interest at June 30, 2021,
During the year, Rs. 97.5 millicn were disbursed
to ISGS while ISGS repaid Rs, [,300 million of
principal and Rs. 360 million of interest.

Pakistan LNG Limited {PLL)

PLL was incorporated as a public company on
DPecember i1, 2015. In compliance with GoP
decision, PLL merged with its associated
company, PLTL (Pakistan LNG Terminals
Limited) w.e.f January 01, 2021 with PLL being
the surviving entity.

The principle activity of PLL is to import, re-
gasify, transport, market and distribute
Liquefied Natural Gas (LNG).

The Company holds 100% shares of PLL,

The Company also provided loan to PLL 10 meet
its operational requirements. As at June 30, 2021
the total outstanding amount due from PLL is
Rs. 4,947 million on account of principal and Rs.
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1,388 million on account of accrued interest.
During the year, PLL repaid Rs. 490 million of
principal and Rs. 55 million of interest.

The Comipany has also provided lien, against its
short-term investments amounting USD 18.2
million, for the guarantee issued by PLL in
favour of the LNG suppliets. Subsequent {o vear
end, the said lien was released.

FINANCIAL RESULTS

The key financial results of the Campany are
sumrnarized as under:

2024 2021

Rs. in million
Sales 71,924 47,063
Gross Profit 49,564} 46,295
Profit beforc tax 50,390 48,401
Profit after 1ax 33,036 33,456
EPS - basic (Rs.) 15.82 16.02

*restaied
Sales Revenue

During the year, the Company recorded net
revenue of Rs. 67.1 billion (2020: Rs. 71.9
billion) which is Rs. 4.8 billion (6,8%) lower
than corresponding year. The fall in revenues is
attributed to negative price and volume variance
of Rs. 3.8 billion and Rs. 2.2 billion respectively
which was partially offset by favourable forex
variance of Rs. 1.2 billion,

The net negative volume variance is mainly due
to natural decline in gas sales from MKEK,
Zamzama, Sawan and Tal JVs while oil and
LPG sates slightly improved.

The nel negative price variance is primarily on
account of lower notified ges prices compared to
last year despite improvement in year-on-year
crude prices due to six months lag in gas pricing
formulae.

The favourable forex variance resulted as the
realized exchange rate (Rs. 161 / US$) for the
year was higher as compared to last year (Rs.
158/ USS).

Profitahbility

During the year, the Company reported profit
after tax of Rs, 33.5 billion (2020: Rs. 3310
billion} that translated into eatning per share of
Rs. 16.02 (2020: Rs. 15.82).

The impact of decline in the revenues {by Rs_ 4.8
billion) on the Company’s net profit was
mitigated by lower cost of sales (by Rs 1.8
billien owing to OPEX optimization and lower
royaltics) and taxation expenses {by Rs. 2.2
billion due to higher tax deductible capital
expenditure and tax savings on intercst from
subsidiaries after opting for group taxation).

Liguidity Management and cash flows

An amount of Rs. 27.1 billion (2020: Rs 14.4
billion) was penerated from Operating activities
of the Company which was mainly used to
undertake  expleration and  development
activitics, capital expenditures, investmenis and
payment of dividends. At the end of the year, the
Company reported cash and cash equivalents of
Rs 36.6 billion (202(: Rs 23 .5 billion).

For liquidity management, financial projections
are prepared on a regular basis to ensure
availability of funds at all times while generating
optimum returns through placement of surplus
liquid funds in secure and well diversified
investment portfolio.

Trade Receivables

As at June 30, 2021, the Company’s trade debis
stood at Rs 109 billion (2020: Rs. 104 billion).
This includes overdue trade debts of Rs. 94.2
billion (2020: 92.1 billion). Qut of total everdue
receivables, Rs. 62.0 billion (2020: Rs. 608
billion) and Rs. 30.0 billion (2020: Rs. 28.6
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billion) are recoverable from SSGCL and
SNGPL respectively,

For recovery of trade debts, frequent follow-up
is made with gas distribution companies and
refineries alongside reporting the receivables
position to the concerned Ministry on regular
basis.

The mounting trade debt balance places a strain
at the Company s liquidity position and requires
GoP intervention for resolution of the situation.

Group Taxation

From the financial ycar 2020-21, GHPL
aloengwith 100% owned subsidiaries, 1SGS and
PLL opted for Group Taxation uw's 59AA of
Income Tax Ordinance, 2001,

Dividends

During the year, the Company paid interim cash
dividend of Rs 7 billion (Rs. 3.3% per share).

Contribution te national economy

The Company is a significant contributar to the
national economy. During the vyear, GHPL
contributed Rs. 40,6 billien (2020: Rs 424
billion) to Mational Exchequer on account of
Corporate taxation, dividend, royalty, salcs tax,
federal excise duty, petroleum levy and windfall

lcvy,

In addition, Company’s oil and gas production
also contributed toward foreign exchange
savings as import substitution.

Group’s Financial Performance

The financial statements of the group reflected
an increase in consolidated profits by 39% The
Group reported sales revenue and profit after tax
of R5.283.9 billion (2020 Rs. 222.8 billion} and
Rs.42.3 billion (2020: Rs. 34.5 hillion)

Restatement in Financial Statemenls

During the year, the Company restated
comparative financial information in respect of
marrers explained in Note 42 and Note 43 to the
unconsolidated and consolidated financial
statements respectively,

Auditors’ Observation

The Auditors in their Audit Report on the
unconsolidated financial statement for the year
ended June 30, 2021 have drawn atiention 1o
Mote 10.1.1, Note 14.1 and Note 42 to the
financial statements.

The Auditor’s Opinion is not medificd in respect
of these malters

The Auditors in their Audit Report on the
consolidated financial stalement for the year
ended Jupe 30, 2021 have drawn atteniion to
Note 1.7, Note 6.5.1.1, Note 15.1 and Motz 45 ta
the financial statements,

The Auditor's Opinion is not medified in respect
of these matters

CORFORATE GOVERNANCE

The Board of Directors of the Company is
commiited to maintaining high standards of
corporatc  governance to  ensure  business
integrity and transparency.

Specific statements to comply with requirements
of the Public Sector Companies (Corporate
Governance) Rules, 2013 are as follows:

* The Board has complied with the relevant
principles of corporate govemance, and has
identified the regulations that have not been
complied with, the period such non-
compliance continued and reasons for such
non-compliance.,

* The financial statements, prepared by the
Management of the Company, present its
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state of affairs fairly, the result of iz
operations, cash flows and changes in equity.

Proper books of accounts have been
maintained by the Company.

Appropriate accounting policies have been
consistently applied in preparation of
financial  statements and  accounting
esimates arc based on reasonable and
prudent judgment.

International Financial Reporting Standards
as applicable in Pakistan have been followed
in preparation of financial statements.

Therc are no doubts upon the Company’s
ability to continue as a going concern.

The Board recognizes its responsibility to
establish and maintain sound system of
internal control, which is regularly reviewed
and monitored.

The appointment of the Chairman and other
members of the Board and their terms of
appointment aleng with the remuneration
pelicy adopted arc in the best interest of the
Company as well as in ling with the best
practices.

Disclosure  on  remuneration of Chief
Executives and Executives is given in Note
33.2 of the Company’s unconsolidated
Financial Statements for the year ended June
30, 2021,

Direciors only receive directors™ fees for
attending meetings of the Board and Board
Committees. The details of fees paid to each
director are included in the Annual Report in
the relevant scction of the Annual Repart.

No subsidy or financial support has been
taken from the Government.

Reasons for significant deviations from last
year’s operating results have been explained
in relevant section of the Directors’ Report.

* Key operating and financial data of last six
years has been summarized in relevani
section of the Annual report.

* [nformation about outstanding taxes and
levies is given in the notes to the financial
statements.

* The value of investment in employee
retirement funds based on the latest audited
accounts as of June 30, 2021 is as follows.

- Employees Provideni Fund  Rs. $5,000,000

- Employees Gratuity Fund Rs. 123,477,922

® The number of meetings of the Board and its
Committees held during the year and the
attendance thereat by the respective Director
has been disclosed in the relevant section of
the Annual Report.

* A statement of pattern of shareholding in the
Company as at 30 June 2021 has becn
disclosed in the Directors Report,

EXTERNAL AUDITORS

The Company’s auditors, KPMG Tascer Hadi &
Co., Chartered Accountants will retire on the
conclusion of the upcoming Annual General
Meeting and being eligible offered themsclves
for re-appointment as external auditors of the
Company.

The Audit Committce considered the matter of
appointment of auditers and recommended to
change the avditors of the Company for the
financial year 2021-22. The recommendation of
the Audit Committee has been endorsed by the
Board of Directors.
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POST BALANCE SHEFET EVENTS

Award of Offshore Block

Subsequent to the year end, a Consortium
comprising of the Company, Mari Petreleum
Company Limited (MPCL), Oil and Gas
Development Company Limited {OGDCL) and
Pakistan Petroleum Limited (PPL)} (Cperator)
has been awarded Offshore BRlock 5 in Abu
Dhabi's second competilive exploration block
bid round.

The consortium companies have cstablished an
imndependent company Pakistan International 4l
Limited {PIOL} at Abu Dhabi Global Market
with each consortium company having a 25%
equity stake in PIOL.

Investment in Reko Diy Project

Subsequent to the year end, the Company has
entered into a non-binding framework
agreement with the GoP, the Government of
Balochistan (GOB), OGDCL, PPL and Bamnick
Gold Corporation ("BGC™) for the reconstitution
of a joint mining project at Reko Dig ('the
Project”) in pursuance of settlement of the Reko
Dig Dispute with Tethyan Copper Company
(TCC) 2 joint venture between Antofagasta PLC
and Barrick Gold Corporation.

Through the framework agreement, the
Company has in principle agreed to participate
in 8.33% equity, {(which may be heid through
enshore or offshore helding companies} along
with OGDCL and PPL, in aggregate amounting
o 25% of equity in the Project.

Mlnv-aﬁu‘l'

Chief Executive Officer

FUTURE OUTLOOK

The Company will continue working with TV
partners to expand and expedite exploration
activities for new oil/gas discoveries in the
country which are much needed for containing
import bill and meeting country’s energy needs.
Development and production activities will
continue in the Company's non-operzted blocks
to boost / sustain production levels.

The Company will also look into opportunities
for enhancing its existing portfolio by acquiring
/ increasing participatory share in new / existing
petroleum  blocks both in  domestic and
international markets and through business
diversification.
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KPMG Taseer Hadi & Co.

Chartered Accountants

Sixth Fleor, State Life Building, Blue Area
Islamabad, Pakistan

Telephone 92 (51) 282 3558, Fax 92 (51) 282 2671

INDEPENDENT AUDITORS’ REPORT
To the members of Government Holdings (Private] Limited

Report on the Audit of the Financial Statements
Opinion

We have sudited the annexed financial statements of Government Heldings
{Private} Lirmited (the Company}, which comprise the statement of financial
position as at 30 June 2021, and the statement of profit or loss, the statement
of comprehensive income, the staternent of changes in equity, the statement of
cash flows for the year then ended, and notes to the financial statements,
including a surmary of significant accounting policies and ather explanatory
information, and we state that we have cbtained all the informaticn and
explanations which, to the best of our knowledge and belief, were necessary for
the purpases of the audit.

In our opinign and te the best of our information and according to the
explanations given to us, the statement of financial pesition, the statement of
profit or loss, the statement of comprehensive income, the statement of
changes in equity and the statement of cash flows together with the notes
forming part thereof conform with the accounting and reporting standards as
applicable in Pakistan and give the information required by the Companies Act,
2017 {XiX of 2017}, in the manner so required and raspectively give a true and
fair view of the state of the Company's affairs as at 30 June 2021 and of the
protit and other cornprehensive income, the changes in eguity and its cash
flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing
{ISAs) as applicable in Pakistan. Qur responsibilities under these standards are
further described in the Auditors” Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in
accordance with the International Ethics Standards Board for Accountants’ Code

of Cthics for Professional Accountants as adopted by the Institute of Chartered
Accountants of Pakistan {the Code) and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the audit evidence

we have obtained is sutficient and appropriate to provide a basis for our opinion,mn
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Emphasis of Matters
We draw attention to:

+ Note 10.1.1 to the financial statements, which describes reasons for delays
in the implementation and status of activities of the Iran Pakistan Gas
Pipeline Project.

= Note 14.1 to the financial statements, which describes in detail matter
relating to overdue receivables on account of Inter-corporate circular debt.

= Note 42 to the financial statements, which indicates that the comparative
information presented as at and for the year ended 30 June 2020 has been
restated.

Qur opinion is not modified in respect of these matters.

Information Other than the Financial Statements and Auditors’ Report
Thereon

Management is responsible for the other infarmation. The other information
comprises the information included in the annual report for the year ended 30
June 2021 but does not include the financial staterments and our auditors’ repont
thereon.

Qur opinion eon the financial staterments does not cover the other information
and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to
read the other information and, in doing so, consider whether the other
informatien is materially inconsistent with the financial staterments or our
knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is
a material misstatement of this other information, we are required to report that
tact. We have nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial
Statements

Management is responsible for the preparation and fair presentation of the
financial statements in accordance with the accounting and reporting standards
as applicable in Pakistan and the requirerments of Companies Act, 2017 (XIX of
2017} and for such internal control as management determines 15 necessary to
enable the preparation ¢f financial statements that are free from material
rrusstatement, whether due to fraud or error.m
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In preparing the financial statements, management is responsible for assessing
the Company’s ability to continue as a going concern, disclosing. as applicable,
matters related to going concern and using the going congern basis of
accounting unless management gither intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do s0.

Board of directors are responsible for overseeing the Company's financial
reporting process.,

Auditors’ Responsibilities for the Audit of the Financial Statements

Qur objectives are 10 obtain reasonable assurance about whether the financial
statements as a whole are fres from material misstatement, whether due 1o
fraud or error, and to issue an auditors’ report that includes our opinion.
Reascnable assurance is a high level of assurance but is not a guarantee that an
audit conductied in accerdance with 1SAs as applicable in Pakistan will always
detect a material misstatement when it exists. Misstatements can ariss frem
fraud or error and are considered material if, individually or in aggregate, they
ceuld reasonably be expected to influence the economic decisions of users
taken on the basis of these finanwal statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we
exercise professional judgement and maintain professional scepticism
throughout the audit. We also:

« ldentify and assess the risks of rmatenal misstatement of the financial
statements, whether due to fraud or error, design and perform audit
procedures responsive 1o those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our gpinion, The risk of not
detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may invelve collusion, forgery, intentional
omissions, misrepresentations or the override ¢f internal control.

+ Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the cirgumstances, but not
for the purpose of expressing an oginion on the effectiveness of the
Company’s internal control.

= Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.

¢ Conclude on the appropriateness cf management’s use of the geing
cancern basis of accounting and, based on the audit evidence ob1ained,m
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whether a material uncertainty exists refated 1o events cor conditions that
may cast significant doubt on the Company's ability to continue as & going
concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditors’ repert to the related disclosures in the
financial statements or, if such disclosures are inadequate, te modify our
opinion. Qur conclusions are based on the audit evidence obtained up to the
date of our auditors’ report. However, future events or conditions may
cause the Company to cease to continue as a going congern.

Evaluate the overall presentation, structure and conient of the financial
statements, ncluding the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves
fair presentation.

We communicate with the board of directors regarding, among other matters,
the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during
our audit,

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:

al

b)

c)

dj

praper books of account have been kept by the Company as required by the
Companies Act, 2017 (XIX of 2017);

the statement of financial position, the statement of profit or loss, the
statement of comprehensive income, the statement of changes in equity
and the statement of cash flows together with the notes thereon have been
drawwn up in conformity with the Companies Act, 2017 {XIX of 2017} and arg
in agreement with the books of account and returns;

Investments made, expenditure incurred and guarantees extended during
the year were for the purpose of the Company's business; and

no zakat was deductible at source under the Zakat and Ushr Ordinance,

1980 (XVII of ‘1980}.m
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Other Matters

¢ The financial statements of the Company as at and for the year ended 30
June 2020 and 1 July 2019 exciuding the adjustments described in Note 42
te the financial statements were audited by another auditor who expressed
an unmaodified cpinion on those financial statements on 28 December 2020.

» As part of our audit of the financial statements as at and far the year ended
30 June 2021, we audited the adjustments described in Note 42 that were
applied to restate the comparative information presented as at and for the
year ended 30 June 2020 and the staternent of financial position as at 1 July
2019. We were not engaged to audit, review, or apply any procedures to the
financial statements for the years ended 30 June 2020 or to the statement
of financial position as at 1 July 2018, other than with respect 1o the
adjustments described in Note 42 to the financial statements. Accordingly,
we do not express an opinion or any other form of assurance on those
respective financial statements taken as a whole. Howsver, in our opinion,
the adjustments described in Note 42 are appropriate and have been
properly applied.

The engagement partner on the audit resulting in this independent auditors”
regortis Inam Ullah Kakra.

-
¥ . k’

KPMG Taseer Hadi & Co.

Chartered Accountants

Islamabad

Date: 22 July 2022



COVERNMENT HOLDINGS {PRIVATE) L1IMITED
STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2021

30 June 2021 30 June 2020 01 July 2019
(Rupees)
Reslated Bestaled
Note

EQUITY AND LIABILITIES
EQUITY
Share capital 19 20,885,120,920 20,885,120 920 20 843,120,920
Resarves ] 57,695,064,976 37,357 681972 56,930 734 672
Unappropriated profit 111,500,434,238 6,476 775,181 58,874, 136,684
Advance against issue of shares 152 236,001,408 414327501 =
TOTAL EQUITY 193,506,701,542 165,136 905 5714 136 6 012 376
NON CURRENT L1IABILITIES
Long term liabkility 2] 3,511.804,183 4188261503 4122651375
Deferred taxmion 12 5819 866,413 5,132,140 847 T02252 651
Frovision for decommissioning cost 13 7,543,544,515 £.263 9584 544 5658 232 4594
Deferrad emplovee benefit 24 39,182,380 14.3311,222 29,738 690

16, 765,397,507 17,723 690,136 1755287611
CURRENT LIABILITIES
Teade and oiher payablas 25 11,497,087,320 11, 715,537,561 11,076 480,303
Currem portion of fang term liability 21 £15631.597 TOE51.274 971,346,027
Provision for 1axation 26 422 040,612 3,866,645 542 31,509 380 362

12,736,759.8529 16,377.024,377 13,557,406 892
TOTAL LIABILITEES 29.504,157,336 34100724 513 33010281 503
TOTAL EQUITY AND LEABILITIES 123,010,858 878 199,237 630,087 169 800,293 770

CONTIRGENCIES AND COMMITMENTS 17

The annexed notes from 1 1o 46 Torm an inlegral part of these financial statements.

Chief Executive Difficer

ASSETS

NON CURRENT ASSETS

Propenty, plant and syuipmen
[ntangible assets

Exploretion and evaluation esscis
Development and praduction assets
Investmeni in subsidianes

Long term loar

CURRENT ASSETS

Stores, spares and lonse tools - share in foinl
pperations’ inventery

Current pottian of luan

Trade debis - net

Loans, advances and other receivables
Trade deposits and short lerm prepaynents
Shor term investmenis

Cash and bank balances

TOTAL ASSETS

30 June 2021 30 June 2020 01 Juhe 2019
| Rupees)
Restaed Restarcd
Nte
G 20.041,515. 708 RG34 614 27806225814
7 24,065310 47,489 261 37.746.4T1
3 5,752,965.834 5,456,332 Datt 4,132,715 421
] 14,910,564,502 16 387 336,198 16,265 319 262
[E13 5314912308 3358248401 PREERIRUHE
11 5,099,549 415 45 0059 555 4,375 854312
59,153,573.077 53.380,800,089 55,601 802,142
12 4,099.200.673 1,352 307,003 3295805619
13 1,591,175,045 7833275953 4069473102
14 108,955,084,171 |04 AR 054 965 84659136118
15 0,349,023 12357718 10010856
16 103,404,843 59093677 5587466
17 19,621,953,700 24 481,865,753 18,100 304,106
% 9,559,109 346 SABG9TA 427 4 0,48 574 192
163,857.285.801 145,856,825 998 114,198 491 597
213,010,358,878 (99237630087

169,800 293 779 W

recigr



GCOVERNMENT HOLDINGS (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 31, 2021

a0 June 2021 30 June 2020
Maote {Rupees)
Restated
SALES-NET 28 67,063,218,276 71,923,815,442
Royally and cther levies 29 (7,600,141,538) £3,109,289.414}
Operating expenses 30 (13,168,127,662) (14,454,263,997)
GROSS PROFIT 46,294,949.076 49,360,262,031
Finanee and other income 31 4,604,777,129 4.670,232,427
Expioration and prospecting expenditure 12 (561,330,842) {598,307,034)
General and administrative expenses 23 (555,341,985) (536,554,642)
Other cxpenses 14 {1,320,292,007) {1,673,716,779)
OPERATING PROFIT 48,462,761,371 51,221,917,003
Finance cost 33 {61,738,560) {832,006,704)
PROFIT BEFORE TAXATION - 48,401,022,811 50,389,910,299
Taxation 36 (14,944,466,624} {17,353,692,797)
PROFIT FOR THE YEAR 33,456,556,187 33,034,217,502
EARNINGS PER SHARE - BASIC AND DILUTED 37 16.02 15.82

The annexed notes from 1 o 46 form an integral part of these financial statemenis,

Hamt )

Wﬂ,

Chlef Executive Officer

Difécter



GOVERNMENT HOLDINGS (PRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2021

30 June 2621 30 June 2020
(Rupees)
Restated
Note
PROFIT FOR THE YEAR 33,456,556,187 33,036,217,502
Orther comprehensive loss far the yvear
ftems that will not be reclassified subseguenily io profit o foss
Remeasurement 1oss on employees’ retirement benelits 2532 {14,206,877} {6.086,175)
Tax effect of remeasurement loss on employee's retirement
benzfits 5,682,751 2,434,470
Other comprehensive loss for the year {8,52d,126) (3,651,70%5)
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 33,448,022,061 33,032,565,797
The annexed nates from 1 10 46 form an integral part of these financial stalements. i

V{WM—M‘ 7

Chief Executive Officer [Wiréttor




GOVERNMENT HOLDINGS (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUETY

FOR THE YEAR ENDED JUNE 34, 2021

Balanze ag ae | July 21% ay previous|y reporied
Inypact of rastarsmmeni- noe 4
Balunce ox 2l 1 Joly 2009 - rescaied

Tatzl camiprebentive incogie far the year - restaied

Profin tor the yeor - resated
Ohher comprehensive basa for the year

Toial comprehenzive incomes lor The year - resialed

Transaclions with owners of the Company
Conlributigni
Advance neceved ngamst st of shrres
Faue valice adjusament on collateral aemmgament wath
subrsichary

Critribution:
Inderim Jevidend 20+ Rg 239 per share

Teolal coniribeliona and diirbutions- pet
Babwger s at M June 2020 . resinbed
Riebance o wt I July 2020 - resialed
Tolal compeshenzive inenmee for the year
Erofie Eor the year
Crher comnprehisnsivg lags for the wear
Tolal comprehensive income for the year
Transaclions with owners of the Company
Cartivibal fong
Advance recsived ageins ssee of shares

Fair valye adinustment on collaers| armangement with
Subsad doy

DAztribations
Leegrarm divagend 2021 Kz 3 35 per share

Total contribotians and dtriboligns- net
Dolance 34 mi June M, 2021

Share capilsl Hovenue Reserve Capital Reserve
Issuid e Fair vAlug sdjurimes] on Unapproprisicd
wid. e r l' i f] . " - Tatal
Bubsc ey -p;::lt T ol Genprsl reserve  collaternd mrramgement Comnuited LMNE praperi Assel nsuramce  Assels acqobsition profita alal
A mTEY ’ y oullay reserve resErye FETETVE redrve
Paid-np with subsidiary
{Hupres)
10,855,120 90 2,254 66 4 Hi 20546, 24T Al 25,000 D00 000 3,100 D0, 00 5 ODOHODE, D00 015,381 649 133,121, 376.421
il Il 99,580,920 || - - - 2.858,755,035 | 3.558,635,855 |
10, 885,120,510 - 1,284 6 T4 M S35 840,520 246, 24T 415 AL LI E ] 3, 000, (M08, B0 £ 000, G060 ZN.B74, 136,684 1M 450001278
o = o - - 33.038,217,5302 331,036, 217.502
. . . - A (3,651,705 (3.651,705)
- - - - - 31,002 564,797 31,092 505 797
o 414,327,501 . o . - - 2 414,327,501
o 426,927 300 . o . (426,937,300 2
414327501 - 424,927 300 - - - (426,927 300 414 537,51
I[ - = 1 - - - - [ tsoe0000.000)| {5,000,006,000)
- - - - - - - 1 5 DD DR, 00 [ERLLIELL R LI
= 414,327,301 426 521,300 5 . . o £5,426,927,300) (4,$B5.672.459)
10,885,120,920 AL4327.541 2,184.626,4386 1,104 B0, 120 20,946,247, 416 50000, DO N 3,000, el 5,000, D0, 000 86,473,715, 181 165,136, 505,574
20 AR5 120910 A4 127501 1184826 406 L.LYa BG0. 120 20045247416 15RO, nlny O ER el 5,080, 000,000 BHA4TH, 775,181 165, 135,305,574
= - - - - - - I ASESEL 187 J3A5L 556,187
i = - - E Y - - 8,524,116} (3524114}
- = R = = = 5 = 33, 445,002,061 3344803206
= 1.921,762,507 - - - - - - - 1,921,763,507
5 5 5 337583, 004 - . - - {337 383,084) L
- £.921.743,%07 AT S0 004 - - - - {357 38,0043 1921, 763,907
[ 3| - | - - - - - [ coonsosm)]  ¢ho0ss00.000]
@ & D O = = 7. 004D OO0, D0 {7000, 800,000}
. 1,521,763,907 . 337385,0M4 0 e - 5 (7337383004} {(5.07B236,008)
10,585, 120,920 L3536 091408 1184 626,138 1AL 191,024 20,945,257 418 15,004,100, 0D 3004044, D) 5 e O B 112,590,424 230

The annexed neies from 1 1o 46 form an integral part of these finencial saiements

b Ao i

Chiel Execulbee Dificer

193506701 542 m




GOVERNMENT HOLDINGS (PRIYATE) LIMITED
STATEMENT OF CA5H FLOW
FOR THE YEAR ENBED JUNE 30, 2021

30 June 2021 30 Junc 2020
Mopte [Rupees)
Restaled

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before 1axation 48,401,022 811 50,382.910,299
Adjusements Tor:
Amortization of development and production assets 4 3N12,122,0% 3,517,195 565
Deprecialion oh Joint operalions’ fixed asscts 6.2 2297716363 2,889 (172,499
Gain on disposal of property, plant and squipment n (138.735) &
Impairment an property, plant and egquipment 302 235,200,492 13,425 750
Ipairment on development and production assets 02 72,311,410 270.261,309
Depreciation on owned fixed assels 6.1 19,781,969 1366202
Amoriization of mtangible assets 1 25,944,925 20624 47¢
Dy hole wells 32 6995847 111,492,333
Provision for employee benefits 241 &251 40,274,624 26,965,200
Unwinding of discount 33 139,292 095 563 345067
Dzcount of tong term Liability 35 (177,616,628} 268 567 194
Untealised exchange (gain) / loss {1,186.932.910} (313,159,297}
Provision for windfal! levy on oil/ condensale 4 1,320,292,007 1,328 505,943
Reversal due 1o changs in decoOmMIsSIONIng oSt £sumares 30 {174,067 330} 23,254,123)
Interes) income 3 {3,94%,033,290) (4,566,609.927)

51,443,966,74 54,513,041 805
Changes in:
Sloces, spare and loose 100ls - share in Joint operations’ inventary (546,902 668 (256,501,386}
Trade debis - net (4,618,322 600) {20,076,536,711)
Loans, advances and ciher receivables {7,991 30%) {2.011,872)
Trade deposits and shori-lem prepayments {4:411,166) {406,211}
Trade and other payables {1,908.351.23) (244,112,798}

{7,085,978,973) (20,579,568 916)
Cash generated from operations 44,357,987,726 11,933472 829
Income tax paid 26 {317,190,434,246) (19,464,104 532)
Employee benefits paid 241 &251 {38.373.566) {23,319430}
MNet cash generaied from operafing aclivities 27.029,179.914 14,446,048 858
CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditure {6,047.840,621} {6,860, 288.409)
Proceeds from disposal of properry, plant and equipment 38,738 -
Interest received 3,330,189,668 4,823,406.333
Tnvestmeni in subsidiary (1,926,663,507) (414,327 501)
Purchese of shorl term (hvestments (6,000,000,000) =
Progeeds form lgan repayment 1,790, 2% 260 242 738,656
Loan disbursed (107,459,751} (298,570,153}
Net cash used in investing activitles (8.961,345017) (2,516,041.274)
CASH FLOWS FROM FINANCING ACTIVITIES
Advance received against issue of Shares 1.2 1,921,763.907 414,327 501
[ividend paid {7.000,000,000) {3,000,000.000)
Met cash used in linancing activities (5,074.236,003) {4,585 672 493
NET INCREASE I¥ CASH AND CASH EQUIVALENTS 13,089,596,804 7,344, 335085
CASH AND CASH EQUIVALENTS AT BEGINNING OF THE YEAR 23.502,813,283 16,158 478 1498
CASH AND CASH EQUIVALENTS AT END OF THE YEAR 18.2 356.592,412,087

The annexed notes from | 16 46 form an integral pen of these financial statements

Mo Aot S

Chiel Executive Officer

23502 8 3.2N

-

/lﬁ-ncmr



GOVERNMENT HOLDINGS (PRIVATE) LIMITED
NOTES TO 'THE FINANCIAL STATEMERNTS
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1.

THE COMPANY AND ITS OPERATIONS

1.1 Government Holdings (Private) Limited (the "Company™ was incarperated in Pakistan as a privaie limited Company on January 15, 2000,

a)

e}

1.3

14

under the Companies Ordinance, 1984 {Currently Companies Act, 2017). The Company's regisiered office (s situated at 7th Floor, Petroicum
House, Alaturk Avenue, G-5/2, Islamabad. The main objectives of the Company arc (o;

Acquire shares of the companies or imerest of Government of Pakistan {GoP) in the existing and new oil and gas concessions, either by
payment or by issuance of shares, credited as fully paid, or other securities, as the Company may think fit and to hold and enjoy all interests.
rights, comiracts and privileges vested in, or conneeted with, the title of such shares; and

Take over, acquire, renew, utitize, and hold any exploration, prospecting, development and production concessions of whatever nature or
olherwise acquire any estate or inkerest, develop resources of work, dispose off or otherwise wm to account land or sea bads in any pan of the
warld containing or thought to contain petroteum or any other oil in any form, and 1o search for or participate in the exploration for petrolsum
or atty ether oil in any fonn, asphalt, bitumen ar similar substances or natural pes, or any subsiance used or which may be capable of use, and
10 organize. equip and employ expedilions, experis and other apents o carry oul drilling and olher exploratory operations, and to establish and
operate il and gas wells and other undertakings for the extractton of any of the aforesaid substances.

The Company has 100% sharchalding in the Inier State Gas Sysiem {Privaie) Limited (ISGSL) under share suhscription agreement. The main
abjegtive of the ISGSL. is 10 carry on ihe husiness of importing, processing, purifying, buying, storing, supplying, transporting, ransmitting,
sclling and exporting natural gas and other natural gas produets whether as such ar in a liquid state, for tighling, heating, motive power, power
geperation or for any other purpose whatsoever. TAPI Pipeline Company Limited (TPCL), the associate of 1ISGSL is registered in the Isle of
Man as g limited liability Company and itz head office is situated in Dubai, United Arab Emirates. TPCL is principatly engaged to carry oul
{he business of developing, engineering, funding the construction of, procuring the equipment engincering and other services for consiruelion
and aperalion ol constructing owning, operating and providing maintenance for the proportion of TAPT Pipeline running from the borders af
Turkmenistan and Afphenistan to the border of Pakistan and India.

The Company has 100% sharchalding in Pakistan LNG Limited (PLL), a public Company incarporated on December 11, 2815 under the
Companics Ordinance, 1984 {(Currently Companies Act, 2017} The principle activity of PLL is to import, transpon, markel and distribule
Liguefied Natural Gas (LMNG), PLL has achicved 11s commercial operativn date on Junuary 04, 2018,

The Company also had 0% shareholding in Pakistan LNG Terminals Limited (PLTL), incorporated in Pakistan as a public Company on
December 11, 2015 under the Companies Ordinance, 1984 (Currently Companies Act, 2017). The principle activity of PLTL is 1o operate and
maintain {erminals for the handling, re-gasification, storage, treaimeni, trenspotfation and processing of Liquefied Narural Gas (LNG). PLTL
has achieved ils commercial operation date on January 04, 2018,

Ministry of Energy (Petrolenm Division) vide its letter dated January 02, 2020 directed the Pakistan LNG Limited (PLL) and Pakistan LNG
Terminals Limiled {PLTL) be merged as a single autonomous body. The Boards of PLL & PLTL principally agreed to the merger and the
matier was relieed o the Company, being holding Company, along with the merger due dilipence repart, tax advice and legal opinion thereon
by external consultarus, The Company vide its letter no. DF f FIN / 619 / 2020 dated Oclober (46, 2020 communicated the decision of its
Board of Directors regarding approval for the amalgamation of PLTL into PLL. The Boards of PLL and PLTL passed resolutian for merger of
both Companies, whercby PLTL was merged imte PLL, being surviving entity. The effective date of merger was January 01, 2021. The
£,500,000 equity shares al Rs.10 each of PLTL transferred 1o PLL.

As of the date ol statement of financial posirtion, the Company has the following wholly owned subsidiaries:
a) Imer Stare Gas Sysiem (Private) Limited (ISGSL)
b} Pekistan NG Limited (PLL)

PLL and PLTE. merged with effect from January 01, 2021 with PLL being the surviving entity.

These financial statements are separate financial statements of the Company in which investiment in subsidiary company is accounted for on
the: basis of direct equity interest rather than on the basis of reported results. Consolidated financial statements are prepared separately.
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1.8

The Company has interesl in certain joint operations / concessions as non-operator, Geopraphice! location of concessions / biocks is as under:

Qperator

Concession f Block

Working Interest (%)

Province

Al-Haj
Al-Haj
Hvcarbex
KPRY
Tallshasse
MO
MPCL
MPCL.
OGIRCL
OGICL
QGDCL
OGDRCL
QGDCL
OGDCT,
OGDCT.
GG
CHEIDCTL
OGDCL
CiGRCL
OGDRCL
QGICL,
OGDCL
QGIDCT,
OGDCL
OGDCL
QGhHCL
OGDCL
OGDCL
QGDCTL
OPPL
PEL
PLEL
PEL
POL
PO
PPL
I'PL.
PPT.
PPrL
PPL
PP,
PPL
PPPL
PEL
PPL

Baska MNorth
Potwar South
Yasin
Makhad
Karak Narth
Tal

Bolan / Zarghun South
Wali West
Bitrism
Cruddu
Gwadar
Jhakro
Khewari
Khuzdar Morth
Kotra

Mastpa

Wim

Orakzai
Palantak
Pasni West
Pezu
Rakhshan
Ranipur
Chanda
Sinjhoro
Tirah

Tando Allah Yar
Gurgalot

Zin

Zamzama
Dlock 22
Kandra
Mirpur Mathela
Pariwali
Minwal

Bela West
Dhok Sultan
Gambat South
Hisal

Hub
Mazarani
Chachar
MNausherwani
Sadigabad
Shah Bandar

415

25

5

25

2.5

5(Exp}— 15 (Dev)*
17.5

2.5

5 (Exp) ~ 22.5 (Dev)*
5(Exp} - 22.5{Dev)*
z5

225

5 (Exp) ~ 25 (Dev)*
2.5

S (Exp) ~ 20 (Dev)*
5 (Exp) ~ 15 (Dev)”
S{Exp) ~22.5 {Devy®
4,64

2.5

25

2.64

25

2.5

5 (Exp) ~ 17.5 (Dev)*
5 (Exp) ~ 22,5 (Dev)*
5

5 (Exp) ~22.5 (Dev)*
3

5

25

5 (Exp) - 22.5 (Dev)*
3 (Exp) ~ 25 (Dev)*

3

17.5

17.5

2.5

25

25

2.5

23

12.5

25

25

245

25

Balochistan & KPK
Bunjab

Singh & Dalochistan
KPrK

KPK

KPK
Balochishtan
KPX

Sindh

Sindh & Punjab
Balochistan
Sindh

Sindh
Balochistan
Balochishtan
KPK

Sindh

KPEK
Balochistan
Balochistan
Funjab & KFK
Balochistan
Sindh

KPK

Sindh

KPK

Sindh

Punjab & KPK
Balochistan
Sindh

Sindh

Sindh

Sindh

Funjab

Punjab
Balochistan
Punjab & KPK
Sindh

Punjab
Balochistan
Sindh

Sindh
Balochistan

Punjab
Sindh
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1.2

2.3

3.1

Operator Concession { Block Working Interest {%} Provinge

BRI, Sirani 23 Sindh

BP. South Kharan 25 Balochistan

PPL Musakhet 2.5 Balochistan

UEP Badin 111 5 {Exp}~ 25 {Dev)* Sindh

LiEP Gambat / Tajjal 5{Exp)~ 22.5 (Dev)* Sindh

UE? Khipro 3 (Exp) ~ 25 {Dev)* Sindh

LLEP Euhan 25 Balochistan

UEP Mehar S(Exp) ~ 25 (Dev)* Sindh & Ralochistan
UEP Mehran 5 (Exp} ~ 25 {Dev)* Sindh

UEF Mirpur Khas 5 {Exp}~ 25 (Dev)* Sindh

LGP Mubarak 5 (Exp} ~ 25 (Dev)* Sindh

UER Sawan 225 Sindh

OGDCL Khuzdar South 25 Sindh & Balochistan
Paige hurgha Fagir Zai 5 Balochistan

BRI, Funjab 25 Punjah

* Exp- Explorawory phase
* Dev- Developmenl phase

BASIS OF PREPARATION
Statement af Com pliance

These financial siatements have been prepared in accordance with the accounting and reporling slandards as applicable in Pakistan. The
accounting and reporting siandards applicable in Pakistan comprise of:

- International Fineneial Reporting Standards (IFRS Stendards) issued by the International Accounting Slandards Board (IASE) as
netifiod under the Companies Act, 2017; and '
- Provisions of and directives issued under ibe Companies Act, 2017,

Where provisions of and directives issued under the Companies Act, 2017 differ [rom the IFRS Slandards, the provisions of and directives
issued under the Companies Act, 2017 have been followed.

Basis of measurement

Ihese financial statements have been preparcd on the historical cost convention except for certain items as disclosed in the relevant accounting
policics belaw.

IFznctional and presentation currency

These financial statements are presented in Pakistan Rupee (Rs.) which is the Company's funcrional currency.
NEW AND AMENDED STANDARDS AND INTERPRETATIONS

New or amendments / mterpretations (o existing standards, interpretations and forthcoming requirements

The fellewing are new and amended standards and interpretations which became applicable lor-accounting period beginning July 01, 2020
bui are considered not 16 be relevart or do not have any significant effece on the Company's financial statements:

- Amendment o JFRS 3 ‘Business Combinations” — Definition of a Business {eflective for busingss combinations for which the
acquisition date is on or afier the beginning of annual period beginning on ar after 1 fanuary 2020}, The Board has issued amendments
aiming 1o resolve the diffieuliies that arise when an entity defermines whether il has acquired a business of a group of assets. The
amendments clarify that 1o be considered a business, an acquircd set of activities and assets must include, at & minimum, an input and a
substanuive process that together significantly contribute o the ability to create outputs. The amendments include an election to use a
comeentration lesl m
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] - Amendments to TAS t Presentation of Financial Statements and 1AS & Accounting Policies, Chanpes in Accounting Estimates and
lzrrors {effeclive for annual periods beginning on or afier 1 January 2020% The amendments are intended to make the definition of
materiat in IAS 1 easier 1o understand and are not intended to alter the underlying concept of materiatity in IFRS Standards. In addition,
the Board has also issued guidance on how 1o make materiality judgmems when preparing their general purpose financial statements in
accordance with IFRS Standards,

- On 29 March 2018, the Board has issued a revised Conceptual Framework for Financial Reporting which is applicable immediatety
contains changes thal will sel a new direction for IFRS in the future. The Conceplual Framework primarily serves as a tool for the
Hoard o develop standards and to assist the TFRS Imerpretations Commitiee in interpreting them. It dees not averride the requiremenis
of individual IFRSs and any inconsistencies with the revised Fremework will be subject to the usual due process — this means that the
) averall impact on standard setting may take some time to crysiatlize. The companies may use the Framework as a reference for selecting
their aecounting policies in the absence of specific IFRS requirements. In these cases, companies should review those policies and apply
the new puidance retrospectively as of | January 20248, unless the new guidance contains specific scope outs.

- Inmicrest Rate Benchmark Keform which amended IFRS 9, IAS 39 and IFRS 7 is applicable for annual (nancial perieds beginning on or
] after 1 January 2020, The G20 asked the Financial Stability Board (FSB) 10 undenake a fundamental review of major interest rate
henchmarks. Following the review, the FSB published a report seming out its recommended reforms of some major interest rate
. benchmarks such es [BORs. Public authorities in many jurisdictions have since taken steps to implement those recommendations. This
has in (urn led 1o uneertainty aboul the long-term viability of some inlerest rate benchmarks. In these amendments, the term 'interest rate
benchmark reform' refers 10 the marker-wide reform of an inferest rate benchmark including its replacement with an altemalive
benchmark rate, such as that resulting from the FSB's recommendations set cut in its July 2014 report "Reforming Major [nierest Rate
Benchmarks' {the reform). The amendments made provide relief from the potential effects of the uncertainty caused by the reform. A
company shall apply the exceptions to all hedging relationships directly affected by imerest rate benchmark reform.

1 32 Standards, amendments gnd interpretations to accounting end reporting standards thal are not yet effective

The following lnternational Financial Reporting Standards {[FRS Siandards), interpretations and the amendments es notified under
Companies Act, 2017 are effective for accounting periods beginning from the dates specified below:

J - Aamgndment o IFRS 3 ‘Business Combinations’ (effective for annuval periods beginning on or after | January 2022). Minor
amendments were made o updare references 1o the Conceptual Framework for Financial Reporting and add an cxceplion for the

\ recognition of liabililies and contingent liabilities within the scope of IAS 37 'Provisions, Contingeru Liabilities and Centingent Assets'

" and 1FRIC 21 'Levies'. The amendment also confirms that contingent assets should not be recognised &t the acquisition date. This
amendment is nol likely to have an impact on Company's financial statements.

i - #amendment to [FRS 4 ‘Insurance Contracts’. The fix expiry date for the exemption in IFRS 4 from applying [FRS 9 for an entity
J choosing o appiy the deferral approach 13 now 01 Janvary 2023, This amendment is not likely 1o have an impact on Company's
financial statements,

- Amendments to 1AS | "Presentation of Financial Statements’ - Classificalion of llabililics as current or non-current (effective for the
annual periods beginning on or after | January 2023). These amendments in the standard have been added o further clarify when a
liability is classified as current. The standerd alse amends the aspect of classification of liability as non-cument by requiring the
assessment of the entity’s right a1 the cnd of the reporing period v defer the seftlerment of liahitity for at least twelve months afier the
reporting period. An entity shall apply those amendments retrospectively in accordance with IAS 8. This amendment is not likely to

have an impact on Company’s linancizl slm:meuts.m
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- Amendments lo [AS 16 "Property, Plant and Equipment’ Proceeds before Intended Use (effective for annual periods beginning on or
after | fanuary 2022). These amendments clarify that sales proceeds and cost of items produced while bringing an item of property,
plani and equipment to the location and condition necessary for it 10 be capable of operating in the manner intended by menagement
¢.g. when testing etc., are recognized in profit or loss in accordance with applicable Standards. The entity measures the cost of those
iems applying the measurement requirements of [TAS 2. The standard also removes the requirement of deducting the net sales praceeds
from cost of testing. An entity shall apply those aomendments retrospectively, but only to itemns of property, plant and equipmer that are
brought lo the lecation and condilion necessary for them 1o be capable of eperating in the manner intended by management on or alter
the beginning of the earliest period presented in the financial statements in which the entity first applies the amendments. This
amendment is nol likely to have an impact an Company's finangial statements.

- Amendments 10 1AS 37 ‘Provisions, Contngent Liabilities and Contingent Assets' Onerous Contracts — Cost of Fulfilling a Contract
(effective for ennual periods beginning on or after 1 January 2022). Ii amends 1AS 1 by mainly edding paragraphs which elarifies what
comprise the cest of fulfilling a contract, cost of Mulfilling a coruract 18 refevant when deternmining whether a contract is onerous, An
entity is required 1w apply the amendments 1o contracts for which it has not vet fulfilled all its obligations at the beginning of the ennual
reporting period in which it first applies the amendments (the date of initial application). Restaternent of comparative information is not
required, inslead the amendments require an enlity 1o recognize the cumulative cffeet of indtially applying the amendments as an
adjusiment 1o the opening belance of retained gamings or other componem of equity, as appropriate, ar the date of initial application.
‘This amendment is not likely to have an impact on Company's financial statements.

Amendments 1o IFRS 9 'Financial Instruments, [AS 39 'Financial Instruments: Recognition and Measurement’, IFRS 7 'Finaneial
Instruments: Risclosures’, [FRS 4 “Insurance Contracts™ and iFRS 16 *Leases’ Interest Rawe Benchmark Reform — Phase 2 (applicable
for annual Mnancial periods beginning on or after 1 January 2021, with earlier application permitted). The amendments introduce a
practical expedient 1o account for modifications of financial assets or financial Habilities if a change resulis directly from [BOR reform
and oceurs on an ‘cconomically equivaleni’ basis, In thesc cases, changes will be accounicd lor by epdating the effective interest rate. A
similar practical expedient will apply under IFRS 16 for lessees when accounting for lease modifications required by IBOR reform. The
amendmenis also allow a series of exemptions from the regular, strict rules around hedge accounting for hedging relationships directly
alfecied by the interest rate benchmark reforms and shabl be applied retrospectively. Hedging relationships previously discontinued
solely because of changes resulting from the reform will be reinstated if certain conditions are met. This amendment is not lkely to have
an impact on Company's linancial stalomoents,

Amendmems 1o IFRS 16 'Leases” COVID-19-Relaled Rent Concessions — the Intemational Accounting Standards Board {ihe Board)
has issued amendments 10 [FRS 16 {the amendments) 1o provide practical relief for lessess in accounting for rent concessions. The
amendments were effective for periods beginning on or after | June 2020, with earlier application permitted. Under the standard’s
provious reguirements, lessces assess whether rent concessions are lease modifications and, 1f so, apply the specific guidance on
accounting for lease modifications, This generally involves remeasuring the lease liability using the revised lease payments and a
revised discount rate. In light of the effects of the COVID-19 pandemic, and the fact that many lessess were applying the standard for
the first lime in their Anancial statements, the Board provided an optional praclical expedient for lessees. Under the practical expedient,
tessees were not required Io assess whether eligible rent concessions are lease modifications, and insiead were permibed o account for
then as if they were not lease modifications. This amendment is not likely to have an impact on Company's financial statements.

The practical vxpedient introduced in the 2020 amendments only applicd to rent concessions for which any reduction in lease payments
affeered payments originally due on or before 30 Jung 2021, In light of persistence of economic challenges posed by the COVID-19
pandemic, the Board has extended the practical expedient for COVI-19 related rent concassions by one yvear i€ permitting lessees to
apply it 1 rent concessions for which any reduction in lcase paymenis affects only payments originally due on or before 30 June 2022,
Rent concessions are eligible for the practical expedient if they occur as a direct consequence of the COVID-1 2 pandemic and if ali the
tollowing crileria are met:

- the change in lease payments resuits in revised consideration for the lcasc thal is substantially the same as, or less than, the
consideration for the Jease immediately preceding the change.

- any reduection in lease payments affects only payments originally due on or before 30 June 2022 and

- there is no substantive change in the ather terms and conditions of the lease.

The amendments are not likely o have itnpact on Company's finencial statemems.w
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- Amendmems to IAS | 'Presentation of Financial Statements' and IFRS Practice Statement 2-Disclosure of Accounting Policies
{effective for annual reperting periods beginning on or afler § January 2023 with earlier application pemnitted)—the Board has issued
amendments on the application of materiality to disclosure of accounting policies and to help companics provide useful accounting
noliey disclosures. The key amendments to LAS 1 include:

- reyuiring compantes 10 disclose their material accounting pelicies rather than their significant accounting policies;

- clarifving thal accounting pelicies related Lo immaterial transactions, other events or conditions are themselves immaterial
and as such need nol be disclosed; and

- clarifving thal not ALL Accounting paiicics thal relate to material transactions, other events or canditions are themselves
material to a Company’s Financial statements.

The Board alse amended IFRS Practice $tatement 2 to include guidance and {wo additional examples on the application of materiality
1o aceounting policy disclosures. This amendmen is not likely 1o have an impact on Company's financial statements,

- Amendments to JAS & ‘Accounting Policivs, Changes in Acceunting Estimates and Errors™-Definition of Accounting Estimates ~ The
amendments introduce a new definition for accounting estimates clarifying that they are monetary amounts in the (inancial statements
thet are subject 10 measurement uncertainty. The amendments also clarify the relationship betwesn accounting policies and accounting
estimales by specifying that a Company develops an accounting estimale to achieve the objective set out by an accounting policy. The
amendments are efiective for periods beginning on ar after | January 2023, and will apply prospectively Lo changes in acecunting
estimates and changes in accounting policies oecurting on or afier the beginning of the first annual repotting period in which the
Company applics the amendments, This amendment is not likely to have an impact on Company’s financial staternents.

- Amendments to TAS 12 ‘Income Taxes'-Deferrad Tax relaied to Assets and Liabilities arising from a Single Transaction (effective for
annual reporting periods beginning on or after | January 2023 with earlier applicalion permitied) — The amendments narrow the scope
al the imitial recopmition cremption {IRE) so that it doss not apply to transactions thal give rise to equal and offsetting temporary
differcnces. As a result, companies wil need 1o recognise a deferred tax asset and a deferred tax lability for temperary differences
arising on initial recognition of a lease and a decommissioning provision. For leases and decommissioning liabilities, the associated
deferred tax asscl and liabililies will need to be recognized from the beginning of the earliest comparative period presented, with any
cumulative effect recognised as an adjustment to refained carmings or other compaonents of equity at that date. This amendmenl is not
likely 1o have an impact on Company's financial slatements.

- The following annual improvements o IFRS standards 2018-2020 are effective for annual reporting periods beginning on or afler 1
January 2022.

IFRS 1 - The amendment permits a subsidiary that applics paragraph D16(a) of IFRS 1 to measure cumulative translation
differences using the amounts reported by its parent, based an the parent’s date of transition to IFRSs.

[FRE 9 - The amendment clarifies that an entity includes only fezs paid or received between the entily (the borrower} and the
lender, including fees paid or received by either the entity or the lendér on the other’s behalf, when it applies the * 10 per
cent’ test in paragraph B3.3.6 of [FRS 9 in asscssing whether 1¢ derecapnize a financial liability.

(FRS 16— The amendment partially amends Hlustrative Example 13 accompanying IFRS 16 by excluding the illustration of
reimbursement of leasehald improvements by the lessor, The objective of the amendment is to resolve any potential

confusion that might arise in lease incentives.

AS41 - The amendmend removes the requirement in paragraph 22 of 1AS 41 for entilies 10 exclude raxation cash flows when
measuring the fair value of a biological asset using a present value (echnigue.

The above mentioned amendments are not fikely to have an impact on Comparny's financial statements, m
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4.1

4.2

4.3

Sceuritics and Exchange Commission of Pakistan (SECP) thiough S.R.0O. 985 (1)/2019 dated 02 September 2019 has notified that in respect
of compenies holding financial assets due from the Government of Pakistan (GoP), the requirements contgined in IFRS 9 with respect to
application of Expected Credit Loss {(ECL) method shall not be applicable till 30 Junc 2021, provided that such companics shail Tallow
televant requirements of JAS 32 'Financial Instruments: Recognition and Measurement' in respect of above teferred financial assets during the
cxempiion period. Under the said S.R.0, the disclosure of the impacts of ECL was not required. Further, subsequent to year ended 30 June
021, SECP through S.R.O 1173{0/2021 daied 13 Sepiember 2021 extended the cxemplion period till 3¢ June 2022, Earlier 1o the aforesaid
S.R.Q. dated 02 Seplember 2019, SECP in g press release dated 22 Aupgust 2019 communicaled that 1FRS 9 needs to be looked into from
Pakistan perspective where phenomenon thal cireular debt need w be given due considetation. M was noted that concerns expressed by
campanigs regarding praciical limitations in determining ECL on debis due from government, dug 10 ungerfain cash recovery patierns of
circular debt, carry welght, Public information regarding expected settlement of circular debt by GoP in coming yeers may result in
subsequent reversals of impatrment losses recognized in 2019, Financial asse1s due from GoP include those that are directly due from GoP and
that are uliimately due fram GoP in consequence of the circular debt. [n accordanee with the exemption granted by SECF, ECL has not been
recognised in respect of financial assets due directly /ttimately from GoP which includes frade debts amounting to Rs. 108,316 million.

Other than the aforesaid standards, interpretations and amendments, the Inlernational Accounting Standards Board (IASB) has also issued the
lollowing slandards which have not been notified locally by the SECP as at 30 June 2021:

- IFRS | ~First Time Adaption af International Financial Repotting Siandards
- IFRS 17 - Insuranee Conlracts

The following imterpretation / [FRS issued by IASB have been watved off by SECP:

- IFRIC 12 = Service Congession Arrangemenls
ACCOUNTING JUDGMENTS AND ESTIMATES

The preparaticn of financial slatements in conformity with approved accounting standards requires the use of certain critical accounting
cstinates. 11 also requires management Lo exercise its judgment in the process of applying the Company’s accounting policies. Estimates and
judpments are continually evatuated and are hased on historic experience and other factors, including expectations of future events that are
helieved o be reasonable under the cireumstances. Revisions 10 accounting eslimales e recognized in the perind in which the estimates are
revised and in any futore period affecied.

In the process of applying the Company's accounting policies, the management has made the following estimates, assumptions and judgments
which are relevant (o these financial statements:

Property, plant and ¢quipment

The Company reviews approprialeness of the rale of depreciation, useful lifc and residual vatuc used in the calculation of depreciation on
rroperiy. plant and equipment, Further, where applicable, an estimate of the recoverabile amount of property, plant and gquipment is made for
possible impairment on an annual basis. In making these estimates, the Company uses the technical resources available with Ihe Company.
Any change in the estimaie in ihe future might affect the camying amount of the respective items of property, plant and equipment, with
corresponding elfects on the depreciation charge and impairment.

Exploration and evaluation expenditure

The Company's accounling palicy lar exploration and evaluation expenditure results in certain irems of expenditure being capitalized for an
aren of inigrest where it s considered likely 1o be recoverable by future exploration or sale or where the activities have not reached a stage
which permits a reasonable assessment of the existenec of reserves. This policy requires managemeni to make certain eslimates and
assumptions as to future events and circumstances, in particular whether an economically viable extraction operation can be established. Any
such estimates and assumptions may change as new information becomes available. If, after having capitalized the expendinre under the
policy, a judgment is made that recovery of the expenditure is unlikely, the relevant capitalized amount is written off to statement of profit or
toss.

Development and preduction expenditore

Jaint uperations where Company has carmied cost working interest, on announcement of commercial discovery , the Company initially
provides for the liability related to relevant carried cost of the Joint operations and the recagnise corresponding development and proeduction
cxpenditore, an the basis of besl estimates available from the shared cost statement of the relevant joint eperation. An adjustment is made

bascd on the finalized cost with the ﬂpcrmﬁr.m
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Taxation

In delermining lax pravision, the Company lokes into account the current tax laws and decisions taken by appellate autherities. The current tax
payable or receivable is the best estimate of the tax amount expeeted to be paid or received that reflects uncertainty related to income taxes, if
any. [nstances Instances wiere the Commpany's view differs from the view taken by the income tax department at the assessment stage and the
Company considers thal its view on items of material natute is in accordance with law, the amounts are disclosed as contingent lisbilities
unless the possibility of any cutflow is remoic. Where the final tax outcome of these matters i3 different from the amounts that were initially
recarded, such differences will impact the curent and deferred tax balances i the year in which such determinatien is made. Deferred income
{ax is caleulated at ihe raies that are expected to apply 10 the period when the differences reverse, based on tax rales that have been enacted or
substantively enacted, by the dale of the stalcment of financial position.

Measurement of the expected credit loss allowance

The mecasurement of the cxpeeted eredit loss {(“ECL™) allowance for financial assets requires the use of complex models and significan
assumptions aboul fisure ecotiemic conditions and credit behavior {e.g. the likelihond of eounter parties defaulting and the resulting losses).

Lilemenis of the ECL modcls Ihat arc considered accouriting judpments and estimates include.

- Drevelopment of ECL models, in¢ciuding the various formulas and choice of inputs;

- [2clermining the criteria if there has been a sipnificant incrense in credil risk and so allowances for financial assets should be measured on
a lifetime ECL. basis and the qualitative assessment;

- The segmentation of financial assets when their ECL is assessed on a collective basis;

- Delermination of assnciations between macroeconomic seenarios and, ¢conomic inputs, and their effcet on Frobability of Defeult (PDs),
Expasure At Defauit {(EADs) and Loss Given Default (LGDs); and

- Selection of forward-looking macreeconomic scenarios and their probability weightings, to derive the economic inputs imo the ECL
maodels.

Provision for decommissioning cost

Provision is recognized for the fulure docommissioning and restoration of 0il and gas wells, production facilities and pipelines &t the end of
their economic lives. The timing of recognition requires the application of judgment 1o existing facts and circumstances, which can be subjeet
10 change. Estlimates of the amounts of pravisions and liabitities recognized arc based on current legal and constructive requirements,
wchnetogy and price levels, Because actual outflows can differ from estimates due to changes in Jaws, regulations, public expectations,
technology, prices and conditions, end can take place many years in the future, the carrying amounts of provisians and liabilities are regularly
reviewed and adjusted (o take account of such changes.

Luring the year, the Company rcvised ils estimales of decommissioning cosl, reserve life, disconnt and inflation rates, This has been treated as
change in accounting estimates, applizd prespectively, in accordance with [FRIC Interpretation-1 “Changes in Existing Decommissioning,
Restoration and Similar Liabilities".

Following line items would have been effected had there been no change in estimates:

Rupees
Provision for decommissioning cost would have been higher by 601,615,997
Property. plant and equipment would have heen higher by 336,110,721
Nevelopment and production assets would have been higher by 93,357,896
Operating expenses would have been higher by 174,167,380
Total comprehensive income wouid have been lawer by 345,954,827

Estimation of oil and natural gas reéserves

i} and gas rescrves arc an important element in calculation ol amortization charge and lor impairment testing of development and production
assets of the Company., Estimates of oil and naural gas reserves are inherently imprecise, require the application of judgement and are subject
In fulure revision. Reserves are estimated by reference o available reservoir and well information, including production and pressure trends
for producing reseevoirs and, in some cases, subject to definitional limits, (o similar data rom other producing reservoirs. All reserve estimates
are subject to revision, either upward or downward, based on new information, from developmend, drilling and production activilies or from
changes in econormic factors, including product prices, confract terms or development plans.

Changes in estimates of reserves, affects the amount of amortization recorded in the financial statements for development and production
AsSELS.
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Changes in estimates of reserves and other certain estimates and assumptions similar to those described above for exploration and evaluation
expenditure atso impact on determining economic viability of projects. The Company assess al the end of each reporiing period whether there
is any indication that an asset may be impaired. Where indications of impairment are identified, an impairment test s performed by the
Company based on the estimate of the recoverable value of that asset and! or Cash Generating Unit {CGU). The calculation of recoverable
value of development and production assets and related property, plant and equipment requires management 1o make estimates and

judgements, such as estimation of volume of oil and gas recoverable reserves, funire oil and gas prices, costs and discount rate.

h is reasonably possible thal & change in these assumptions may require a material adjusiment o the carrying value of developmem and
produciion assets and related property plant and equipment. The Company moenitors internal and exrernal indicators of impairment relating to
115 assets.

Employee benefits

Defined benefils plans are provided lor employees of the Company. Provident fund contribution plan and gratuity fund plan are struchured as
separate legal entities managed by trustees where as accumulating compensated absences plan is managed by the Company. These calculations
requirg assumplions 1o be made ol fulure oulcomes, 1he principal ones being in respect of increases in remuneration and pension benefil levels,
the expected long term relurn on plan assets and the discount rate used 1o convert future cash flows 1o current values, The assumptions wsed
vary for the different plans es they are determined by independent achuaries annually. The amount of the expected retumn on plan assets is
calculaed using the expected rate of retum lor the vear and the marke! related value at the beginning of the vear. Service cost primarily
represents the increase in actuarial present value of the obligation for benefits earned on employees service during the year and the interest on
the obligation in respect of employee’s service in previous years, net of the expected return on plan assets. Calculalions are sensitive o
changes in the underlying assurnptions.

Provision againsi financial asscts ot sebject to ECL model

As referred 1o neote 3.3, the SECF has deferred applicability of ECL model in respect of lnancial assets due directly/ ultimately from
Government of Pakistan (GoP3 tll 30 June 2022, Accordingly, the Company reviews the recoverability of its trade debts and investments that
are due directly/ ¢liimately from Gol® (o assess whether there is any objective evidence of impairment as per requirements of [AS 39 'Financial
Instiruments: Recognition and Measurement'’ at each reporting date.

The Company has overdue receivables on account of inter-corperate circular debl. These overdue balances are receivable from oil refineries
and gas distribution companies. The Government of Pakistan {GoP} is comrmitted, hence conlinuously pursuing for salisfactory settlement of
imer-carporate circular debtl issue. However, the progress is slower than expected resulling in accumulation of Company's debts. Tnter-
corporate circular debt in Pakistan arises due to delayed pavments in the energy sector supply chain, GoP either direcily or through its
dircetfindirect ownership of entities within energy sector supply chain is at the core of circular debt issue. The Centra) Fower Purchase
Ageney (CPPA), a government owned entily, is sole power purchaser for the Country and the circuler debt is a shortfall of pavments primarily
al the CPPA, however, in case of gas distribution and trensmission companies the shortfall also occurs because of 2 delay in receipts of
subsidies from the GeP for supply of gas to certain domestic/industrial consurners,

Settlement of the Company's receivables is slower than the contractual terms primarily because circular debt is a macro economic level issug in
Pakistan and iy level at any given time is dependent on palicies and/or priarities of the GoP, the level of subsidies offered by GeP to certain
domestic and industrial consumers, exchange rate fluctuations, global crude oil prices and certain other systemic issues wilhin energy sector
(rarifls, losses, non/ delaved recoveries).

The Company's assessment of objective evidence of impairment with respect to over due amouris on accounl of inter-corporate circular debe
takes inlo accouni commitment made by the GoP, contractual rights 10 receive compensation for deiayed payments and pians of the GoP (o
address the (ssue of inter-corporate circular debt.

The Company has contraciual righl and is entitled to charge interest if payments from customers delayed beyond credit teems, however, the
Company recognizes interest, il any, on delayed payments from cuslomers or investments only to the extent that it is highly probable that a
significani reversal in the amount of income recognized will noi occur when the uncertainty associated with the interest is subsequently

resolved, which is when the interest on delayed payments is recgived by the Company. m
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Property, plant and equipment

These are initially recognized at acquisition cost, including any costs directly attributable to bringing the assets 1o the location and condition
hecessary for il 1o he capable of operating in the manner intended by the Company’s management. These assets are subsequently measured
using the cost model, which is cosl less subsequent depreciation and impairment lesses, if any except for frechold land and capital work in
progress, which are stated at cost Icss impairment loss, if any.

The cost inchides the cost of replacing parls of the plant and equipment when that cost is incurred, if the recognilion crileria are me.
Deprecialion is charged using the straight line method when assets are available for use. No depruciation is charged on the assets in the month
of sale/disposal, while full depreciation is charged in the month of acquisition. The cost of replacing part of an ilem of property, plant and
cquipment is recognized in the carrying amount of the item if it is probable that the future economic benefits embodied within the part will
flow to the Company and ils cost can be measured reliably. The carrying amount of the replaced part is derecognized. Maintenance and
normal repairs are charged o profit or loss

Capital work in progress is transferred ta the respective ilem of property, plant and equipment when available for intended use,

[ntangible asseis

Intangible assets acquired separately arc measured 81 cost on inilial recognition. Fallawing initial recognition, intangible assels are carried at
cost loss accumutated emortizalion and any accumulated impairment loss. The eost of intangible is amortized over the estimaled useful life on
straight line basis.

The uscful lives of intangible assets are reviewed ar each reporting date. The effect of any adjusiment to the useful life is recognized
prospectively as a change in accounting estimates,

Exploration and evaluation zssets

I'te exploration cost of all those joint operations, where GHPE. participates on full sharing basis, is accounted for under the “Successful
Efforis” method. Under the successful efforts method ol accounting, all property acquisitions. exploratory/evaluation drilling costs are initially
capitalized as intangible Exploration and Evaluation (E&E) assels in well, field or specific explaration cost centers as appropriate. Cosls
directly associated wilh an explaratory well are capitalized as an intangible asset until the driliing of the well is completed and results have
heen evaluated. Major costs include employee benefits, material, chemical, fuel, weli services and rig operational costs. All other exploration
costs including cost of technical studies, seismic acquisition and data processing, geological and geophysical activities are charged in the
statement of profit or loss as exploration and prospecting expenditure, Pre license cost charged to profit and loss as they are occurred.

Intangible E&E assets relating to each exploration license/field are carried forward, until the existonee or otherwise of commercial reserves
have been determined subject to ccrlain limitations including review for indications of impairment. If commercial reserves have been
discovered, the carying value afier any impairment loss of the relevant E&E assets is then reclassified as development and proguction assels
and i’ commercial reserves are not found, the capitalized costs are written off as dry and abandoned wells and are charged to profit or loss.
L& assels are nol amortized prior to the conclusion of appraisal activities.

Development and production assels

Where concession blocks subject of privilege for Company under carried cost working imerest holding, during exploratory phase relevanl
working infcrest of the Company in various concessions is carried by its relevant partners in the respective Joinl eperations, in accordance
with the related Petroleum Concession Agreements. Consequent (o the deelaration of commercial discovery by the operator and approval by
the Director General, Petroleum Concessions (DGPC), the Company has right to increase its working interest up 10 25% and the resulting
consideration is pavable to relevant joint operation partners in these Joint operations, according to the provisions of the related Petroleum

Coneession Ag’rcemems.w
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The carried cost payable fo JV pariners comprise of the cost of the successful wells and expenditure that are attributable to the commercial
discovery, The cost is directly recognized as develapment and production assets to the extent to which the cost relates 10 wells. The remaining
portion of the cost is charged off wo profit or loss as exploralion and prospecting expendingre.

Development and production assets also include the cost of developing the discovered commercial reserves and bringing them into production,
topcther with the capitalized E&E expenditures incurred in finding commercial reserves sransferred from E&E assets as outlined in accounling
policy 5.3 above and the cost of recognizing provisions for future site restoration and decommissioning.

Iixpenditure carried within each ficld is amortized from the commencement of production on a unit of proguction basis, over the estimated
useful e of the field determined by reference 10 proved reserves, on a field by field basis. Changes in ihe estimates of commercial reserves or
future field development costs are dealt with prospectively. Amottization is charged 1o profit or loss. Amortization expense for the year is
compuited on ail development and production assets at year end including additions / adjustments made during the year. Changes in the
estimates of commercial reserves or future field development costs are deall with prospectively.

Impairment of non financial assets

Al vach reparting date, the Company reviews the carrying amount of its non financial asscts to determing whether there is any indication of
impairment. If any such indication exists, then the assels recoverable amount is estimated.

E&L assets arc assessed for impairment when facts and circumstances indicate that carrying amount may exceed the recoverable amount of
L& assets. Such indicators include, the point at which a determination is made that as to whether or nol commercial reserves exist, the period
for which the Company has right o explore has expired or will expire in the near future and is not expected 1o be renewed, substantive
expendilure on further exploration and evaluation activities is nof planned ar budgeted and any other event that may give risc to indication that
):& 12 assels are impaired.

impairment lesi of development and production assets and related property, plant and equipment is performed whenever evems and
circumsiances arising during the development and production phase indicate that carrying amount of the development and production assets
may exceed ils recoverable amount. Such circumstances depend o the interaction of # number of variables, such as the recoversble quantities
ol hydrocarbons, the production profile of the hydrovarbons, the cost of the development of the infrastructure hecessary to recgver the
hydroearbons, the production costs, the contractual duration of the preduction field and the nes selling price of the hydrocarbens produced.

For impairmens testing, assets are grouped (ogether into the smallest group of assets that generate cash inflows largely independent of other
assets or CGls. The carrying value is compared against cxpected recoverable amount of an asset ar CGU, generally by reference to the future
net cash flows expectzd o be derived from such assets. An impairment loss is recognized iF the carrying amount of an asset or CGU cxoeeds
its recoverable emount, Impairment losses arg recognized in profil or loss.

where conditions giving rise to impairment subsequentiy reverse, the effect of the impainnent charge is also reversed as a credit in profit or
lass (0 the extent thal he asset's carrying amount does not exceed the carrying amount that would have been detvrmined, net of depreciation or
amorization, i ne impairment loss had been recognized.

Joint Operations

The Company has cenain contractual arrangements with other participants to engage in joint activities, where all significant operating and
financial maliers are delermined by the participants, such that the operator itself has ne significant independence ta pursue its own commercial
strategy. These contraciual arrangements do not create a joint venture entity and are accounted for as joinily controlled assets. The Company
aceounts for its share of the jointly controlled assets, liahilities and operating expunses on proportionate basis.

Investment in subsidiary

Subsidiaries are all enlities over which the Company has centrol ta govern the financial and operating policies generally agconipanying a
shareholding of mote than one half of the voting rights. The existence and effect of potential voting rights thet are currently excreisable ar
convertible are considered when assessing whether the Company centrols another entity. Further, the Company also considers whether:

- il has power over the investee entity;
- it has exposurc. rights 10 variablc refurns frem its invalvement in investee entity; and
- it has ability 10 use ils power aver the investec entity to affect the amount of the Company's returns. m}m
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Investment in subsidiary is stated at cost less accumulated impairment losses, if any. A reversal of an impairment loss on subsidiary is
recognised as it arises provided the increased camying value does not exceed cost.

The profits and losses of the subsidiaries are carried forward in the financial statements of the subsidiaries and nat deait within or for the
purpose of these Fnancial statements except 1o the extent of dividend declared by the subsidiaries.

Stores, spares & loose tools - share in Joint eperations’ inventory

Stores and spares are valued at the lower ol cost and net realizable value less impairment for slow moving items. Cost is determined on the
basis of costing methods adepted by operators of respective Joint operations. Net realizable value significs the cstimated selling price in the
ordinary course of business less costs necessarily to be incurred in order 1o make a sale.

Financial instrzments

Iinancial assets and financial liabilitics are recognized in the statement of financial position when the Company becomes a party ta the
cantractual provisions of the instrument, All the financial assets are derecognized at the time when the Company loses control of the
cantractual rights that comprise the financial assets. A Financial liabilities are derecognized et the time when they are extinguished that is,
when the obligation specified in the contract is discharged, cancelled, or expired. Any gains or tosses on de-recognition of the finencial assels
and [nancial liabilivies are taken to the stalement of profit ot Joss,

Classification of financial assets

The Company classilies its linancial instruments in the following categories:

— fair value throuph profit or loss (FVTPLY);
— fair value through other comprehensive income (FYTOCT); and
— al amartized cost

The Company determines the classification of financial assets af inilial recognition. The classification of instruments (other than equity
instruments) is driven by the Company’s business mode] for managing the financial assets and their contractual cash flow characieristics.

Iinancial assels that meet the fllowing conditions are subsequently measured at amortized cost:

— the Mranclal asset is held within a busincss model whose objective is 1o hold financial assets in order to collect contractual cash flows;
and

~the conleactual terms of the financial assel give Hse on specified dates 1o cash flows thar are solely payments of principal and interest on
the principal amount oulstanding.

Financial asscly thal meet the following conditions are subsequentty measured at FVTOCH

—the Rnancial asset is held within a business model whose objective is achieved by both colleeting contractual cash flows and selling the
[inancial assets; and

— the contraciual terms of the financial asset give rise on specified dates o cash flows that are solely payments of principal and interest on
the pringipal amounl cutstanding.

13y defauly, 2}l other financial assets are subsequently measured at FYTPL.,
Classification of financial liabilicies

The Company classifies ils financial liabilities in 1he following categories:

- at fair value through profit or loss ("FVTPL™); and
— at amartized cost.

Financial tiabilities are measured at amortized cost, urless they are required 10 be measured at FVTPL (such a$ instruments held Tor trading or

derivatives) or the Company has opted 1o measure them at FVTFL.Wm
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5.9.3 Tnitéal recognition

The Financial assets are initiaily recognized at fair value with the exception of trade debts which do not contain a significant financing
component and the Company has applied the practical expedient to measure them &t the (ransaction price, plus, in casc of a financial asset not
at FYTPL, ransaction casts, Transaction cost of financial assets carried at FVTPL are expensed in statement of profit or loss. All financial
liabilitics are initially measured at fair value and in the case of loans and borrowings (il any) and payables, net of directly attributable
ransaclion cosis.

5.9.4 Subseguenl measurement
Finnneial assets and liahilities at amortized cost-Other than equity instruments

Subsequent 10 the initial recognition, these are measured at effective interest rate method and subject lo impairment, Gains and losses are
recognized in profit or boss when the asset/ liability is derecognized/ or modified or the assets is impaired.

Financial assets and lizbilities at FYTPL-Other than equity instruments

Subscquent to the initial recognition, Ihese are carried in the statement of financial position at fair value with net changes in fair value
recoghized in the statement of profit or lass.

Financial assets al FYTOCL-Other than equity instrumenis

$ubsequent changes in the carrying amount are taken through OCI, except fat the recognilion of impairment gains or losses, interest income
and loreign cxchange pains and losses which are recognized in statement of profit or loss.

Financial assets- equity insiruments

‘The Company subsequently measure all cquity instrumenus at fair value, Where the Company's managemend has elected to present fair value
gain and loss on cquity investments in OCI, there is no subsegquent reclassification of fair value gains and losses 1o profil or loss following the
derceognition of the investment.

59,5 Impairment of Minaneial assets

The Company recognizes loss allowance for ECL on financial assets measured at amortised cost except for financial assets due dircetly /
ultimatety from GoP which includes certain trade debts and investments/leans in respect of which applicability of ECL model is deferred by
SECP as explained in note 3.3. For trade debis not subjeet of ECL excmption, the Company applics IFRS § simplified approach to measure
lhe expected credit losses (loss allowance} which uses a life time expeeted allowance. The Company uses Goneral 3-stage approach for loans
and advanees, term deposits, shotl term investments, other reccivables, other financial assets and cash and bank balances i.e. to measure ECL
thraugh loss allewance at an amount equal o 12-month ECL if credit risk on a financial instruments has not increased significantly since
initial recognilion.

1ife time ECLs are the ECLs that results from al] possible default events over the expected life of s financial instrument. 12 menths” ECL are
portion of BCL that result from default cvents that are possible within 12 months after the reporiing date.

FCLs are a probability weighted estimate of credil losses. Credit losses are measured as the present valug of all cash shortfalls {ie. the
dilfurcace between cash flaws duc 1o the entity in accordance with the contract and cash flows that the Company expocts Lo receive].

The gross carrying amount of a linancial asset is wrinen off when the Company hes no reasonable expectation of recovering a financial asset
in its entirety or a portion therecf.

In respect of financial assets due directly /ultimately [rom GoP, on which ECL model is not applicable as per the aforesaid notifivation of
SCCP, the financial asset i5 assessed at cach reporting date to detenmine whether there is any abjective evidence that it is impaired. A financial
assol is considered to be impaired if objective evidence indicates that one or more events have had a negative effect on the estimated future
cash flows of thal asset. Individually significant linancial asseis are tested for impairment on an individual basis. The remaining financial
asscls are assessed collectively in groups that share similar eredit risk characterislics.\‘mm
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5.9.6 Derccognition

Finuncial assets

The Company deteeognizes financial assets only when the contraciual rights to cash flaws from the financial assets expire or when it transfers
the financial assets and substaniialily all the associaled risks and rewards of ownership to anather entity, On derscognition of a financial asset
measyred at amortized cost, the difference between the asset’s carrying vatue and the sum of the consideration received and receivable is
recognized in profil or loss. In addition, on derecognition of an investment in a debt instrument ¢lassified as FYTOCT, the cumulative gain or
loss proviously accumulated in the investments revaluation reserve is reolassificd to profit or Joss. In contrast, on derecognidon of an
investment in equity instrament which the Company has elected an initial recognition to measure at FVTOCI, the cumnulative gain or Joss
previously accumulated in the investrnents revaluation reserve is not reclassified to profit or Joss, but is transferred to statement of changes in
cquily.

Financial liabilities

‘The Company derecognizes financial liahifities only when its obligations under the financial liabilitics are discharged, cancelled or expired.
The difMerence hetween the carrying amount of the financial fiability derecognized and the consideration paid and pavable, including any non-
cash assels transferred or liabilities assumed, is recognized in the statement of profit or loss.

507 Offsetting of finaneial asseis and fizancial liabilifies

Financial asseis and liabilities are offset and the net amguat is reported in the statement of financial position il the Company has legally
enfarceable right 10 set-ofT the recognized amounts and the Company intends 1o seltic on a ne! basis or realize the asset and secle the ligbility
simultaneously.

5,10 Cagh and cush equivalents

Cash and cash equivalents in the statement of financial position comprisc of erm depositery receipts maturing within 3 months, cash in hand
and cash at banks alongwith interest acerued thergon, Cash equivalents are short term highly liquid investments, thal are readily cenvertible o
known amounts of cash and which are subject to an insipnificant risk of change in value,

Decummigsioning cosl

The activities of the Company nermally give rise to obligations lor site restoration. Restoration aclivities may include abandonment and
removal of wells, facility decommissioning and dismamling, remaval or treatment of waste materials, land rehabilitation, and site restoration.

Liabilities for decammissioning cost are recognized when the Company has an obligation for site restoralion, and when a reliable estimate of
that liahility can be made. The Company makes provision in full for the decommissioning cost on the declaration of commercial discovery of
the reserves, to fulfil the obligation of site restoration and rehabilitation. The obligations for oil and natural gas production or transportation
facilities, are required on construction or installation. An obligation for decommissioning may also erystallize during the period of operation of
a well/ facility through a change in legislation or through a decision 1o terminale operations,

The amount recagnized is the estimated cost of decommissiening, discounted Lo its net present value al a current pre-tax discaunt rate that
reflecis the risks specific to the deecommissioning liability and the expected outhaw of economic resources to settle this obligation is up to nex|
thirty years.

Decummissioning cost, as appropriale, relating to producing or developing fields is capitalized to the cost of development and preduction
assets and property, plant and egquipment as the case may be. The recognized amount of decommissioning cost is subsequently
amuortized/depreciated as part of the capilal eost of the development and production assels on 3 unit of production method and property, plant
and equipmenl over the assets useful life respectively. At the time of decommissioning of the field, any differences arising from settlement of
the provision arc recugnized in statement of profit or loss.

While the provision is based on the best estimate of fisure costs and the economic life of the ficlds, there is uncertainty regarding both the
amuunt and timing of incurring these costs. The Company reviews the decommissioning provision a1 the reporting date. Any change in the
present value of the estimated expenditure is deall with prospectively and reflected as an adjustment to the provision and a corresponding
adjusiment to property, plant and equipment and development and production assels. If a decrease in a provision is greater than the carrving
walug of assct, the excess (s recopnized in statement of profit or loss. The unwinding of the discount on the decommissioning provision is

recognized 4s finance cost in the siaiemeni of prafit or tUSim
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ITthe change in estimaig results in an increase in the decommissioning lability and, thercfore. an addition to the carrying value of Ihe asset, the
Company censiders wheiher there is an indication of impairment of the asset a5 a whole, and if' g0, lest for impairment in accordance with the
1AS8-36 Impairment of Assets. If, for mature fields, revised oil and gas assets net of decommissioning provisions excceds the recoverable value,
that portion of the increase is charped directty to the statement of profit of loss.

Employee benefits
Gratuity, contributory provident fund and accumulating compensated absences

The Company operates an approved funded gratuity scheme for its employees. Provision for the scheme is made on the basis of actuarial
valuation,

The Company accounts for all compensated absences when employees render services that increase their entitlement to future compensated
absenees.

The Company pperaics an approved contributory provident und scheme for its employses. Equal monthly contributions are mede, both the
Company and Ihe employees, (o the fund at the rate of 8.33% of basic salary. The trustees of the fund are responsible to plan administration
amd invesiment, The Company appoints the mrustees. All rustees are employees of the Company.

The ligbility recognized in the statement of financial position in respect of defined benefit plans is the present valug of the defined benefit
obligations at the reporting daic less the fair value of plan assets. The defined benefits obligations are calculated annually by independent
actuary using the Project Unit Credil (PUC) method. The latest actuarial valualions were carried oul a5 of 30 June 2021,

The Company's obligation in respeci of defined benefit plans is calculated separately for each plan by estimaling the present value of the
future benefit that emplayees have eared in rerurn for their service in the current and prior periods: that benelt is discounted 10 determine ils
presenit valve.

The interest element of the defined benefit cost represents the change in present value of scheme obligations resulting from the passage of time,
and is determined by applying Ihe discount rate to the net defined bencfit fiability/(asset). This cost is included in employee benefit expense in
the statement of profit or Joss. Past service costs are recognized immediately in profit or loss.

Taxation

Taxation for the vear comprises current and deferred tax. Taxation is recogmized in profit or loss cxcept to the extent that it refates o items
recognized outside profit or loss (whether in other comprehensive income or directly in equity), if any, in which case the fax amounis are
recaogmized outside profit or |oss.

Current tax

Provision for current taxation is based on taxable income at the current raie of tax afier taking into account applicable tax credits, rebates and
exemptions available, if any, adjusted for payments to GoP for payments on aceount of royalty and any adjustrent (o tax payable in respect of
PrEvious years,

Delerred tax

Deferred tax is accounted for using the balance sheet liability method in respect of all taxable temporary dilTerences arising rom differences
between the carrying amount of assels and liabilities in the financial ststements and the corresponding tax bases used in the computation of
taxable profiL Deferred tax liabilities are recognized for all taxable temporary differences and deferred tax asscts are recognized for all
deduetible temporary differences to the extent that it is probable that taxable profits will be available against which the deductible temporary
differences, unused 1ax losscs and (ax credits can be utilized. Deferred tax assefs are reviewed at cach reporting date and are reduced 1o the
exient shat it is no longer probable that the related tax henefit will be realized.

Deferred tax is not recognized for the temporary differences arising from the initial recognition of assets or liabilities in 2 transaction lhat is
not  business combination and that affects neither accounting nor taxable profit or loss, and differences relating 1o investments in associates
and inleresl in joint arrangements to the extent that it is probable that they will nol reverse in a forescable future and the investor/foint
apcrator is able to contral the timing of the reversal of the temporary difference. In ndditian, deferred tax is not recogmized for taxable

wempotary differences arising on the initial recognition of goodwill. gnm
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Deferred inpome tax assels and liabilities are measured al the tax rates thal are expscled 1o apply to the period when the asset is realized or the
liability is settled, based an tax rates (and tax Jaws) that have been enacted or substantively enacted at the date of the statement of financial
position.

Group Taxation

The Company is taxed as a one fiscal unit along with its wholly owned subsidiaries under section S9AA to the Income Tax Ordinance, 2001
Current and deferred income taxes are recognised by each entity within the Group in their respective statement of comprehensive income,
regardless of who has the legal rights or obligation for the recovery or payment of tax from or to the tax authoritics. However, tax lability /
receivable is shown by the parent based on annual fex computation, who has the legal obligation tw pay or right of recovery of tax from the
laxation authotities. Balances betwesn the group entities on accounl of group tax is shown as other receivable / liability by the respective
proup enlilies.

Offsetting deferred tax assets and liabilities

Deferred tax assets and liabilities are only offset if they relate to income taxes levied by the zame taxation autharity and the entity has a lepally
cnfiprecable righl to set ofT current Lax assels against current tax liabilities.

Provisions and contingent liabilities

A provision 1§ recognised in the staternent of financial position when the Company has a present, legal or constructive obligation as a result of
a past event, and it is probable that an outfow of economic benefits will be required 1o settle the obligation and a reliable estimate ¢an be made
ol the amount of such obligation, Provisions are determined by discounting the expected future cash flows al a pre-tax discount rate that
reflects current market asscssment of time value of money and risk specific to the liability.

A continpeni liability is disclosed when the Company has a possible obligation as a result of past events, whose existence will be confirmed
only by the cceurtence or non-oceurrence, of one or more uncertain future events ool wholly within the controt of the Company; or the
Company hes a present legal or constructive obligation that arises from pasl gvents, bul it is nol prabable that an outflow of resources
embodying ceonomic benefits will be required 1o settle the obiigation, or the amount of the obligation cannet be measured with sufficient
reliabiligy.

5 Revenue recognition

Revenue from contracts with cuslomers is recopnized when or as the Company satistles a performanee oblipation by transferring a promised
pood or service 10 a cusiomer, Revenue associaled with the sale of crude oil, gas and liqueled petroleum gas is recognized at transaction price
1hat is allocaied to thal performance obligation. Revenue from comtracts with customers is recognized when or as the Company satisfies a
performance obligation by transferring a promised good or service to a customer. A good or service is transferred when the customer obtaing
control ol that goed or service. The transfer of control of crude oil, pas and liquefied petroleum gas coincides wilh title passing (o the custamer
and the customer taking physical possession. The Coempany principally satisfics iis performance obligations at a point in time and recognizes
revenue relaing to the performance.

Revenue is measured at the transaction pricg, net of government levies. Transaction prices of ¢rude oil and pas are specified n relevant
agreemenis and / or as notified by the government authorities based on agreements with customners, relevant applicable petroleum policy,
decision of ECC of the Cabinet or Petroleum Concession Agreements, Prices of liqueficd petroleurn gas are approved by the approptiate
aulhority of operatar keeping in view the ceiling price notified by authority. Effect of adjustments, if any, arising from revision in sale prices is
refleeted as and when (he prices are finalized with the cusiomers andfor approved by the GoP.

[illings are generally raised by the end of each month which are payable within 30 10 45 days in accordance with the contractual arrangement
with customers. Amcunts billed or received prior 10 being earned, are deferred and recognized as advances from customers. The Company
bused on its assessment has not identitied a signiticant financing component in its current contracts with customers because payment terms of
30 to 435 days are explicitly specified and delay in settlement of invoices does not resolt in a significant financing component.

The Company has contractual right and is enuitled to charge interest if payments lrom customers delayed beyond credin ierms, however, the
Company recognizes interest, if any, on delayed paymetus from customers only o the extent that it is highly probable that a sipnificant
reversal in the amount of income recognized will not oceur when the uncertainty associated with the inierest is subsequenty resolved, which is

when the increst on delayed paymenis is reccived by the Company.um
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5.16 Finance income and expensc

Finance income comprises interest income on funds investad or loan issued to subsidiaries and exchange gain. Interest income of financial
assets at amortized cost is caloulated using the effective imterest method and is recopnized in statement of profit or loss, Interest income 15
calculated by appiying the effective interest rate to gross carrying amount ol a linancial assct except for financial assets that subsaquently
become credit impaired. For credit impaired finencial assets, the effective interest rate is applicd 1o the nel carrying amount of the financial
assels.

Vinance cust comprises inferest expense on borrowings (if any), unwinding of discaunt on provisions or liability and bank charges. Mark up,
interest and gther charges on borrowings are charged to profit or loss in the period in which they are incurred,

Fareign eurrency translations

These financial statements are presented in Pak Rupees, which is the Company's functional and presentation currency, Forelgn cutrency
transactions during the year are recorded at the exchange rale ruling on the date of the transaction. Monetary assets and liabilities denominated
in [oreign currencivs arc translated at the Pak Rupee at rate of exchange ruling at the date of the statement of finaneial position. Non-monetary
items that are measured in terms of histerical cosl in a foreign currency are translated using the exchange rates as at the dates of the initial
transactions. Exchange differences are taken Lo the statement of profit or loss for the vear.

Dividends

Dividend distribution and appropriation of reserves are recognized in the finaneial slatements in the period in which these are approved.
Earning per share

The Company presents basic and diluted earnings per share {(EPS) dala for s ordinary shares. Basic EFS is calculated by dividing the profit
or loss attributable w ordinary shareholders of the Company by the weighted average number of ordinary shares outstanding during the period.

Dilured EPS is determined by adjusting the profil or luss altributable 1o ordinary shareholders and the weighted average number of ordinary
sharex outstanding {or the effects of all dilutive potertial ordinary shares,
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6

6.1

PROPERTY, FLANT AND EQUIPMENT

30 June 2021

30 Tunc 2020

Mate (Rupees)
Restated
Owned Mxed assets N 50,878,499 51431224
Share in Joint operations’ fixed asseds 62 24,900,716, 854 35,140, k24,6072
Share in Jainl opemtions fixcd asscls - CWIP 6.3 3,089,920 ,355 2,854,757 783
28.041,515,708 1E 046 314 604
Owned fized asgers
30 June 2021 Cost Ratc Dtprtcintinn Cnrr}ling amauni
As at - . Asat Ax ag Charge Ag at As at
B Jul 01, 2020 Sditoes Disacsd) June 30,2021 Jul 01,2020 foe the year ORpeal Jupe30,2021  June 30,2021
B P - T1T. 1Y — Rupees Rupecs
Office equipment 24,662,573 13,225,960 (438,480} 37,450,353 20 [5,013,314 4,923,191 (438,480) 19,508,125 17,852,214
Furniture and fixtures 30,653,204 2,401,556 = 33,055,790 15 £4,094,459 3,859,531 - 17,953,990 15,102,890
Computer equipment 43,622,338 3,599,693 (811.000) 44411031 20-33 i8,767.5914 9,944,659 (811,000} 27,901,573 16,509,455
Yehictes 11,835,858 - = 11,835,858 20 9,366,357 1,055,438 = 10,421,545 1,414,013
LO8, 774,273 19,229,219 (1,249 480 126,754,032 57,342,044 19,782,969 (1,249,480} 75,575,533 50,476,499
30 june 2020 Cosl Ratc Depreciation Carrying amount
fug al ] ; As at o As al Charge - As at As at
8 T Tul 01,2019 e o A wn30.2020 7 5ul0),2019 for the year Fitia Tun 30, 2020 Jun 30, 2020
Rupees Rupees Rupees
Qfice squiptenl 24 566,874 95,999 = 24 682 873 20 0,751,576 4,361,738 - 15113214 9,549 559
Fumitwre and fixtures 30,653,204 - - 30,653,204 15 10,243,224 3.B51,235 - 14,094 459 16,558,745
Computer cquipment 19,511,798 22110540 - 41,632,338 20-33 14,350,700 1417.214 5 18,767,014 22,854,424
Vehicles 11,835 858 - - 11,835,858 20 §.303,632 1.062,725 - G 366,357 2.46% 501
15,567 734 12.206,539 - 108,774,273 43 649 §32 13,692912 - 57,342 0a4 51432229
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R

EESE

6.2 Share in Join optrations’ Tised axcets
A0 June 2021 Lozl Hale Depreciation Impairment Carrying smount
As al Additions® Transfers from As aib 2 As at Charge Al As i Charge { reversel As ai Agpl
Porticalars Jul 41, 2020 i CWIF June J0. 2021 Juil 01, 2020 for the year June 30, 202 Juldl, 2020 far the year June 30, 2021 June 30, 2021
Hupecs- Rup Rum Rupees
{Reswaned) (Restaled)
Leazeheld land 54,214,896 630,417 - 54 39% 313 4-33 A}, 450,371 1,489,158 41,949,522 A5T,517 6457517 6,456,274
Mant and equipment* 40,670, 644,004 SEAL00T.99 48.118.1%1 46,102,771,7%4 423 20,088, 195,699 1.538,335,991 21,026,531,650 1,851 547,557 2611462 1. RE1. 158,619 11,215081,495
Pipelines* TARE2TI IS 354,805,198 200,721,042 124804065 423 J.877,134.255 402,805,771 42179944005 &34, 718 590 14,591,152 649,519,742 1565540288
Hlict équipment 335357024 2,73 448 - J44.M64T4 20 TE4.688,230 B.240,172 LYLIXR, D2 15,938, 706 F1'8 15,900,507 2L E19.475
Furnilure and fixtures 77,806,643 61,821 - 77800470 15 T1,939, 484 E35,715 12,575,199 3815727 - 3515717 1,477,544
Yehicles 172,609 28 7,190,770 - 179809579 M 159,453,895 T A ITT 166, 550,073 LI29, 700 - 1129, 702 9,910,204
Decommisyioning eost 1,082,%36,4%6 T6,845, 756 216,833 [159,903,080 323 505,598,585 G151 4,501,770 23031, 76 - 59,031,724 A% 350 554
CWIF - Tangible asscis 1,715,679,073 448,674, TH1 - 3. 164,353 54 - - - 10,532,076 210,537,710 121,460,786 1,91.893.078
CWIF - Decommissioning 149,832 576 (2,544 237) {220.853) 147051511 - - - - 40277 40,277 47027.234
53, 757.346,055 1.131,451.004 1,051,060,116 55,834,589,175 15017574528 3397, 7I6.363 27.325.290,691 1384,649,125 24,152 505 3608 851.630 24,5900, 716.854
*This includes reversal of d ing cost amotting Rs. 351 056,105 and Bs. 55 %05, 356 directly made against reluted ascers in Plant and equipment and Pipslines respectively, under [FRTC 1 - Chenges in existing decommissioning. restoration and
similar lizbilines
30 June 2020 Cost Rawe Deprecistion Impairment {arrying anioumn
Mg at Addilions! TransFers from Msal ny As L Charge As Al Agal Charge { reversal Az al Asat
Paiculass Juon, o9 {adjusiments} Cwie Inn 30, 4120 Julal, 2018 Fer the year Jum 30, 2020 jul ol 2019 for the year Jun 30, 2020 Jun 30, 2020
Rupec Rupees Ly Rupees
Restated Restaied P Restated
Leaschold [and 54,214,556 = = 5d,214.8% 433 A998 1461460 40,460,371 6450517 - 6457 517 1,297.008
Plant and squipment 43,364 954,363 1128020212 177,640,429 44, 60,646,004 433 F7.E95,699 320 2394 495370 20,088,135.6%9 2766078052 25,46%, 105 21,851,547 157 21,730,903, 148
Pipelines 6,947 342 848 F46.0093.314 &5, 141,803 TI88.270.775 433 3491778607 185,355 652 3.877.138,259 51519440 72 W4, 150 634,728 390 T RAG 4 0920
(hifice equipmen 314, (57987 21,793,035 - 335957026 20 260,300,434 24 IRT, 786 28R4 688 230 25338327 600,379 25,938, Toe 25,330,000
Fumiture and fixhues T7IT N0 28 Boy - 7 306 640 15 HB,075 234 3,861,250 11,939 484 1,793,939 21, TER AEL5TIY 2051438
Yehicles 174 426, 295 {1.817.088) - 172508200 20 147,719,598 11,733,698 159 453,696 3,125,702 - 3,129.702 L2551
Deoommissioning cost G1T954.875 464,538,951 J62.670 1,082 836, 4%6 433 LETA ] L Q1T 505 695 589 44 4579583 14,543,743 59,031,726 SIE 15 18]
5,50 539014 L338.664 335 243 144 ‘M2 53,732,548 D55 22,138 501829 2 333072 499 25,027 574,328 3.4 11,304 S50 172,844 165 3,584,649, |25 25, 140,124,602
39 June 2021 30 June 2020
e, R e e
6.3  Share in Joiot Operavions' fixed asscls - CWIP
Opening balance 2.8565,204,859 1.433.026.480
Add: Cost imcurred during, the year 1,592,167,255 1,275409.08]
Lesa: tramsferred to development and preduction asacsis (94,976, 5800 -
Less; transferred io Share in Joinl operations’ xed asscts 1,051,068, 116) {243,144 02)
331,411,418 2803, 290,859
Leas: Ascumulaied Lmpairment (121501063 (16,533,078)
Closing balance 3,049,920,355 2 R54. 757 783

635, Total capitalized cost meludes assel decommissioning cost amounting 1o Rs. 147,927,234 a5 a1 Jime 30, 2021 (2020: Rs. 148.532.576) m
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6.4 Allocation of depreciatian
Operaling expenses

Giencral and admimistrative expenses

6.5 Allocation of impairment / (reversal) of tmpairment
Operating expenscs

Mote

in
33

30

30 June X021 360 June 2024
--------------- = R ees ) mnameae,
1,297,716,363 2889072499
19,782 969 13,693,279
2,317,499.33%2 2,902,763,728
235,200,492 113,425,750

6.6 As the Company is a non-operator, propetty, plant and equipment other than ¢wned [ixed assets are not in Lthe possession and are assets of joint operations in which the company has working

7 ENTANGIBLE ASSETS

30 June 2021 Cost Rate  Amortization Carcying amount
. As at - As at o As at Charge for the Asal As at
fasticalats Jul 01, 2028 asdte June 38,2021 7" gul01,2020 year Junc 36,2028 June 30, 2021
Rupees Rupees Rupees
Sofltware 111,703,185 2,420,974 114,124,079 33 64,213,844 25,844,925 0,058,769 24,045,310
30 June 2020 Cost Rate Amgrtization Carrying amounl
: As at e As at Asat Charpe for the Az al As at
Particul 9
=t Jul 61,2019 PR S Jun 30. 2020 % Lol 2019 year Jun 30, 2020 Fun 30, 2020
------------------ Rupegss=--mmsssnnmmaneann - Rupees Rupees
Software 51,335,836 30,367 269 111,703,105 33 43,589,365 210,624 479 64,213 844 47,489,261
30 June 2021 30 June 2020
Note —e——-———-(Rupees e
8 EXPLORATION AND EVALUATION ASSETS
{Opening balance 5,456,332.060 4132 715421
Expenditure incurred during the year 978,946,496 §1,435,058,974
Transfer to development and production assets (375,316,875) -
Cast of dry and abandoned wells during the year 32 (306,995,847) {111,492 335)
5,752,965 834 5,456,332,060

8.1 Total capitalized cost includes asset decommissioning cost amounting 1o R 28,864 555 at June 34, 2027 {2020:

Rs. 31,170,766). m)m
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% DEYELOPMENT ANDE PRODUCTION ASSETS

30 June 2021 Cost Amortizatign Impeirment Carrying amount
, A at o A al Char| Ax a1 2 al A at
Particulars \::::::f Jul D:. 1020 dcitins [Leansiers Juneh;f:tllln Jul 04, 2020 for the ::..- June ;u, 2021 Jul ;:,';nzu o :::‘Tfr;r Jnn:m. 2021 June 36, 011
Rup Rupees Rup Rupees
Restaied Restated
Producing fields-Jgint operelions
Bdin 11 25 DR 304,791,705 < . 306,791,706 306,796,706 S 38,191,706 R - S =
Block-22 fell fickds) 231.50P% 275,417,663 {7,142,927) = 268,274,7H: 230,230,515 (7,142,027 213,087,568 55,187,148 3 55,157,148 .
Alimedal Pariwali 17.50°% TT1.060,630 TE1,03% - 178,713,669 565,157,203 30, 130207 595,917,410 - - - 182,795,259
i) 17 500 3,498,062 148,867 3,646,919 1,584,032 102,178 1,686,309 o - - L1960, 710
Mazarani 12 5% 136,694,945 (5417 - 16,640,598 115,556, 566 (54.36T 115312,19% 21,128,397 - 2L 32897 -
Sawan* 23 50% 3,3%50.400,241 (33,947,683} 95,313,381 3.411,765,949 2,564,254,001 31,075,689 2,596, 319.690 H04.063,167 - 604.061,167 211,373,082
Zumzama® 25.00% 4,617,897, 186 (83,573,450) = 4,554.368,705 3716,039,128 (32.312,74%)  3.683. 826,85 861,643,053 8,643,453 70,286,516 155,505
Muberak 25.00% 1,234,126, 558 L7 151.21% - EI52THITS 208,550,151 4610255 315, 260406 1,025,416, 507 - 1,025.476,807 110,540,957
Mim 22.50% 112,434,543 90,701,150 84,151,044 291,292,877 112,438,643 3,464,208 115,902,851 = - - 175,350,026
Mebran 15.00% £5,203,155 - - 69,203,189 1,933,200 s 1,931,209 67,269,980 4 E7,269.050 :
Chanda 17,5405 1.040,443.957 (18,097,005 590,077,209 1,6LZ,514,171 £12,434,399 187371077 03,805 476 o S - 612,708,685
Gambat 25 (s 3813413 54097534 - 441,438,529 187458523 54,007,534 241,756,457 194,882,471 - 159,682,471 -
Tal (all fields)” 15,0 5,247,491,788 242,011,365 284,950,820 £.274,349524 3654165420 | 1,145,383,153 4,839,515,575 = - - 1,434,851, 348
¥hipro (all fields)* 25,00 I.674,752,862 134,372,367 61,220,025 2B 545,254 965,313,558 164,818,610 2,2M, 132,168 = 5 = A40,313,085
Birpriles (nll fefde)* 25 e 5.500,59%.373 62.136,947 40355 5,570,870,6T0 3910352552 495,952,710 4,808,305, 552 - - - w64 5465, 108
Chaehas 35 0% 157,891,437 - - 257,591,437 156 506,327 545615 158,055,042 91 854,689 - 91,854 400 7,080,566
Mashpa 15,000 J 72581591 i2e,004.671 1,150,692 422 5,007,511,054 1,479,047, 790 65638, 85%,63% 2,003 007,429 - - - 1,909, 503,625
Sigjhoro 12 50% 414,696,743 L 85,441,053 501,137 807 275,935,741 94,657,458 370,593,199 = S S 130,544,603
Mehor® 25 00% 312,133,593 458,954 009 537,894,733 3318582335 960,797,617 133,513,464 1,194,311,081 = . = 2,124,671,254
Phakre 23 %1% 1E107 129 . - 10,107,129 9835631 195,101 10,030,152 - - - 18,917
Guddy 22 2% 154,501 348 #1276 5 154,509,622 SRADS 256 13,418,574 111,424,130 = = o 43,485,492
Bolan* 17 507 A0 2,174 {141,356,495) M7.214,212 563,750,591 269603 370 102,735,127 IT2ILE497 - - - 191,460,394
Ciambal Souih® 13000 1,853, 109,525 208,231,254 548,416,405 5809, 757,184 433,923 897 105,614,777 539,538,664 - - - 1,27 218,520
Fiitrigim 23 5% 261,134,863 24,845,630 - 286,084,493 15,334,956 44,545,140 0,220,195 a - o 215,860,197
Tondo Allah Yar {2ll fielde) 21 50%% 26T, 261,748 - ELrA-E L) 26,749,717 162,504,258 16,507,526 179,011,780 - - - 58,737,937
Shah Bawdar L5008 S - 59,951,192 39931192 - 11,242,117 11.342,117 - - - 48609075
Ehewari 25.00% - 76,200,551 102,524 120 176,714,871 - - - - - - 176,724,871
TI&cOMM isShMLitg COSt 2,141, 257.375 480,701,123 17 885,170 3,299,347, 665 1,050,235, 2040 187687572 1,337,922, 772 195151,680 - 195,351,680 1,766,6 73,21k
Sub Lotal producing fielda 37,862, 782,530 1 B02366078 3900066266  43,556,034,574 13245119758 3 0TRITI004 21217251851  3,121,857012 8.643,463  1,130,300,775  13,708,282,248

“This includes reversal of decommissigning cosd amounking Rs. 553,056,354 directly made agairst related Neld assets under provisions af IERIC 1 - Changes in existing decommissioning, restoration and similas linbilies. mm
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Developing felds-Joint operations

M June 2011 Cost Amartization Imipaireevent
Carrying amounl
. A at s Anal Axal Charge Ay mt As at Charge Asal Ao at
Particulary WOrkinE  uig1.2020 Sl Transfess  Lne30,72021  JulOLI020 fortheyear  June30,2021  Jul01,2020  far theyear Jone 30,2021 Jume 30, 2021
Rupres. Rup Rups Rupees
Develeping fieldz-Joint aperationg

tehar 15 7 £37.804, 713 - (537,894,733} - - - - - - - -

Tanda Allah Yar (sl ficlds) 12 50% 487.94¢ - {4B7,949) - - - - - - - -

Kandra 25,00 3577000 - - 3,577,000 - - - 3,577,000 - 1 AT, 000 -
™in 12500 85,545,830 151,064,609 (58,153,044} 148,258,295 - - = - - - 145,258,395
Kolra 20.00r% 87,720,893 1,622,054 - FE 42,947 - - - = 50,823,545 56813545 FE.519.402

Tal 15.00% 285,177,631 - {2E5,1TTEILY - - - - - - - -

dirpurk has fall Gelds) 25 0% 50,355 - {40,333} - - - - - - - -
Hhipro {all ficlds) 25.00% 48,632,592 - (6122002 5) T 419887 - - - = a - 1,419 847

Sawan 11 % - - - . - - - - S a B
Mashpa 15 .50% 1,191, 475,250 7,831,043 {1151,6%2,427) 45,613,941 - - = = = - 45,613,541
Gamba Sguth 25 0P 1, 203,856,420 {12152y [233,050,722) BT0684.175 - - - - = - 974,684,175

Block-21 22.50% 15531360 - - 15,532,360 - - - 15,533,590 - 15,533,560 -
Zamzama 25.00% 219,164,569 (452075) - TIRTEL AL - - - 140,892,676 5,550,745 144,443,411 T A0

Simyhors 22.50P% 56,441,019 2 ($6,441,019) o o g . - E - .

Chanda 17.507% 590,077,200 - {590,077, 209) - - - - - - - -

Bolan 17.50% 307,924,211 - (307.524,212) - - - - - - - -
¥hewan 5 00%% 100,524,310 154,196,453 {100,524, 3200 154,196 403 - - - - - - 154,196,453
Decomtnissioning cost 266,582,101 (19,147.34 {77,845, 170) 169,545,545 5 o 2 o 1,291,617 7,293,617 162,251,968
Sub tolal déveluping Tields 5051, 564 374 94,762,154 {3.520,572,811) 1,525,953, 847 - - - 160,005,636 LEN R b 223,571,593 1,802,251, 254
Taizl 42,814,346 504 2,007 3483462 4‘-‘211933455 45.43]!933!711 23 248 109,758 3,972,122,054 17,217.251.851 3,151, 560,94% TI 301,420 EM I=9'I lﬂﬂ

%1 Developing fields conprise of cost of wells and related expenditure which are under devefoprogotf ander drilling and, hence, to amonizaton therton has been :hmﬂ.m
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9.2 DEVELOPMENT AND PRODUCTION ASSETS

(R

30 June 2020 Cosl AsmorLEAAT Lon |mpairment Carmying ARWLULE
Workin Asa Adgitions Teansfers As at Mg ar Charge As al As al [:::;%:a{) Asat As al
Panfeulara inlcrcs? Jul g1, 2019 Jun 30, 2020 I, e for the year Jun 30, 2020 Jul 01, 2019 for the year Jun 30, 2020 Jun 30, 2030
.................... RUpeEg--— rmns—————asmrrsarar Rupees . Rupees Rupees
1 Restared
Producing fields-Inint aperstions
Badin 110 15 L0% I, 791,700 - E 36,751,706 ZTRABR S 34,302,780 306,791,706 - - - -
Block-22 (all Helds) 225 175,417,663 - 2734176063 193,253,747 26,976 728 10,130,515 LATE 363 53710785 55,187 148 .
AhuradalPariwali 17,508 760,015 909 17,944,721 - 777960630 506,207,671 58979532 565 187,203 - - - 22 TIAALY
Flinwal 17 50% 3,295 854 152328 - 3495061 1.184 388 393 645 1584 032 - - 1,914,030
hazaram 12.50% 136,654 863 - 135,694,963 115,365 564 - 115 366,566 I,328397 21328397 -
Sawan 215000 3525055325 21364 206 - 3,330,400, 241 2.504 392114 50 86| 387 2 564 254 B G063, 167 - 604,063,767 182,083,073
Zninzams 25.00% 4 pE9G2E 568 (31,736 382y 4437 892,186 3.308,49510 3177896508 3,716,139.128 783,786,703 7836350 551643053 &0, 119,003
Miuharak 25 00% 1,254,116.958 - B 1,234,126 958 128 859,759 79,790 392 208,650,151 DS AT BT 1,025 475 807 B
Nim 22,507 L 0T 381064 4 856579 - 112,438 643 61,283.470 L1537 112 438,643 - N -
Mehrmn 2500% 65203, 139 - - &9, 403 185 1,933,209 - | 833209 57,269.580 - 67,269 980 -
Chanda 17.50% 1,033,102 708 1341.259 - i 0443 T 634,862 179 177 564,230 B12434 359 7 - - 118 (W5 568
CGambat 25.00%% 380,517 667 6,833,727 - 387,341 304 142657675 5.001. 243 187 638,923 197232511 2.449.580 199,682,471 a
Tal [all Gelds) i5 005 5456017 146 291,480,151 . 5,747.497.739 3018843176 675112347 3694, 165 423 - e - 1053352316
Kliipro (all [elds)** 25 00% T.954,149.518 (309,396 648) - ZATATAT AGE 1,263,272 854 2,040,674 1365313558 - - - 709 439,304
whicpurKhas (all fields} 25 60% 5,174,865 079 200,354,582 132,842,782 5,508,593,373 2,916,587, 156 33 765 5P 3,910,352 852 . - - §,578,240.521
Chachar 75 000 157 B9 43T - - 157,391,437 156,018,615 2287312 158,306.327 97554 60% - 91854609 T.730.5M
Mashpa 15.00% 5.700,770,715 13,043,236 3322 E13.96] 1197 510,804 23] 636,985 1423, 147790 - = = 2.300.666,171
Sinjhoro 22508 414696783 - - 4id 6% 753 168,624,357 197311374 275,935,141 - - - 138,761,042
hzhoer 1500 2231 ,637.285 90496 308 - 21342133, 993 613,140,783 HTEFEE 60,157 617 - - - 1. 351.335.978
Jhakro 22450% 10 107,129 - - 10,107,139 BE61.279 173,772 SE35051 N B 272078
Guddu 22.30% 141.239, 183 13662, 143 154 801,344 TT.T5208 10,290,148 FB,005 256 - & - 56 896,090
Bolan 17.50% 36 109,612 11111562 - 397211174 139,828,523 119778 041 269,603,370 - B - 127,617 804
Gambet Sputh* 25.00% 1,093 655,136 {40 365.601% - 1453,109,415 310,938 082 121.965.5035 432 925 R8T - - - G20 185,618
Bisisimo T s0% - 261234 863 B 161,234 563 B 15334056 15,334 956 - - - 245 299907
Tando Allah Yar (el fields)  22.500% 235927475 301.334.293 - 267,261,768 110,029,599 52 474 355 162,504,254 - - 104,757,514
Drecommissiorung ¢ost b330, 108,237 1421249 138 - 2740357375 1044 216,054 5319148 1.050,235%,200 107,370,321 87,951,358 195,351 680 | 495,770 495
Sub total producing felds 35 708585731 2.021,353.027 131843762 37,862 781530 19727934,194  1517,195.565 23245120758 TR0R 358858 211 99E458 32185150 11,495,795 464

*This inclutes réversal of decommissioning cost ameunting Ra.

s Additioms include reversal amounting Rs. 325,417,525 in respect of two capitalized development wells whose classification,

depreciation amounting R, 177 223 787 has also eeen reverséd.

40,543 Bt directly made against related 1V assats under provisions of [FRIC £ - Changes in ExEsting

decommissioning, regtoration and similar Kabilines,

during the year. was revised to cxploratory wells (with Company's share being carried), Accordingly, related accuraulated

PR
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Developing fiehls-Joiat operotions
30 June 2020 Cast AXCarlZETHIn [rppaoet Camvyiny amncunl
] Asat . A al Ag at Charge Az al AL al Chearge Aa gt Aza
W
Fariiculars ]n‘fl":l:f 101, 2019 s Lo Jun 30, 2020 Iul 01, 2019 for the year Jun 30,2070 I 012009 fortheysar  Jun 30,2020 Jun 30, 2020
Rupee Rupers Rupes: Rupeas
Restaled |
Developing fields-Jaini cperations
Mcher 23.00% 337219554 2MLET75 1T 53789471 = - - - - 537,894,733
‘Fendo Allah Yur (alk fields}  22.50% 487,949 - 487 945 - - - - - - 4ET.94%
Kandra 25.00% 3,577,000 - - 357700 - - - 3597060 - 3577000 -
Him I2.50% B3.346 830 - - B4 346 830 - - - - - . 83,346 2 My
Katra 2000% 35,372 382 2551 - B7. 720,893 - = - - - - 87,720,893
Tal 15080 | 32517, 168 132 560,965 - 285 177631 - - - - - - RS, 17T A%
Mirpurk hes (all felds) 25.M)% 112,843,764 40,353 1 (132 843,763} A 35% - - - - - - 40,155
Khipro (olk Telds) 25.00%% G 85T M3 61,782,179 - 68.639.591 = - - - - - 68 639,892
Sewan 12.50% = - - - o - - = .
ashpa 15.00% 452 794 41 739,680,439 = 1192475 280 e a - - - b 192 475,280
Mazaram 2. 50 - - - - o . B 5 - - o
Hadin il 25.00% d - - - - - - = -
Gambal Seuth 25.00% L 190,740,108 13,146,312 g 1203856420 o = - = 1,703,856, 420
Block-22 22500 L5 533960 - - 13,333,960 179122 15,254 838 15,533 960 -
Zamzama 25 00% 212 ML 208 [3.475.63%) - 319,264,509 - - 107 ETR659 3014007 149,852 676 TBIT1 A5
Sinjhora 22.50% 6441019 = - BE 441019 - - - - - . 64471014
Chanda 17.50% 3%.261.739 270815420 390,077,209 - = - - - - S0.07T.209
Bolan 17 50%, - 307924212 N384 212 - - - - - AT 22
Khewan 25.00% - 100,524 320 100 524 120 - - - - S o 104,524,220
Decominigsinning cost 4,536 081 G2,046,021 - 266 582 102 - - - - - . 266,382,102
Suh total developing felds 3,296 271 364 1. 358,136,772 {132 B43.762) 5.051.564,174 - - - 111,734,781 48268 835 160,003 636 4 B9 50,738
Torsl 39,004 857,095 3 909455 5019 - 42,914 346,904 19, 727,90,19d 5517 1955658 13§ 745,129,758 3,01 1,598.638 170,267 309 3,281,864,948 IEJST!JS-EZI‘JS

2.3

oy e

Dieveloping Aelds comprise af cost of wells and celated expenditure which are under dewelopment! under drilling and, hence, no amertization therson has been charged,

During the year 200304, ihe Company assigned 2.5% working interest in Block 22 10 Petroleum Explaration (Private) Limited {PEL) and 2.5% working interest in Zarghun South Petrelenm Concesaion i Mari Petrolenm Company Limined (MPCL],
upon commercial discovery. These assignments are not in accordante with the poveming Petrelewm Concession Agreements, Subscquently, DPevelopment and Production Tezss hes been signed between the Company and PEL. On June 21. 2018, the
Company entered into an interim agresment with MPCL. As per agreement, the partizs were 1o coatinue the cangultative process to achicve amicable serlement of dispule and open 2 joint account where MPCL was to deposit its working interest chare of
sale proceeds 1o the extent of 2.5% af warking interest in joint aceount; and the Company was required to deposit the amoun of 2.5% proportionate share of total amaunt of cagh calls raised by operator i joint seoount since date of grant of Zarghun

South Development and Produciion leate. However, the joint account could not be opened due 10 legal requirstments of Banks, The interim ggreement between the Company and MPCL expired on December 20, 20106,

The Board of Directors of the Company referrsd the makier 10 Miisiry of Encegy (Petroleum Division) for advice. The matter is also wnder consideration at Publie Accounts Committee (PAC) which direcied the Ministry 1o candust 2n inquiry inte the
matter. An inquiry report has been presented hy the Ministry before the PAC for advice on further action. The Company's Board in its 8%th mecting dated Scpiembper 23, 2017 has edvised (he management 1o follow the recommendatigns of the inquiry
report and take further actions based on PAC advice Subsequent 1 year end, PAL in its mesting, dated March 17, 3012 hag setiled the mater and did oot changed ascigned workitg interests hence there is no implicatiens on the Ainancial sialcments of the

Company,
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30 June 2023 30 June 2020
Note {Rupees)
INVESTMENT TN SUBSIDIARIES
Investment in subsidiaries - al cost
[mier Siate Gas Sysiems (Private) Limited (ISGEL)
Share capital ssued by ISGSL (108 2,958,820,900 2,953,920,900
Advance - Share capital 10 be ssued by 1SGSL 192 2,334,091.404 414 327,501
5,194,911,308 3,368,2438,40]
Takistan LNG Terminals Limited (PLTL) 0.2 - 135,000,000
Pakistan LNG Limated (PLL) 10.2 30,000,000 15,000,000
5,324,%12,308 3,398,248 40]

Intet State Gas Sysiem (Privale) Limited (ISGSL) was incomorated on 4 August 1996 in Pakistan under Companies Ordinance 1984 as a privaic
himited Cempany. The Company has & direct shareholding of L80% with 205 882 000 (2020: $9.83% with 295,392,090) equity shares of Rs.10
cach held in 15GSL. Projects being pursued by the ISGSL include:

- lran Pakisian Gas Pipeline Project {IF- Project);

Turkmenistan - Afghanisian - Pakistan - India (TAP1) Gas Pipeline;

Pakistan Stream Gas Pipeline (PSGP) Project (formerly known as North South Gas Pipeline;
Stratepic Underground Gas Storage (SUGS) Projeet; and

- South Nerth Gas Pipeline {SNGPY Project.

Following (s the sipnificam infarmation rolating 1o iis principle praject Le. fran- Pakistan Gas Pipeline Project {IP- Preject):

The Governments of Pakistan and Iran signed an Inter-Governmental Framework Declaration {IGFDN for the lran Pakistan Gas Fipeline Project
(1P-Project) on 24 May 2009. [SGSL then entered into an lran Pakisian Gas Sale Purchase Agreement (IP-GSPA) with Mational Lranian Gil
Company (NTOC) on 5 June 2009 which became effective on 13 June 2010 upon completion of l conditions precedent to IP-GSPA. The
commitments under IP-GSPA are backed by a sovereign guarantee issued by the GoP on 28 hMay 2010, whereas, the Timancial requirements werg
envisaged lo be mel through Gas Infrastruciure Development Cess (GIDC) and Private Sector Enfity (PSE) equity injection as approved by
Economic Coordination Committes (ECC) of the Federal Cabinet,

To commence work on the TP-Project, 1ISGSL hired an Engineering and Project Management Consultant (E&PM) which was a jaint venture
bBerwren a Cerman based firm ILF Beratende ingenicure GMBH and National Engincering Services Pakistan (Private) Limiled (NESPAK). ILF -
NESPAK submilted reports on Stage | and Siage IT which have been acoepled by the ISGSL. Complete design of (he pipeline system (From End
Engineering & Dresign), feasibilily study, imstallalion of concrete markers and tender documents for the supply of equipment and construction af
the pipeling system have atso been completed in @ Wmely manner.

In accordance with the guidelines issued by the Sub-Commiliee / Steering Commitlee of the ECL, the initial capital requirement of the [P-Project
is being fundcd Lhrough equity injection by the Company.

Giovernment ta Gavernmen! Co-operation Apreement as initialed an 1 Decernber 2012 was endorsed by the Federal Cabinet on 3§ January 2013
The President of Pakistan and the President of lean inaugurated the construction phase of IP-Project in a Ground Breaking Ceremony held on 11
Wlarch 2613,

The 1P Project fuced constraints, as 2 consequence of the international sanctions imposed on Iran by United Nations, United Staes of America
and the European Union. Iran's association wilh the Project and risk of viclating sanctions was considered to affect potential [inancers, tepuiable
nternational suppliers of crucial equipment and contractors. [SGSL believed that this had creaed a Force Majeare and Excusing Events situation
and accordingly the maner was 1aken up with Government of Iran as per the provisions of the signed IF-GSPA. In terms of Ihe letter dated 14
April 2014, NIQC tejected the 1ISGSL's Foree Majeure notice on the premise that substantively, the situations aliuded by the ISGSL do net
constitule any ground for the oecurrence of Forge Majeute or Excusing Events under the IP-GSPA.

O 27 February 2019, NIOC issued a formal notice of materiat breach of buyer’s warranties undet the IP-GSPA. Afler negotiation with Iran, an
5 Seplember 2019, Pakistan and lran signed an addendum 1o the IP-GSPA for extension of limitation peried of any ¢laims for further five years
from the dale of signing of the addendum. [n light of the aforesaid addendum, Iran withdrew the aforementioned notice and accardingly, the
150361 did hol accrue any penalty under the terms of IF-GSPA agreement wilh NIOC.
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Also, Gevernmenl of Pakistan has provided sovereign guaraniee to National Iranian Oil Company on behalf of the ISGSL regarding ils
performance of obligations under the Gas Sale and Purchase Agreement signed between NICC and the 18GSL. Notwithstanding, various current
impediments relating to the implementation of the Agreement, in order to meet growing encrgy needs of Pakistan, Government of Pakislan is
committed at providing its operational and finaneial support for implementatien of the Agreemcnt ta the 15GSL. Furthermore, the Governmen| of
Pakisian is alse exploting alterative mechanism to realize this strategically important project for country energy nieeds.

Despite the impiementation delays, the management of the Company believes that, having considered the dynamics of energy market in the
country, prevailing gas pricing mechanism and continued operational and finencial support of GeF, the praject is still financially viable and costs
canitalized as al the reporting date are not impaired and are fidly recoverable.

Following is (he significant information relating to one of the ebandoned project namely Gwadar-Nawabshah LNG terminal & Pipeline projeci
(GNB):

ECE i ils meeting held on 2 Oetober 2014 approved the Gwadar-Nawabshah LNG terminal & Pipeline project {GINP). It was envisaged that
GNP shall not only serve (0 meet ever growing energy needs of Pakistan but can also be utilized o link up to lranian berder in future and
therefore Pakistan would subsiantially be complying with its contractual obligations under the IP-GSPA. As essential technical work of pipetine
route has already been done for IP project, it has been envisaged that the same shall be utilized for the Gwadar Newabshah LNG terminal &
Pipelne

During the visit of President of China 1o Pukisten on 20 April 2015, Netional Energy Administration of China and Ministry of Energy (MoE) of
Pakistan signed framework agreement at Tslamabad in relation to GNP, In this respect, Chinese nominated entity i.¢. China Petroleum Pipeline
Bureau (CPP) submilled the technical and financial bid to the ISGSL for Engineering, Procurement, Construction and Financing (EPCF) under
Government o Government framework agreement, whith was being negotiated. However, the Cabinet Committee on Energy {CCE) through i
decision 12ken in its meeting dated 6 June 2017 directed MoE to drop the GNP forthwith. As per the said direction, the 1SGSL during 2017
diseontinued the GNP and recognized an impairment loss against aggregate cost incurred on GNP

In connection with Company's investment in ISGSL , following is the significant information relating to another major abandoned project
namely Machike-Tarujablba Oil Pipeline Project (MTOPP):

The ECC of the Cahinet i iis meeting held on 1 November 2017 vide case no.EE-117/21/2017 assigned (he Machike-Tarujabba il Pipeline
Praject (“MTOPE") to ISGSL. The ECC directed 1SGSL ta implement the Project on Build, Own, Operale and Transfer (*BOOT") basis for a
hificen years lerm, through open tendering process, divided inta three {3) separate seclions originating from Machike via Chakpirana, Rawat und
Lerminate a1 Tary Jabba cormpleting the pipeling "backbone® from Karachi 1o Peshawar. The ownership of MTOPP was 10 be rransferred (o
ISGSI. after 15 vears of carlier as per tne BOOT Agreement to be signed bewween the 15G5) . and the successful bidder of each section.

In the above said decision, the BCC also direcled the 1ISGSL 10 conducl # echno-economic feasibility smdy for undertaking the Project befare
initialing 1he tender progess. ISGSL appointed an independent technical Consuliant to provide consulancy services in respect of the Project,
including undertaking a detailed techno-economic feasibility study. The Consultant in the detailed techno-gconomis feasibility report epined that
the Project is financiatly viable and will result in significant savings 10 the government excheguer aver the life of the Project when compared
with the provailing road freight besides ensuring safe and sicady ail supply from Kearachi to Peshawar,

The bidding process was conducted by the [SGSL and the transporiation tarifl quoted by the successful bidder was approved by ECC of I1he
Cabinet in ils mecting dated 17 April 2018. The ISGSL also obtained in principle approval frem National Highway Authorily for usage of 340
km out of 427 km Right of Way (RoW) along the Highway.

FCC of the Cabinel in its meeting held on 12 February 2019 sssigned the project to the private sector. Accordingly, ISGSL recopnized an
impairment loss for the apggregate cost incurred on the project in financial year 2019,

Pakistan LNG Terminals Limited (PLTL) and Pakistan LNG Limiled {PLL) (Collectively referred to as the subsidiaries) were incorporated in
Pakistan as & pubilic companies on December 11, 2015 undet the repealed Companies Ordinance, 1984 (now Companies Act, 2017). The
Company has subscribed 100% sharcholding in the subsidiaties with 1,500,600 ¢cquity shares in each.

Ministry of Energy (Pewreleurn Division) vide ils letier daled January 02, 2020 direclcd the Pakistan LNG Limited (PLL) and Fakistan LNG
“Terminals Limited (PLTL) be merged as a single autonomous bedy. The Boards of PLL & PLTL principally agreed to the merger and the matter
was referred to the Company, being holding Company, along with the merger due diligence repor, tax advice and legal opinion thereon by
exlemnal cansullents, The Company vide its lerter no. DF / FIN 7 619 / 2020 dated October 06, 2020 communicated the decision of ils Board of
Birectors regarding approval for the amalgamation of PLTL into PLL. The Boards of PLL and PLTL passed resolution for merper of both
Companies, whereby PLTL was merged into PLL, being surviving entity. The effective date of merger was January 01, 2021. The 1,500,000
equity shares al Rs. 10 each of PLTL. ransferred 1w PLL.

IZased on positive financial result of PLL for the year , menapement bedieves that Company’s investment in PLL entails no impairment in the

standalene Mnancial siaicment of the Company, nmp
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30 June 2021 30 June 2020

Nete (Rupees)
LONG TERM LOAN
Losan (o subsidianes - Principal 112 3.946,928 604 40,290,850
Loan 10 subsiciaries - Accrued interest 111 1,137,892 ,364 -
5,084,520,968 40,290 260
1.eng term loans 1o stafl 11.3 14,728,447 4 8,655
5,099,549,415 45059 555

This includes non-current portion of loan lo subsidiaries as presented in note 11.2, and accrued interest on the loan to PLL amounting to Rs.

1,13% milkion.

L.yan 10 subsidiaries - Principal

Pakistan LNG Temlinals Limited {PLTL} 11.2.1 - 120,872,580
Pakistan LNG Limited (P1.L) 11,22 4,946,929,604 5,316,345 884
[her State Gag Systems (Privaw) Limited (1ISGSL) 11.23 270,302,249 1,472,802,2149
5,217,230,853 6,910.021,713
Current partion
Takistan NG Terminals Limited (PLTL)Y - 30,581,720
Pakistan LNG Limited {PLL} 1,000,000,004 5,316,346,884
lmier S1a1e Gas Systems (Private) Limited (1SGS1} 170,302,24% LA72 802 249
Tolal currenl poriion 1,270,302 249 6,869,730,853
Non - current portion
Pakistan LMG Terminals Limited (PLTL) - 40,290 B60
Pakistan LNG Limued (P1.L) 3,%46,928,604 -
[nier State Gas Systems (Private) Linmited {1SGSL) - -
Total non - cwrrent portion 3,046,928,604 40,290,860
‘Fotal loan to subsidiaries- principal 5,217,.230,853 6,910,021,713
Balance al beginning of the year 120,872,580 241,745,160
Irishursed 1o PLTL during the year - -
Repayment by PLTL during the year - (120,872,580}
Transferred to PLL 10.2.1 (120,872,580}
Balance al end of the year 5 1200872 580
Balance al beginnng ol the year 5,316,346, 884 5,316,346,884
Transferred from PLTL 10.2.1 120,872,580
[Hsbursed 10 PLL during the year - 2
liepayment by PLL during the year (490,290,860 -
Balance al ¢nd of the year 11,24 4,946,928 604 5,316,346, 834
Balance an beginning of the year 1,472,802,249 1,203,168,325
Disbursed io ISGSL during the yvear 97,540,000 301,500,000
Repaymen| by ISGS1. during the year (1,300,840,000) (121,866,078)
Balance al end of the year 11.2.5 270,302,24% 1,472 802 245

The Company had provided advances 10 PLL solely to meer the operational activities relaied 10 LNG imponts and (o meet the puaraniee
requirgmenis under the contract for LNG impons. On 22 November 2017, the Company agreed to converd entire amount of advences info
interest bearing Joan agreed under term sheet signed by both parties. The loan repayment schedule was re-nepotiated by both parties by term
shect amendment dated 19 October 2018, with the loan now payable to GHPL over a course of three (03) years up till March 2021, Rate of
inferest on loan 15 six {06) manths KIBOR plus 2 pereent el the date of ransaction.
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[uring the year, the town payment reschedoled. Accordingly, five installments of Rs. 208 million on account of principal amount and of Ry, 50
million on account of inicrest witl be paid wo Company afier end of reponing period. Continuous review of repayment of loan will be carried aut
by board.

This represents amount paid o ISGSL, the Company and the ISGSL signed a Joan agreement on 9 Augusi 2018 as per the directive of the ECC
dated 15 December 2016, whergin ECC directed the Company to fund all expendilure on the Government mandated projects being undertaken
by the ISGSL. The loan carried an interest rate of annuat KIBOR + 0.1% ¢ffcctive from the date of disbursement. Loan along with inierest was
repayable in a singie bullel payment due on 14 Deeember 20240

‘The facility was enlered into in ling with ECC decision, however, as a secondary arrangement secured by the way of lien, charge, first and
preferred right/finterest on any of the assets/properties whether movable or immovable, rights, interests, gross revenues, profits, receivables and
properties whether existing or acquired in future wherein the ISGSL has any ownership, right or iniercst. The 1SGSL. can not dispose of any of
the properties and assets as mentioned nereinabove, except wilh the prior written consent of the Company.

Pursuant o the decision of ECC of the Federal Cabinet m its meeting held on 24 December 2020, repayment of Company's loan is approved
through Gas Infmstracture Development Cess (GIDC) funds il the date of actual payment/setilement by the Finance Division, Accordingly,
upen telease of GIDC founds by Finance Division, the repayrment of loan amounting Rs. 1,660,000,000 (Principal amount Rs. 1,300,000,000 and
inlerest aeerued Re, 360,000,000} has been made w the Company. As at 30 June 2021 remaining loan is Bs. 270 million {202¢0: 1473 million)
which is expecied 10 be reeeived in next linancial year.

A0 June 2021 30 June 2020
MNote (Rupeey)—--smmm-——-—-
Long term loans to siaff
Considered good - unsecured 11.3.1 24,279,733 9,104,601
Current portion of long term |oan (9,551,286} (4,335,906}
14,728,447 4,768,695
Balance at beginning af the year 9,104,601 14,292 389
Loan disbursed during the year 24,024,000 2,535,000
Repayment received during the year (8,850,868) (7,722 788)
Batance at end of the year 11.3.1.1 24,274,133 9,104,601

This includes loan disbursed to managing direcior /chiel executive officer amounting to Rs. 7,789,000 during the period. The loan is granted m
accordance with the Company's service rules. The loan so provided is for short lerm period deductible against salary and cammy no interesi.

Novernent is as follows:

30 June 2011 30 June 2020
{Rupeces}

Balance at beginning of (he year - =
l.oan disbursed during the year 1,789,000 -
Repayment received during the year [2,190,654) -
Balance ar end of the year 8, -
STORES, SPARES AND LOOSE TOOLS - SHARE IN JOINT OFPERATIONS'
INVENTORY
Slore, spares and loose Lools 4,594.217,079 4,048,014 411
Irripairment Tor slow moving and obsolete stores, spares
and loose lools {495,707 406) {495,707 406)

4,099,209,673

3,552.3072.005

Batance at beginaing of the year 495,707 406 495 707,406
Impairment (reversal) / charpe Tor the year - -
Batance at end of the year 495 1Y 404 455,707,406

L
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15.1

30 June 2021 30 June 2020
Nate [(Rupees)
CURRENT PORTION OF LOAN
Principal arrount
Pakistan LNG Terminals Limited (FETL) 11.2 - 80,581,720
Pakistan LWNG Limited (FLL) 1.2 1,000,000,000 5,316,346,884
Inier Siate Gas Systems (Private} Limited (13GSL) 1.2 270,302,249 1,472 802,248
1,270,302,249 6,869,730,853
Accrued interesi
Pakistan LNG Terminals Limited (FLTL) - 369,719
Pakistan LNG Limited (PLL) 250,000,000 667,935,944
Inler State (ias Sysiems (Privale) Limited {15GSL) 70,871,796 295,039,433
320,872,796 063 545,100
1,591, 75,045 7,833,275 053
30 June 2021 30 June 2020
(IR upees)—m--mm e e
TRADE DBEBTS Reslaled
Lnsecured - considered good 105,955,084,1 71 104,484 054 565

108,955,064,171 104,484,054,965

Trade debis include overdue amount of Rs. 94,219 million (Jupe 2020: Rs. 92,087 million) on accourt of Imler-corporate circular debt,
recervable from oil relineries and gas companies oul of which Rs. 62,025 miltion (June 2020: Rs. 60,835 million) and Ks. 30,004 million (June
2020: Rs. 28,609 million) (s mainly overdue from related parties, Sui Southem Gas Company Limited and Sui Northern Gas Pipeline Limited
respectively, The management of Cotnpeny considers this amount 1o be fully recoverable because Govemment of Pakistan has been essuming the
responsibility o selile the Inter-Corporate circular debl in the energy sector. The Government of Pakistan (GoP) is commitied, honce
continuously pursuing for satisfactory settlement of Inter-corporate circular debt issue, however, the progress is slower than expected resuliing in
accumutation of Company's trade debts. The Company considers this amount to be fully recoverable because the Government of Pekistan has
been essuming the responsibility 1o seitle the imer-corporale circular debt in the energy sector. The Company recognizes interest! surcharge, if
any, on delayed payrents from custorngrs only to the extent Lhat it is highly probable thal a significant reversal in the amount of income
recognized will not oceur when the unceriainty asseciated with the interest/ surcharge is subsequently resolved, which is when the inlerest/
surcharge on delayed payments (s received by the Company. As distlosed in noie 3.3 o these financial statements, SECP has deferred the
apphicability of ECL model till 30 June 2022 en financial assets due directly/ ultimately from GoP in consequence of the circular debt.

Total amaunt due from related parties as on 30 June 2021 is R 102,646 millien (2020: Rs 99,612 million) and maximum amouni due at (he end
of any manth during the year was Rs 102,646 million (2020; Rs 99,612 million}. For party wise details refer note 38.1.2.

LOANS, ADVANCES AND OTHER RECEIVABLES

30 June 2021 30 June 2020
Mote [RUpEes)j-mmnmmmnmmmnmemmaen
Advances against salary to staff 15.1 9,562,049 7,081,834
Current portien of loan in sialf 1.3 9,551,286 4,335,906
Adwvances 10 suppliers 599,600 395,028
Current aceount with Subsidiary - PLL 635,148 167,475
Currenit account with Subsidiary - PLTL - 167,475
20,349.023 12,357,718
Movemenl of carrying amount of advances apainst salary; Excrutives Other employees Total
{Rupecs)
Balance al beginning of the year 6,963,501 128,333 7,095,834
Ihisbusement durimg the year 17,540,000 4,666,000 12 504,000
Repayments during the year (16,236,711) (3,798,174) (20,034,585
Balgnee al end of the vear 8,566,700 994,159 9,562,949
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15.2 The mdvances are granted to employees of the Company i accordance with the Company’s service rules. Thess advances are for short term

period against salaries and Carmy no inleresl.

16 TRADE DEPOSITS AND SIIORT TERM PREFAYMENTS

Sceurity deposils
Short term prepayments
Sofiware maintenunce foe
Insurance
17 SHORT TERM INVESTMENTS

Investment held ac amortized cost

Investment i lerm deposit receipts

30 June 2021 30 June 2020
Note {Rupees)---n-mmmsmmmemmm mmn
55,250 55,250
3,673,635 2,488,414
6,515,958 3,450,013
10,349,553 5,938,427
10,404,843 5,991 077
171 39,621,953, 100 24 48] 865,753

17.1 This ineludes accrued nlerest amounting 1o Rs. 621.95 million (2020: Rs. 481.87 miltion). Investment in erm deposit receipts placed with the

commercial bartks. The breakup 15 as under:

30 June 2021 30 June 2024
Credit rating Rating agency Rate Note Ruptes
investments maturing within three months
A-l+ YIS 7.55% 27,004,000 00 18,000,000,000
[olerest zeerued 33,302,741 15,338,356
27,033,302,741 18,015,838,356
Investments maturing after three months
A+ PACRA 1.12% 2,060,000,000 -
A=+ PACRA 7.16% 6,900,000,000 -
Interest acerved 418,513,973 -
B. 418,513,973 -
Invesimenis marked under lien
Act+ PACRA 6,90% 17.2 4,000,000,000 6,000,000,000
Interest accroed 170,136,286 466,027,397
4,170,136,985 6,466,027 397
Total investments 39,621,953, 700 24,481,865,753
17.2 Also refer to Note 27.1.3 which discloses that a lien has been creaied on the term deposit receipt of Rs. 4 tillion (2020: Rs. ¢ billian} for issuing

guaraniee on behalf of subsidiaries.

18 CASH AND BANK BALANCES

Cash
- In hand
- Al banks - savings accounts

30 June 2021 30 June 2029
Nupte Rupees
154,050 25,640
18.1 9,558,%55,296 5,486,949,287
5,559,109,346 5,485,974 927

8.1 ‘These carry mark-up al the rate ranging between 3.50% and 6.20% p.a (2024 §% and 7.61% p.a). w
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30 June 2021 30 June 2020
18.2 Cash and cash equivalents Note Rupees
Investment in term deposit receipts 18.2.1 17,033,302,741 18,015,838,356
Cash and bank balances 18 9,559,109, 346 5,486,974,927
36,592,412,087 21,502 813,283
18.2.1  Term depository receipts having maturity op 1o three months,
19 SHARE CAPITAL
Authorized share capital
30 June 2021 30 June 2020 30 June 201 30 June 2020
Rupees
{Number of shares)
4, 500,000,000 4,500,000,000  Ordinary shares of Rs, 10 each 45,00],000,000 45,000 000,000
Issued, subseribed and paid up capital
30 June 2021 30 Tune 2020
(Mumber of shares)
2,088,512,092 2,088,512,082 Ordinary shares of Rs. 10 each, fully 210,885,124,920 20,%885,120,920
9.1 Governmet of Pakistan holds 100% shares. Of these shares, lwo nomines directors hold one qualification share, each.

19.2 ECC of the Federal Cabinet in its meeting held on 18 December 2015 approved 5% (estimated at USS 200, 000,008) equity injection as equity
sharc of Government of Pakistan (Gol) through the [nter State Gas Systems (Privale) Limited {(18GSL) in Turkenistan-A fghanistan-Palistan-
India (TAP[) Gas Pipeline Project. Accordingly, during the year, the GoP against the commitnents of third closing of LISD 2,650,000 a5 per the
Investiment Agreement of the ISGS with TAP] Pipeline Company Limuted {TPCL), paid balance amount of USS 169,000 (Rs. 28,110,000) 1o the
15G5S for subscription af 16,900 Class *A° shares in TAP!I Pipeline Company Limiled (TPCL). Ministry of Finance (MoF) directed the 15GS1. 1o
issue shares to Company for the related amounts received from GoP. The shares against these amounts have been issued 1o the Company
subsequent 10 the year end.

ECC of the Federal Cabinet in ils meeiing held on 24 December 2020 approved Company's funding rom Gas Infrastructure Development Cess
(G1DC) as an equity from Government of Pakistan (GoP} for Pak stream gas pipehine (FSGP) Froject of Rs. 14,355,000,000 (utilized Rs.
2,650,000, loan repayment 1o the Company amounting Rs. 1,720,000,000 (released and repaid Rs. 1,660,000,000) and Rs. 224,000,000 for
ISGSL's operational expenditures. A total amount of Rs. 1,893,650,000 was utilized during the year. The shares issuance o Company against
such amount 15 I process,

30 June 2021 30 June 2020
MNote Rupees
Restated
20 RESERVES
Revenue reserves
General reserve 202 2 184,626,436 2,284 626 436
FFair value adjustment on collateral arrangement with subsidiary 207 1,464,191,124 1,126,808,120
3,748,817,560 3.411.434,554
Capital reserves
Commitied outlay reserve 203 20,946,247,415 2(0,9446,2472.416
Assel INSUrance reserve 204 3,000,000,000 3,000,000,000
Asgsels acquisition reserve 205 5,000,000,600 5,000,000,000
L.MG projeet reserve 06 25,.000,000,000 25,000,000,000
53,946,347416 53,046,247 416
57.695,064,976 57.357.681,572

ind
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21.1

The Company has appropriated and creaied these reserves in accordance with the principtes of prudence.

The pencral reserve is created during the fiscal year 2014 to cater for contingencies related to relevant nterest camried cost based on current
exploration commitments and olher unforeseen events.

The commiled outlay reserve is created during the fiscal year 2014 for future requirements based on expecied cash outlay for capital
commitments, decommissioning obligations and lability egainsi relevant interes carried cost.

The asset insurance reserve has been created during the fiscal year 2014 for self insurence of investmenis in assets like wells, plants, pipelines,
vehicles and furpiture & fixiure of those join operations where insurance policy has not been 1aken out by the Operator.

Tn wigw of the declining hydrocarbon reserves profile of the Company, it is intended to acquire sizeable producing reserves for which a separate
asscls acquisition reserve hes been established during the fiscal year 2014 and the Company plans 1o continue to build-up this reserve in future
yeurs,

This reserve is created during the fiscal year 2016 to cater funding / financial suppon for LNG Projects being undertaken by incorporated
subsidiary Pakistan LNG Limited (PLL) .

This reserve represents the inierest charged over and above of markel rate to PLL, om aceount of lien created on the erm deposit receipt of GHPL
For issuing guaranice on behalf of PLL. Refer note 27.1.3.

30 June 2021 30 June 2020
Note Rupees
EONG TERM LIABILITY
[ue 1o the joinl operators 2t 4,331,436,080 4983, 114,777
Current portion shown under current liabilities (819,631,897 {794,851,274)
3,511,804,183 4 188,261,503

This represenis long term Lability on account of the Company's carried interest of 3% in the exploration expenditure of various jeint operations.
This expenditure is incurred by The joint operation partners up 16 the date of commercial discovery, and the amount will be adjusted in five equal
annual instathments, against the Company's share of commercial production in each respective joint operation,

30 June 2021 30 June 2020

Note Rupees
Balance i beginning ol the year 4,993,114,777 5,004,197 402
Linwinding of long term liability 22,529.861 $4.995 285
Paymenls {1,271,1047,035} {1,557,765,372}
Additions / adjustments during the year 851,916,063 564,428,483
Lixchanpe loss realized 521,412,41) 744 B11,517
Dnscounting of long term liability (171,616,628) 268,567,794
Y xchange {gain) / loss on revaluation (600,213,36%) (156,124,312)

2112 4,331,436,080 4,983 114,777

Long werm biability in US dallars have been discounted using 0.24% (2020 0.00%) rate of interesl. Ww
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3.2

22.3

23

3.1

132

233

Note

DEFERRED TAXATION

Dielerred taxation
Movement (o the deferred tax liability:

Balance at beginning of the year
Credited 10 the statement of profit or loss 36
Credited to statemenl of other comprehensive income

Deferred tax in respect of taxablef(deductible) temporary differences:

Accelerated depreciation on property, plan and equipment
[mpairment of stotes, spares and loose tools

Unrealized exchange gain / (loss}

Development and production expenditure

Unwinding of long term liability (carried interest)
Expenditure of exploration and prospecling

Provision for decommissioning cosl

Provision for windfall levy on oil/condensate
Remeasurement of employees’ retirement benefits

Deferred 1ax has been calculated at the current effvctive tax rate of 40% (2020: 40%).

PROVISION FOR DECOMMISSIONING COST Mote

Provigsion for decommissioning ¢ost 231

Provisiun far decommisstaning cist

Balance at beginning of the year

Provision/{reversal) made during the year 232

Revsluation exchange loss / {gain)
Unwinding of decommissioning cosl 5

Provision / (reversal) made during the year is distributed a5 under

Share in Joint operations’ fixed assets 6.2
Expiaration and evalualion assels g
Dxevelopment and production assels 9
(Operating expenses 30

Significaru financial assumplions used were as follows:

Driscount rate pec annum
Inflation raile per annum

30 June 2021 30 June 2020
Rup
Restawed

5,870,866,413 5,232 140,867
5,232,140,867 7,702,252,052
544,408,297 {2,467,676,715)
(5,682,751) (2.434,470)
5.3 864,413 5,232 140,847
5,927,200,559 5,874 946823
{198,282 962) {198 282 962)
{$73,816,720) (4,135,331,428;

4,616,643.013 4,005.576,214

13,091,799 -

{1,558,5M4,197 {1,618,604,240)

513,570,662 341,437 724
{2,563,283,591) (2,035,166,788)
(5,682,750) (2,434,470}
5870866413 5,232,140,867
7,343,544.525 £,263,064,544

B,263,904,544

5,608,232,494

{6123,636,109) 1,957,218,830
(533,146,144) 140,167,417
216,362,234 468,345,783
7,343,544,525 8,263,964 514
{335,659,944) 524,905,480
(2,306,206) 12,815,945
(91,502,579) 1,442,751,548
{174,167,380) (23,254,123)
(603,636,109} 1,957.218,850

30 June 2421

4.1% ~ 5.5%
2.T5%

30 June 2020

1.70% ~ 4.04%
1.83%

A\
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PEFERRED EMPLOYEE BENEFITS
Accumulabing compensated absences
Accumelating compensated absences

Present value of defined benefit obligation at beginamg of the vear
Charge for the year - net

Payments made during the year

Fresend value of defined benefit obligation at end of the year

Principle uctuarial assumptions:

Valuation discount rale
Salary (ncrease rate

Sensitivity analysis
Defined Benelit Obligalion
§% increase in discount rate
1% decrease in discount rate
1% increase in salary rate
1% decrease in salary rate

Description of risks to the Company

‘The compensated absences plans cxpost: the Company 1o the following risks:

30 June 2021 30 Jung 2020
Nele Rupees
241 30,182,586 39,321,222
39.321,222 29,738,690
11,410,893 11,012,275
{12,54%,72%) £1,426,743)
39,182,386 39,321,222

----------- Percentage——s-mmun o

10.25 9.25
4.25 825
Rupees
39,182,386 38.321,222
35,194,493 35135924
43,790,402 44,189,790
43,757,386 44,153 457
35,1509 35 096,061

- Ihiseount rate risk - The risk of changes it discount rete, since discount rate (s based on comorale / government bonds, any decrease in bond

yields will increase plan labiliies.

- Salary increasc / inflalion risk - The risk that ihe actual salary increase are higher than the expected salary increase, where benefits are linked
with final salary at the Lime of cessation of service, is likely o have an impact on lishilily.

- Mortality tisk - The risk that the actual morlalily experience is lighter than Lhal of expected i.e. the actual life expectancy is longer than

assurmed.

- Withdrawa! risk - The risk of actual withdrawals experience may different from that assumed in the calculation.

TRADE AND OTHER PAYABRLES
Trade creditors - due 1 joint operations
Other payables

Acgored labibites

Curreni account with Subsidiary - 15GS

Vax pavable under group taxation - PLL
Oratuity fund

Payshle 1o providen! fund

Sales 1ax payable

Other pavables

Other levies payable

Royally payable

Provision for windfall 1evy an eilfcondensate

30 June 2021 30 June 2020
MNote Rupees

3,414,547,663 50196154615
53,233,924 80,280 8215
359,189 686,427

251 306,572,520 -
252 41,285,859 25,039,088
2,677,386 1,952,257
344,795,578 732,663 088
4,871,185 429,089
59%.056 39571
919,905,952 153,905,810
27.1.4 6,408,208,978 5,087,916,971

8,082,539,657

£,095,5921,926

11,497,087,320

11,715,537, 561

e
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This reprosents net amount payable by GHPL io PLL aficr recovery from FER, an account of minimum tax paid by PLL over and above PLL's
corparaie lax Hability al 29%. This recoverable ameouni has arisen consequent of group taxation opted by GHPL and its subsidiaries under

section 39AA of the [neome Tax Crdinance, 2001. Break up is given as under

Recoverable from FBR on behall af PLL, under group 1axation
Advance (8% paid by GHPL o behalf of PLL,

Gratuoity fund

The amnunt recognized in the statement of financial position is as follows:

Present value of defined benelit obligation
Fair value of plan assets
Nel Labality at end of the vear

The moventent in the present value of defined benefit ehligation Is as follows:

Present value of defined benefit obligation 8t beginning of the year
Current service cosi

Interest cos

Tenefits paid

Remcagurement of defined beneiin obiigation

Present value of defined benefil abligation at end of the year

The mavement in the falr value of plan assets is as follows;

Fair value of plan assets at beginning of the year
Contributions

Expected return on plan assets

Benelits paid

Remeasurement of plan assots

Fair value of plan assets at end of the year

I}eiail of plan assets

Cazh at bank
Tetm deposits

30 June 2021

30 June 2020

Rupees
554,229,011
{247,656,491)

306,572,520

163,258,115 120,663,183
(121,972,256) (95,624,095}
41285 859 25,039,088
120,663,183 87,987,648
16,705,672 17,266,231
11,125,053 12,658,534

(1,693,246} (2,337,656}
5,457,453 5,088 424
163,258,115 120,663,183
95,624,095 66,097,964
15,823,837 21,889,684
9,966,994 10,971,854
{1,693,246) (2,337,656)
(7,749,424) (597,751
121,972,256 95,524,095
401,436 254,259
121,570,820 95,369,836
121,872,256 5 624,005

Funds covered were invested within limits specified by regulations goverting investment of approved retirement funds in Pakisian. The gramity
plan iy a defined benefit final salary pian invested through epproved trust fund. The fund is poverned under Trusts Act, 1882, Trust Deed and
Rules of Fund, Companies Act, 2017, The Income Tax Ordinance, 2001 and the Income Tax Rules, 2002, The trustees of the fund are
respansible o plan adminisiration and jnvestment. The Company appoints the trustees. Al trustees are cmployees of the Company,

Amounts recagnized in statement of prafit and luys;

Curreni service cosl
MNei intgrest cost

Armounts recognized in statemeni of vther comprehensive inconee:
Iemecasurement loss recognized

Principle a¢tuarial zssumplions:

Valuatian discount rate
Salary increase rate

26,705,672 17,266,245
1,158,059 1,686,680
27,863,731 18,952 925
[4,206,877 65,086,173
—————————— Percenlape-----------—--—-
10.25 925
525 825

)
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30 June 2021 30 June 2020
Rupees
Sensitivity Anzlysis
Defined Benefit Oblipation 153,258,115 120,663,183
1% increase in discount rate 147,021,715 107,828,925
1% decrease in discount rae 18,245,255 135,571,616
| %% increase in salary rate 18,158,956 135,686,734
1% decreast in salary raie 146,571,799 107,507 011
For the year ending
30 Fune 2022
Expected defined benefit cost to be recagnized in statement of profif or loss Rupees
Curtenl servige cost 29,443,003
[nteresl expense 16,733,959
Interest incame om plan assels (12,502,158}
31,674,504

Dreseription of risks ta the Company

The pratuily plans expose the Company o the following risks:

- Discount rate risk - The risk of changes in discount 7ate, since discount rate is based on comporale / povernment bonds, any decrease in bond

vields will increase plan liabilities,

- Salary increase / inBation risk - The risk that he actual salary increase are higher than the expected salary increese, where benefits are linked

with finat salary al the lime of cossation of service, is likely to have an impact on iiability.

- Morlality risk - The risk that the actual mortality experienes is highter than that of expected i.c. the aciual life expeciancy 15 longer than

assumed.
- Withdrawal risk - The risk of actual withdrawats experience may different from thal assumed in the calculanion,

- Tnvestmen risk - The risk af occurence of fosses relative to the expected retumn on any particular investment.

30 June 2021 30 June 2020
4 PROVISION FOR TAXATION Note Rupees
Restared
income 1ax - payable at beginning of the year 3,866,645,542 3,509,380,562

Income tax paid during the year {17,190,434,246)

{1%,464,104,532}

Rucaverabls Tram FRR on behalf of PLI. under group taxution 2511 (554,229,011} -
Provision for cutrent taxation for the year 36 14,285385,928 18,2641,039,032
Pravision for Laxation - prior years 16 14,672,199 },560,330,480
[neame Lax - payable at end of the year 422,040,612 3,866,645,542
6.1 The Company hes various tax litigations pending with the ax authotities in respect of lax yrars 2003 10 2020. These litigations are pending at

different forutns of taxaion autherities. However, the Company has paid, under protest (o avoid penaltics urder the Income Tax Ordinance
2001, Tull amount against the demand raised by tax authorities in respect of seid years and has charged il 1o lax expense., The Company based on

advise ol its 1ax consultant belicves that there will be no future liability expected to arise in respeet of suid litigations.

30 June 2021 30 June 20290
Note Rupees -
27 CONTINGENCIES AND COMMITMENTS
i1 Cantingenties
Relating (o carried cost labiliy 2711 1,280,462,681 1,692,661,540
Tax conlingency 27.1.2 18,177,836,600 18,177,836.600

19,458,299,281

19,270,458 140

W)
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2710

i7.1.2

i7.1.}

2714

LA

This represenis contingencies in respect of 5% carried cost of the discovered fields where Declaration of Commerciafilies {DOCs) have not yer
been submitied at the year end and for those Development and Production leases where the Company's estimates varies with those of the
UDL‘THEOL

This represents tax conlingencies in respect of show cause notice issued by FBR regarding nion - epplicability of Zero percenl gales (ax on
crude/condensate supplies by the Cempany from 2009-10 1o 2013-14 as per SRO No. 549(1)/2008 dated |1,06.2008 with the condition of
“tmport and supplies thereof™ and the Company is net importing crudefcondensate. The Company does not charge sales tax on its crude
/condensate supplies in line with industry practice and compliance of law. The Company has filed writ petition wilh lslamabad High Cour,
deemion on which is pending, The estimated tax contingency has been calculated based ot sales tax amoumt involved, penalty end default
surcharge,

The Company also provided lien against its investments for the guarantee issued by PLL. in favor of the LNG suppliers of amounting to USD
18.2 millien {2020: USD 43.7 million). Subscquent to year end, the said lien against companics investments was refeaged.

Contingency with respect to imposition of Windfall Levy en oil / candenyste

The Company is a warking interest owner in Tal, Mirpur Khas, Khipra, Mehar, Mubarak, Tando Allah Yar, Gurgalot, Sinjhora, Biteism,
Khewari and Nim Blacks whose Petroleum Concession Agreements {PCAs) were execuled under the framework of Petroleurn Policies 1994 and
1987, Subsequenlly, in pursuance to the option available under Peiroleum Policy 2012, the Company along with other working interest owners
signed Supplemental Agreements (SAz) with the GoP for conversian of cligible existing and future discoveries under aforesaid POAS to the
argleun Policy (PP), 2012, Uinder 1he said arrangement, price regimes prevailing in PP 2007, PP 2009 and PP 2012 in terms of PF 20112 shall
be appilicabile, correlated with the spud dates of the wells in the respective policies starling from Noverber 27, 2007, The conversion package as
defined w the SAs included windfall levy on nawrat gas enly.

Ou December 27, 2017, the Ministry of Energy (Petroleum Division) notificd amendmenis in Petroleumn Policy 2012 after approval from the
Council of Commen Intereyts (CCI} dated Navember 24, 2017, These amendments include imposition of Windfall Levy on OiliCondepsale
(WL.0). Under the said Notifieation, the Supplemental Agreements already executed for conversion from Petroleurn policies of 1994 and 1997
shail be am¢nded wathin 90 days, failing which the working interest owners wifl nol remain eligible for gas prica incentive. On January 03,
2018, Dircclorate General Perroleum Concessions (DGPC) hus required all exploration and production companies 1o submil supplemental
agreements & incorpyrate the aforementioned amendments in Petroteum Concession Agreements (PCAS) signed under 1994 and 1997 policies,
for execution within the stipulated time as specified above or to forpo the ingentives available for gas pricing,

Based on legal advice, the Company is of the view that terms of the existing PCAS as amended to-date through the supplemental agreemenis
already execuled cannol umilaterally be amended by the GoP throuph introduction of amendment nor ¢an the GoP lavwefully require and direct that
stch amendments be made 1o inclide impasitien of WLO retrospectively and nor the Gol* unilaterally hold and direct that the gas price incentive
to which the Company is presently entifled o and receiving under the conversion package us enshrined under the supplemental agreement stands
withdrawn or Ihe Company ceases 10 be eligible for such incentive in case of failure to adopt the unilateral amendiments in the existing PCAs.
Accordingly, the aforementioned amendments as wel! as the subsequent ketters requiring implementation of the amendsments are not enforceable
or binding upon the Company.

The Company along with othier Joint Venture Pariners has challenged the applicability of WLO against the backdrop of supplemental agreements
already vxecuted pursuant o PP 2012 in the Honoreble Islamabad High Court which has granted stay order against the CCI decision dated
MNovember 24, 2017 on imposilion of WLO. | is perlinent (o note (hat al) writ petilions on subject matter heve been comsoliduted by the
Honorable High Court. The Petitions are pending with dale in office.

The cumulalive impacl of Windfall Levy on ol (W10 since application of incremenial gas prices up till June 30, 2021 amount to appraximately
Rs 16,724 million (2020: Rs 15,404 million). As mentioned above, the Company based on the advice of legal counsels, is confident that it has
valid grounds to defend Lhe aforesaid (ssue in the Court and that the issue will be decided in its favor. However, withoul prejudice to the
Company's legal conlention and as a matrer of prudence, the Company has booked provision of Rs. 6,408 million ta prospectively accounl for
the impact of WLO from the date of the SRC i.e. December 27, 2017 (ill june 30, 2021

Unitization of Salamat { Adam West Ficld Reserves

A reservoir communication study by an independent third party, is cumently in progress to delcrmine reserve volume estimates and level of
cotmunication between Salamal ficld (operated by UEPL; GHPL Working Interest {W1): 25%) and Adam West field (operated by PPL: GHPL
W1o Nil). If reservoir communication between the fields is proved then subject to final results of the study, agresment of concemed parties and
DGPC's appraval, financial exposure may arise equivalent o revenue from additienal production from the reserveir ta be ofTsct by rovalty /

OIPEX /tax and other relatid expenses incuned.mv
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30 June 2021
Note Rupees

30 June 2020

272 Commitments

Mimmum wark commilment 2121 4,742,992 390 6,083,320,227

27.2.1  This represents the Company's share in the munimum wark commitnents relaling to non-operaled Jaint operations and the Company's own
copital budget.

30 June 2021 30 June 2020
MNote Rupees
Restated
28 SALES-NET
Matural gas - gross sales 46,517,332,289 53,602,947 ,957
Sales lax (6,755,913,559) (7,777,394.078)
Exgise doy (695,512,520} {770,219,266)
Matural pas - nel sales 39,065,886,201 45,035,334.013
Crude o1l 13,462,624,793 22,632,186, 708
Liguelied perraleum gas - gross sales 5,710,832,432 5,157.032,051
Sales 1ax {827,399,897) (774,062 B48)
Excise duty (6,064,820} (7,863,322}
Petroleumn development levy {342,060,435) (138 811,160)
Liquelied petroleurn gas - net sales 4,534,707,282 4,236,294,721
67,063,218, 16 71923 815 443
19 ROYALTY AND OTHER LEVIES
Royaly 201 T.447,355,99% §.022,347.456
Windfall levy 292 152,781,539 B6.941 958
1.600,141,538 §.109. 289 414
G Royaly and other levies charged by the Government of Pakisian.
292 This pertans to production from Gambal Sowh, Hala, Dhoke Sultan and Shah Randar,
in OFERATING EXPENSES
Joint operation’s operating expenses 30,1 6, 764,944,673 7,687,556 997
Depreciation 2,297,716,363 2 B89,072,49%
Amortization of develnpment and production assels 3,972,122,.094 3,517,195 565
Impairment 307,511,912 383,693,059
Reversal dee 10 chanpe in decomumissioning cost estimates 232 (174,167,180 (23,254,123}
13,168.127,662 14,454 263,997
301 11 represents the Company's share in operating expenses of Joint Ventures mainly comprising of personnel cost, field / contract services, repair
and mamtenance, workevers, ravelling ete.
30 June 2021 30 June 2020
Note Rupees
0.2 [mpairment
Impairment pn propurty, plan and quipment 6.5 235,200,492 113,425,750
Impairment oo developmeni and produclion assew 9 72,311,420 270,267,309
Impairment on inveniory 12.1 - =
307,511,912 183693059

b
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30.2.1

.22

.23

30.2.4

K} |

32

During the curreni year, the Company carried ous impairment LesUNg
Asscis' o assess whether there is any provision required on these
impairment on property plant and equipment, development and production

above nale.

The Company considers the relationship benwecn international oil p
" venfure investments, amongst other factors, when reviewing for
production profiles of producing / discovered fields within the Joint operations have revised based on latest te

potential impairment.

For the purpase of camying out impairment testing, each joint venture has been considered a separate ©

operations 455ets, as required under IAS 36 - “lmpairment of
assets. Based on Lhe assessment, management has made & provision
assels and respective Joint operalions invenlories as specified in

of

rices, production profiles, petroleum reserves and carrying value of its joint
indicators of impaitment. As m June 30, 2021, the estimates of future
chmicat information, indicaling &

ash generating unit and the recoverable

value of the each joint operation invesknent has been separately determined md compared with the respeclive carrying value of the assets of that

joint operation.

The recoveratle amnunt of (he joint venture investment is based on 'value-in-1se’ compulations.
cash fows are discounted 1o their present value, using o pre-tax discount rawe
country. The pre-tax discount rate applied to cash flow projections is 14.78% (June 34,

FINANCE AND OTHER ENCOME
Income from financial assets

Return op bank depesits

Rewum on term deposil receipls
Interest on loan 1o subsidiaries
Income from non financial asseds
Exchange gain

Gain on disposal of Fixed asset

Sipnature bonus
Othets

EXPLORATION AND FROSPECTING EXPENDITURE

Cost of dry and abandoned wells
Prospecting expenditure

that is based on

In assessing the value in use, estimated future
the existing policy vate prevalling within the

W

30 June 2021 30 Jung 2020
Rupees

875,983,423 1,143,330,228
1,161,445,484 2,492.356,525
910,204,383 1,030,923,174
3.548,033,290 4,660,609 927

656,288,646 "

138,735 .
- 3,558,500
316,458 63,000
656,743,839 3,623,500
4,6014,777,129 4,670.233,427
306,995,847 111,492,335
254,334,995 486,814,099
561,330,842 598,307,034
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30 June 2021 30 June 2020
Note Rupecs
3 GENERAL AND ADMINISTRATIVE EXPENSES

Salaries, wages and benelits 33.1.334 423,233,798 345,963,846
Travelling and conveyance 1,187,325 7.257.568
Repairs and mainienance 6,852,464 6,813,191
Rem 15,454,386 20,049,984
Communications 1,549,733 1,629,194
Utaities 8,580,455 7,140,583
Training and seminars 2,444,147 2,641,153
Printing and staticnery 1,445,493 2,300,962
Advertiserent 1,622,613 4 B6d, 040
Entertainment 1,513,336 1,480,564
Legal and professional charges 5,503,142 12,487,895
Auditors' remuneration 315 2,075,800 1,715,720
Fee and subscription 2,987,310 2,709,448
Software maintenance fee 14,839,078 18,870,397
Insurance 4,939,071 6,039410
Business development 2,235,430 48,282,243
Corporate social responsibility - 5,000,000
Internship Program of Minisiry of energy 171,680 1,783,456
Amortization of inlangible assels 1 25,844,925 20,624,479
Depreciation fid 19,762,969 13,692,912
Secunty services 3,745,775 2 885,099
Others 3,328,455 2,119,592

555,341,985 536,554 642

331 It includes Bs. 48.196 millian (2020: Rs.40.312 million} in respect of post employmemt benefits,

332 The aggregate amounis charged in these financial statements for the remuneration of the Chiel Execulive Officer and Execulives are as {ollows:

Chicl Executive QOfficer Executives
30 June 2021 30 June 2020 30 June 2021 30 June 2020
R"pl.l.-
Managerial remungration 32,505,603 3,054,452 275,721,068 210,695,890
Bonus - 2 - 24,000,882
Post employment benefits 6,688,906 197,270 55,307,424 19,575,048
Reimbursable expenses 135,176 - 1,232,806 725418
39,615,685 3,851,722 332,261,503 274,997 238
Number of persans 1 i 34 30

333 Key management personmel

Key management personngl comprises chiel executive, chief finuncial efficer, Company secretary, executivé directars and general managers of

the Company.
30 June 2621 30 June 20H)
Rupees

Managerial Remungeraton 116,332,711 76,939,763
Bonus - 10,085,065
Fost Employment Benefit 23,402,774 14,051,403
Reimbursable Expenses 324,954 79,032

140,060,519 101,155,263

334 Fee paid ta non-executive directors for atiending the Board of Directors meetings amounted ta Rs. 18,000,000 (2020: Rs. 20,300,0003, w
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3.5

34

35

36

3sa

37

37.1

Note

Auditors' remuneration

Statutory audit fec

Report on compliance of Public Sector Companies (Corparate
Cecommissioning certification

Out of pocket expenses

OTHER EXPENSES

Exchange loss

Windfall levy on oilfcondensate 2714

FINANCE COST

Urwinding of discount on pravision for decommissioning cosl 231
Unwinding af discount on leng term liability 2141
Discount of iong term Habiliy 211
Bank charges

TAXATION
Carreit

Charge for the year
Charge Tor prior year
Deferred

Charge/ {credit) for the year 2
36.1

Recanciliation of tax charge for the year:

Accourling profit
Tax rate

Tax on accounting profit at appliceble rale 40% (2020: 40%)
Tax effect of:

Unwinding of discount on provision of decotmissioning eost
Exchange loss / (gain) on provision of decommissioning cosl
Change in estimates refated to provision of decommissioning cost
Deplclion aliowance

Income chargeable 10 tax at reducest corporate rake

Frior years charge

Unrealized exchange gain / (loss)

Interest en toans from subsidiaries

EARNINGS PER SHARE, - BASIC AND DILUTED

Profit for the period (Rupees)
Averape number ol shares cutstanding during the year
Eamings per share - basic (Rupees)

There i5 o dilutive effect on the eamnings per share of the Company.

30 June 2021 30 June 2020
Rupees
1,63%, 504 1,339,300
60,00k 76,560
200,000 114,840
176,000 184,520
2,075,800 1,715,720
30 June 2021 30 June 2020
Rupees
Restated
- 345.210,836
1,320,292,007 1,328,505 943
1,324,292,007 1,673,716,77%
216,362,234 448,345,78]
22,929,861 94,999,285
{177,616,628) 268 567,794
63,093 93,842
61,738,560 832,006,704
14.285,385,928 18,261,035,032
14,672,399 1,560,330,420
14,300,058,327 19.821,300,512
644,408,297 {2,467,676,713)
14,944 466,624 17,333,692, 797
48,401,022,811 30,389.910,299
40% 40%
19,360,409,124 20,155,964,120
86,544,854 187,338,313
{213,258,458) 36,006,967
(248,144,172) (308,660,777
{3127.891,200) {3,371,331,253)
(515,001,303 (342,563,322)
14,672,399 1,560,330,480
(48,782,904) (352,680,811}
{364,081,752) (170,770,920
{4,415,942,500) (2,B02271,323)
14,944,466,624 17,353,692 797

33,456,556, 187
1,088,512,092

33036217502

2 088,512 092

[6.02

1582
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3 FINANCIAL INSTRUMENTS
The Company has expasure to the following nisks from s use of financial insiruments:

- Credin risk
- Liquidty risk
- Market nisk

This note presems information abowl the Company’s exposure to each of the above risks, Ihe Company™s objectives, policies end processes for measuring and
managing risk, and the Company's management of capital. Further quastiative disclosures are meluded throughout these financial statements

‘T'he Board of Directors has overall responsibibity for the establishment and eversight of the Company”s risk management framework. The Board 15 responsible for
developing and monitoring the Company's nisk mansgement policies.

The Company's sk managemenl policies are established 1o wdentily and analyze the risks faced by the Company, to set oppropniate risk limits and controls, and Lo
momnior fisks adherence (o hmits. Risk manzgement palicies and syslems are reviewed regularly 1o reflect changes 1n matker conditions and the Campany's activities
The Company, through ns waming and managemem standards and procedures, aims 10 develop 2 disciplined and construchive ¢ontrob emvironiment it which all
cinployees undersiand therr rales and sbligauans

The Company's audd and nisk management cormimitiee oversees how management momnitors comphiance with the Company’s rigk management paheies and prosedures
and reviews the adequacy of the risk management framework in relation to the risks faced by the Company. The audit and risk mBnEZement commitres is assisted m
is oversight rale by imernat audit. Intemnal pedit undertakes both regular and adhoc reviews of risk management controls and procedures, the results of which are
reponed 1o the audit ard sk management committes

3.1 Credit risk

Crednt rigk 15 the risk that a counterparty will not meet its obligation usder a financial insirument or customer coniract, leading 1o a financial loss, Companys credil
risk es primarily auributable 1o i1s lrade debts, loan Lo subsidieries, shorl term investments and its balances at banks.

The eredn resk related 1o bulances with banks, in tertn deposins end saving accounts, are managed by investing 1n liguid securilies end maintaining bank accounts enly
will eounlerpariies that have 3 cradit rating of at lsast A. While bank balances and investments in term depasils ere also subject 1o the requirements of IFRS B the
identafied impairment loss was immaienial as the countér paries have reasonably high credit ralings.

I'he eredn risk on trade debts and loan 1o subsidianies 15 minimal as the Company has Jong establizhed relanonship with the counler parties, which are mainly stale
awned erierprises, and menagement doas nolt expect non-performance by these counter parties on their ehligations 1o the Company. The Cotnpany ¢stablishes an
allowance for impairmem that represents i1s estimate of incurred losses in respect of wrade debts and loan 1o subsidiaries that are due directly/ whimately from GoP will
30 Junc 2021 as per policy disclesed innoie 595 to the financial statements

3%.1.1 Lxposure to credil risk

The Company's maximum exposure Lo credi nsk for the companenis of staiement of financial position &l June 30, 2021 ard 2020 is equel to the carrying amounts of
linancial assets a8 gaven below.

30 June 2021 30 June 2020
-------------------- [Rupees}erre-————
Restated
1aoun Lo stafi 24,279,733 9.104 601
I'vade debis - net 10§,955,084,171 104, 4%4 (54 965
Loan 1o subsidiares 6,675,996,013 7873566813
L.oan, advances and other receivahles 635,188 334,950
Secuniv deposits 55,150 33,250
Shor term investments 359,621,953,700 24,481 8657353
Cash and bank balances 9,558,959,2%6 5,486,949 287

164,836,963, 351 142,335,931.61%

The Compamy has maintained saving sccounts with different banks having credit rating as mentioned below:

36 June 2021 10 June 2020
(Rupees)
Credit rating Rating agenrcy
Al PACRA 6,912,293,7581 3,379,086, 708
Al JCR-VIS 3,047,665,515 2,107 862,579
9,558,959,296 5.486,949,287

Credit ratings for shor term invesiments disclosed i nete 17.1 to the financial stalements mm
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35.1.2 lmpairment losses

The aging of yrade debts at the reporting date is as follows

Pasl due
Mot pask due Three to six More thin six [ paired balance Totnl
Upida three menths
manihz manths
Jung 2023 131,828,408,676 12,646,01 6,308 11,057,851,418 71,423,807,757 g 108,955,064,1 71
Jume 2030 -« reaated 10,954,205,761 11,267 483 B1& 14,661 920,747 &7 600 444 601 - 104 484,054 565
Party wise aging of trade debis oiher than related perties a1 reporting date is ag under;
June 2021
Fast Due
Party name Mot past duc Three to Bix More fhan six fmpnired balnnce Taral
Upto three months
months months
Attlpck Refinery Limived 2,975,384,304 915,900,888 1,654,474 484,170,022 - 4,387,141,77%
Natipnal Helinery Limited 126,524,443 35,064,580 - 152,228,014 - 315,219,041
PPakistan Hefinery Limited 443,612,091 455,621,079 105,632,153 133,084 - L,005,598,407
Linitinh ¥ nerpy FPokistan Limued 492,513,482 - - - - 492,513,482
tithers 79,119,151 a 29,566,771 . : 108,705,922
4,117,557,561 1,417,5846,547 136,903,398 637,131,134 = 5,309,178,630
June 2020
Frast Due
Pary name Mot past d Impaired balance Total
i Hiiit Upto three months Three 1o six manths | [bers than gix monathe 5
Atleck Relwery Lunied 1,503,807 093 817,118,915 408, 192 650 437,810,222 - 3.257.148 882
Malwonal Refnery Limaed 26816489 292 BA2 RIT 10658275 115702 B5Z - 676,020,423
I"akistan Kalinery Lumied 208,624 397 359 063,006 69,787,263 - - 637,474,674
Limied Energy Pakistan Lamled - 93,302,947 27,993,797 : 121,256,744
Cthers. 89,785,198 121,007,701 44,779,792 (75,635.431) - 179,841,260
2,035 017,178 16831 595 456 651 411,777 497 §77 643 - 4,871 922,053

Party wise aging of trade debis of related parties ot reperting date is as under:

June M1
Pasl Due
Parly name Mot past due Three to 5ix Mare than six Impaired balance Tatal
Uplo three months
manths months

Sui Northern Gas Fipelines Limited 2254 91,715 3,422,061, 747 3, 340,095,114 23,133, 748,621 - 3%,258.823,283
Sui Southern Gas Company Limited 4,321,797,.731 6,967,794, S48 7,517,437,043 47,539, 544,058 - &6,346,573,420
Pak Argh Refinery Company Limifed 1,208 153,943 12,065,523 B 6,337,181 - 1,326,557,297
Enar Petroleum Refining Facilicy 10,618,108 - - - - 10,818,208
il & Gas Develppment Company 1,818,778 267 802,395,490 41,401,914 6,046,503 - 1,685,619,188
Pakistan Petroleum Limiled 9.358,2m 14,112,005 14,013,241 - - 37,514,147
% 710,551,115 11,218,419,753 10,920,948, 041 T 7ES 476,633 - 101,645,405,54 1

Jung 2020 - restaigd

Pag Due

Fany namc Mol pasl dug ] . Impaired balance Toral
Lpio three modihs Thres ta g1 motuls | |More than six maonths

Sm Morthem Gas Mpelines Limited 2,144 098 080 2,416,284 905 2,971 208,058 23,221,257 My - 30,752 038 343
Sm Soneihern Gus Company Limiled 6,072 E38.157 7044 773359 10,944 000,683 43,844 553 397 - 66,508, 165,574
I*ak Arab Refinery Comnpany Lunied 373,904 438 15,094 727 - 6. 337,381 - 305 536 596
Lz Penrelenm Relimmg Faeilty 10084 953 - B - - 10,084 9535
Onl & Giag Developmen Comvpany 282,953,174 77,081,134 65,152,183 1,013,697.374 - 1,438 890 865
Pakisian Perraleum Linned 31,289 6540 30,654,205 28,851,076 16,721,706 106,716,677
8,015 168,582 0 583.588. 360 b4 010509 014 67,102, 566 958 - 89.612,132 910

Y
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Ag explained in note 14,1 to the financial slatements, the Company believes thal no 1mpairment allowanse 15 necessary i respect of irede debts past due and loan to
subsidiares. Trade debts are essentially due from oil refining companies, naiural pas and liquefied perralaun pas transmission and distribution companes, the
Company 15 actively pursuing for recovery of debis and the Company does not expect these companies 1o fail 1 meei their oblipations, [mpact of ECL on financial
asscls ot eovered under exemplion as explaned in note 3.3 was not matenal and accordingly bas not been recorded in these (inancial statements. Loen 1o
subsidiaries are receivable from whally owned subsidiaries of the Company, GoF 15 ultimate awner of these subsidiaries therefore ECL has not besn assessed in
respect ol loans as disclosed 1o note 3.3

Expected credit loss on loans, advances, deposits and other receivables is calculated using general approach (as disclased in note 4.15.5). As at the reparting date,
Company ¢nvisages 1hat default sk on accaunt of leans, advances, deposits and other recervables is immatenial based on historie trends adjusted to reflect forward
looking inlermauon.

Bank balances and invesiments in tetm deposils are 250 subject 1o the requirements of IFRS @ the identified impairment loss was immaetenial s the counter parties
have reasomably high eredit ratings

Ligquidity rish

TAquidity risk 15 the risk that the Company wall nol be able 1 meet s Ninancial obligalions as they (a1l due. Prudent hquidity nisk management implies mantaining
sullivient cash and markglable secunties to close qul markel positions due Lo dynamic rature of the buginess. The Company’s approach to managing liguidity i5 1o
cnsure, as Far as possible, that it will always have sufficient hquidity 1o meet {15 liabiliies when due, under both normal and stressed condiions, without meurning
unaceeptable losses or risking damage 1o the Company's reputation.. Since the Company has sufficient assets against its liabidines, end being & subsidiary of the GoP
il does not have any sigmficant hquidicy risk.

The matur ity prefile of the Company®s {inancial assets and liabihities based on June 3§, 2021, is summanzed below:

30 June 3021 Effective yield/ Mnrkup!Fnt:r:sl Moo marku?! Taral
Inierest Rate bearing Interest bearing
% Rupees.
FINANCIAL ASSETS
Matueity up to ong year
L.oan o stalf = & 9,551,286 9,551,284
Trede debis - net - - 108,955,084,171 {018,355,084.171
Laan, advances and gther rece|vables 5 & 735,188 635,188
Loar 1o subsidianes - 15050 KABOR+.01 1,175,045 - 341,175,045
Loan 1o substdianes - PLL KIBOR+2 1,280,000,000 - 1,250,000,000
Itcpasils B . 55,280 55,250
Shor-LeTm investments 6.9 - 7,55 30.621,953,700 - 39,621,953,700
Bank balances a.5-6.7 0,558,959,206 - 9,558,959 295
40,772,088,041 108,965,325 895 159,737,413,9358
Maturity after one yvear:
|.oan 1o stafl 5 2 14,728,447 14,718,447
l.oan [0 subsidiaries - PLL KIBOR+2 5,084,520, 968 2 5,084,820,068
5,084,820,968 14,728,447 5,009,549,415
55,856 209,009 108,980,054,342 164'83-6i953!351

FINANCIAL LIABILITIES

Maturity up 10 one yerr

Trade and wther payables - - 4,702,197 849 4,702,197,84%

Current portion of Tong term lebility - - 819,631,897 519,631,897
- 5,521,829 746 5,521 .829,746

Maturity after one year:

Long term liabilky - - 3,511,804,183 3,511,804,183
- 3,511,804,183 3,511,504,183
- 9,033,633,92% %.033,633.929

Ll
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g3l

] Effective yvield! Markupd Interest  Mon markup/ Interest
Jame: 2020 - restated Inteeost Rate bearing bearing Total
% Rupees -
FINANCIAL ASSETS
Aaturity up to one year
Loan 1o staff - - 4,335 806 4,335,906
‘Trade debis - ned - - 104,484 054 965 104,484 154,965
Loan, advances and other receivables - - 334 950 334,950
Loan 1o subsidianes - (SG3L KIBOR+.01 1,767,841 684 - 1,767,841 084
Loan 1o subsidiaries - PLL KIBOQR+2 5,984,282 830 - 5084282 830
1.0an 1o subsidianes - PLTL KIBOR+0H 81,151,439 . 81,151,439
eposits - = 55,250 55,250
Short-term investments 741275 24 481 865753 - 24 4R1 865,753
IVank balances fa.741 5,484,945 287 - 5 486,940 287
37,802 095,993 104 488,781,071 142,290,872 064
Maturiry afier one year: -
| ong-term loan a - 4,758 695 4,768,695
| .oun 1o subsidiaries - PLTE. KIBOR+. [ 403,290,840 - 401 290 §60
4 290 B4l 4,768 695 45,059,555
37,842 381 853 104 483 545 Thb 142 335,931,619
FINAMNCIAL LIABILITIES
Malurity up L0 one vear
Teade and other payebles - = 5.855,878,843 5,869 878 843
Current partion of tong term habidlny - - 794,851 274 794 851,274
- 6664 730,117 6,664, 730,117
Malurity after one vear
[ong tenm liability - - 4 188,261,503 4. 188,263,503
- 4,188,262,503 4,188,263,503
- 10_852,953 620 10,852 333 A20
30 June 2021 30 June 2020
DOFF BALANCE SHEET ITEMS {Rupees)
Capital expenditure commiiments 4,742 992,390 6,083,320,227

Wlarkel risk

Markel risk (s the risk thal the farr value of future cash flows of a financial instrument will flugivate beeause of changes in market prices. Market prices comprise
threc type of risks; interest rate rigk, foreign exchange risk and ather price risk. Financal instruments affected by markel tisk mclude Lrade debits, balances held m
hanks in saving and term deposits, long 1erm 1iability in respect of carmied inlerest and payable to joint venture pariners.

Ilerest rale rish

Enlerest / trark-up rate nsk management 15 the risk that the value of a financial instrument will Nuctuate due lo changes in interest tate. The Company does not
have nlerest bearing financiat labilivy, therefore, il does not have any interest ratefmerk-up risk in respeal of financial liabilities, The Company has invested in fixed
imercst bearing securilics in the form of shart term deposil receipts as mentiened in Mote 17.1. Further the Company has bank bafances in deposit aceoents that carry

varizhle imerest rates, ax mentioned in Mote 181 m
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38.3.2 Farcign currency risk

Pakistani rupee (R85 Lhe functional currency of the Company and a5 a resull cummency exposuce arist from transacuons and balances in currencies other than
Iakistani rupce. The Company's paténtial currency expasure Sormprise,

- Transactional exposure (n respect of non functional currency monetary items.
- Transacuanal exposure in respect of non functional currency expenditure and revenues.

The potenual currency exposures are discussed below,

Transactionsl exposure in respect of non functional currency monetary items

Menctacy 1iems, meluding finaneial assew and liabiliues, denominated in currencies other than the functional currency of the Company are peniudically resiated ta
Pakistari rupee equivalen, and the associated gain or loss 15 taken ta the siatement of prafit or loss. The foreign currency nisk related to menetary items 15 managed
ax part ol the nsk management strategy

Transactienx] exposure in respeel of non functional currency expenditure and revenues

Certain operaung and capiel cxpendiwre is incumed by the Company in currencies other Then the functional currency. Cenain sales revenue 1$ eamned in currencies
olher than tha functional currency of the Company. These curroncy rnisks arc managed as 2 parl of overall risk maragement strategy. The Company does not enter into
Jorward exchanpe contracts

Lxposure to foreign currency risk

The Company's expnsure 1o the risk in changes in foreipn exchange rates relaics primarily to the trade debts, long term hiability in respect of carried mierest and
puvable to joint venure operators. A1 the dale of statement of financiel position, the net foreign currency exposure aggregates to USD 4.50 million (2020: LS 29,95

mllipn}
30 June 2021 30 June 2020
(USD)}

TINAMNCIAL ASSETS
Shorl term exposyre
Trade debis 44,717,542 20533278
FINANCIAL LIABILITIES
Shor! ferm exposure
ue 1o joint venture aperatars (21,705,453 (2985201 1)
Long term habiliy {carried interest) {5,110,297) (4,727,037

(26,516,150) (34,579,048}
Long term eaposure
Long term habnlity {earmied interest) {22,524,100) (24,907.%01)

(49,240,251 [59.486,249)
Mer expnsure W forelgi currency risk {4,522, 708} (29,553,671}
The following sigmilcant exchange rates apphied duning the year:

Averape raie Beperting date spel rak
202) 2020 piird| 2020
(Pad Rupers)
160.3 158 26 15731 168.15

Fureign currency sensitivily

A 10% strengihening of the funcuonal cumency agamst FSD at June 30, 2021 would have increased profit and loss by Rs. 711 million (2020: Rs. 5037 millien) A
10% weakening af the functional currency against USD at June 30, 2021 would have had the equal but opposite effect of these ampunts. This analysis assumes thal
all other variables, in parucular interest rates, remain constant. The analysis 15 performed on the same basis for 30 June 2020.mm
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8.5

Fair values and risk management

The fallowing detgil shows the camying amounts of linancial assers and |{abilines. Ir does nop include fair value information as the carying amount 5 2 reasonakle
upproximation of fair vahue as the cument financial assets and liabililies are shon tenn and some financial assets are also interest bearing. Further, the financial essets
due dircetly/ wlimalely from GoP carries conteaciual righl and entitlement to recerve imlerest on late payment and is exempt from FCL accounting/ disclosure as
disciozed 1n nate 3.3, The non current financial assets are also interest bearing.

Carrying smount Fair ¥alue
0% 2010 Lewvel 1 Level 2 Level 3
Rupees Rupees
Restated
FINANCLAL ASSETS
Financirl Regets measured ot (Rir vaiue - - - N -
Finaneial assets ol measured at fair value:
Amartized cast
Shott term nvestment 39,621,953,700 24 481,865,753 5
i.ong-lerm loan 24,279,733 9,104 601 =
F.nan 1o subsidianes 6,675,596,013 7.473,565,813 =
Trade debts- net 108,955,084,171 104 484,054 963 &
1.can. advances ang other receivables 635,188 334 850 =
Security deposis 55,250 55,250 -
Cash ang bank balances 8,558 959,296 5486949257 -
164,836,963,351 142 335%9301.61G 5
FINANCIAL LIABILITIES
Financtal assels not measured a fair value:
Amartized cost
Lorg term lability 4,331,436,080 4 983,114,777 =
Trade and other payables 4,702,197 8449 5,869 878,841 -
%.033,633,929 10,852,903 ,620 -

Interesi rales used Tor determining fair value

The mierest rates used to discount estimated cash fAgws, when applicable, are based on the povemment yield curve at the reporting date plus an edequate credi
spread. Since the majority of the linancial assets are fixed rate instruments, there is no significant difference in market rate and the rate of nstrument, fair value
sighiiicantly approximales o camying valuc.

Determination of fair valees

A number of the Company's accounting polscies and disclasures require the detenmination of fair valuc, for bath financial end non-financial assets and habilwies. Fair
values have been dewermuned for measurement andfor disclosure purposes based on the following methnds

on - derivalive financial assets

The lair valee of non-derivative financial 255015 is esumated as the prosent value of future cash flows, discounted ai the marked rate of 1nterest at the reporting datc.
Trus farr value is determined for disclosare purposes

o - derivative financial liabilities

bair value, which 15 determined For disclosure purposes, is caleulaied based on the present value of future principal and interest cash flows, discounted a1 the markel
rate of imerest g the reporting date.

Capital managemenl

The Company's abjective when managing capital 15 to safoguard the Company's ability to remain as a going concern and continue lo provide retuen for Gol'. The
Company 15 solcly fmanced by the shareholders’ equity

The Company manages its capital strugture which comprises capnal and reserves by manitering return ¢n el assets and makes adjustments to 3t m the bight of
chenges in ecanomic candilions. Tn order o maintain or adjust the cepital structure, \he Company may adjust the amount of dividend paid 1o GoP and/or ssue new

shares mﬂ
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k2

TRANSACTIONS WITH RELATED PARTIES

The Company 15 wholly owned by Government of Pajistan. Therefore, all enpues owned and conuolled by the Government of Pakistan are relaled parties ol the
Company. Other related paries compnse subsidianes, directors, majer shareholders, companies with common directorship, key management personnel and gratuiky
fund. The Company i nommal course of business pays for elecineity, gas, afare and telephone to entities controlled by Governmend of Pakislan which are nm
material, kence not disclosed in these financial statements. Transactions of the Company with related parlies and balances outslanding at the penod end arc as

folleres:

Subsidiary companies

Sheres held in subsidiary compamies
Advance against issue of shares
Long tenm foan o subsidiary

Non- current porion

Current powtion
Inierest Income on loan 1o subswdiaries
Current accouni - receivabled (payable)

Pakistan LNG Limited {PLL)

Lean as al 3G June

Current ncoounl - receivable

Tax payable under group taxation

Interes! income

Pakislan LNG Terminal Limiled {PLTL)
Loan as at 30 june

Current aceount - receiveble

Interes! mcame

Intersiate Gas Systems {Privnie) Limited {15GSL)
Advance against issue of shares

Loan as at 30 June

Cumrent eecount with ISGSL- payable
Interest income

Major shareholders
Government of Pekistan (100% share holding)

Dividend paid

Belated parties by virtwe of GoP holdings and for commnon directorship

Bak Arab Refincry Company Limited

Sale of crude ail - net
Trade debis as at 30 June

Sui Morthern Gas Pipelines Limited

Sale of natural gas - net
Trade debis as at 30 June

32,258,823,283

30 June 2021 10 June 2020
Rupees
Restated
2,958.820,900 2983 920,500
2,336,091, 408 414327 501
5.084,520,968 40,290,860
1,591,175,(45 7,833,215 953
910,204,333 1,030,923,174
145,999 (3531,477)
6,334,820, 958 5,984 ,282,.830
635,188 167475
306,572,520 -
769,386,700 892206410
- 121,442,299
- 167,475
4,984,322 {5445.510
1,336,091,408 414,327,501
341,175,045 1,767.84] 684
389,199 686,427
135,833,361 §23.271.254
7.000,000,000 3,000, 0000
4,700,898,577 1122657636
1,326,557,297 395,136,596
12,843,791, %46 15,881,546,580

30,752,938,243
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Sui Southern Gas Company Limited

Sale of natural gas - nel
Trade debts as al 30 June

Linar Petrokenm Relining Facility

Sale ol crude oul - net
Trade debes as al 30 June

Qil and Gas Develapment Company Linited
Recevable as atl 30 June

Payable as at 30 June

Lxpendilure charged by joint operalion pariner
Palkistan Betrolewm Limited

Recomvable as s 30 June

Payable as at 30 Junc

bxpendiure eharged by joint operaton pariner

Malional Bank of Pakistan

Balance of bank atcounts

Balunee of Investment {term deposil receapis) as ai 30 June

Interest carmed during the period
Other related parties

Contnibution e graruny fund (refer note 25.1)

Remuncralion 1 key management persannel {refer nole 33.3)

NUMBER OF EMLPOYEES

Number o empleyees as at year end

Averape number of employees emploved duting the year

STAFF PROYIDENT FUND

30 Jane 2021 30 June 2020
Rupees
Restated

25, 7155,924,283 11,160,882,323
66,346,573,420 66,908, 165,574
55,623,782 90,826,482
10,818,208 10,084,953
2,665,619, 185 1,438,890,863
1,477,343,750 1,G48,025,102

1,547,350,298

37,514,145
605,625,024
3,349,157,944

1,610,156,842
4,060,000,000
(89,445,315

25,823,837
140,060,519

2021

5
i3

#,241,050,727

106,716,677
1,590,973,248
3,173,598,508

1.971,052,204
6,000,000,000
554,067,197

21,889,684
101,155,263

020

él
57

larvestments out of provident fund have been made in accordance with the provision of section 218 of the Companies Act, 2017 and rutes formisated for this purpose.
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4.1

4L.1.1

42.1.2

42,1.3

RESTATEMENT OF COMPARATIVE FINANCIAL INFORMATION
Correction of prier period errors

During the year ended 30 June 2021, the Company identified matters as explained in note 42.1.1 1o 42.1.5 which had been incorrectly
accounted for in the prior vear financial statements.

Provision for decommissiening cost

In the previous years, provision for decommissioning cost has been erroneously measured by dizcounting the estimated cost of
decommissioning 1o its net present value using & short term discount rate which did not reflect the risks specific 1o the
decommissioning liability and in case of decommissioning cost of wells using the maximum life of the concession rather than the life
of the field which reflects the expected outflow of economic resources 1o settle this obligation as required by IAS 37, Provisions,
Contingent Liabilities and Contingemi Assets. These errors have now been correcied by discounting the estimated cost of
decommissioning, to ils net present value at a discount rate that reflects the risks specific 1o the decommissioning liability and using
the life of the field which reflects the enpecied cutflow of economic resources to seitle Lhis obligation.

As required under LAS § Accounting Policies, Changes in Accounting Estimaies and Errors, the correction of these errors has been
accounted for retrospectively and the comparative information of pricr periods has been restated as disclosed in note 42.3 10 these
linancial statemenits.

Amaortization of development and production assets

In the previous years, the development and production expenditure carried within each field was erroneously amortized fram the
commencement af production on a unit of production basis, over the estimated useful life of the field determined by reference to
proved and probable reserves, on a field by ficld basis which did not reflect the accounting policy adopted by the Company of using
proved reserves.

As required under IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors, the correction of this error has been
accounted for refrospectively and the comparative information of prior periods has been restated as disclosed in note 42.3 to these
financial statements.

Provision for doubt{u] debts

During the year ended 30 June 2014, the Company recognised a general provision for trade debts outstending at 30 June 2014, by
recognising 100% provision against trade debts outstanding for over one year and 50% provision apainst trade debts outstanding for
over six months. The Company has a policy of reviewing the recoverability of its trade debts that are due directly/ultimately from GoP
10 assess whether there is any objective evidence of impairment as per requirements of LAS 39 at each reporting date. In the absence
of objective evidence of impairment and approved accounting policy, the Company has erroneously recorded provision against
doubtful debts during prior vears, This error has now been corrected by derecognizing this provision. The derecognition of pravision
has resulted in an increase in trade debts-net with a corresponding increase in unappropriated profits as at 30 June 2020 and 01 July
201%.

As required under 1AS & Accounting Policies, Changes in Accounting Estimates and Errors, the correction of this error has been
accounted for retrospectively and the comparative information of prier periods has been restated as disclosed in note 42.3 to these

financial stalements.\wn
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4L.1.4

42.1.5

42,2

4224

41.1.2

Revenue of Tando Allsh Yar (TAY) concession

In the previous years, the Company had erroneously not recognised revenue and related royalty expense from TAY concession
relating to the years 2017 to 2020, This error has now been corrected by recording revenue and related rovalty for these years in
unappropriated profils as at 30 June 2020 and 01 Tuly 2019.

As required under LAS 8 Accounting Policies, Changes in Accounting Estimates and Errors, the correction of this error has been
accounted for retrospectively and the comparative information of prior periods has been restated as disclosed in note 42.3 to these
financial statements.

Deffered taxation on unrealised exchange loss

In the previous years, deferred tax assel amount relaling o opening unrealised exchange losses had not been recognised by the
Company. This error has now been corrected by recognising the comrect deferred tax asset on cumulative unrealised exchange losses
with a corresponding increase in unappropriated profits of the Company 2s at 30 June 2020 and 01 July 2019.

As required under JAS 8 Accounting Policies, Changes in Accounting Estimates and Errors, the correction of this error has been
accaunted for retrospectively and the comparative information of prior periods has been restated as disclosed in note 42.3 10 these
financial statemenis.

Reclassifications - corresponding figures
Reclessification of interest acerued on long term loans, short term investments and cash and bank balances

The following reclassifications have been made in these financial statements as required under IFRS 9. Finaneial Instruments

- imterast accrued on leng term loan o PLL, PLTL and ISGS has been reclassified 1o long termn loans and currenit portion of long term
loans

- interest aceried on term deposit receipts has been reciassified 1o short term investments

- interest aecrued on bank deposits has been reclassified to cash and bank balances

- Interest received has been reclassified from cash flow from operating activities 1o cash Aow from investing aclivities

Reclassification of interest accrued on amount placed under lien as guarantee for standby letter of credit {SBLC) of Pakistan
LNG Limited (a subsidiary company)

The Company has provided lien against its investments in term deposit receipts for the guarantee issued by a subsidiary Company in
favor of the liquified natral gas (LNG} suppliers of amounting to USD 18,2 million (2020: USD 43.7 million). The Company was
charging interest 10 the subsidiary Company at KIBOR+2% for making available the above collaterals and goarantee for the
subsidiary Compary and that rate charged by the Company was considered to be above above-market ratc, considering the terms and
conditions of the collaterals, local indusiry practice and local market circumstances. The interest charged in excess of reasonable
market rate of .5% has now been reclassified to fair vajue adjustment on collateral arrangements with the subsidiary Company
reserve from unappropriated profits of the Company |

These reclassifications have been applied retrospectively and the comparative information of prior periods has heen reclassified as

disclosed in note 42.3 to these financial staternents. W
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RESTATEMUENT OF COMIARATIVE FINANCIAL INFORMATION- CONTINUED

423  The following tables present the impacts of restalements as explained innote 42.1,1 -42,1.5, 4221 and 42,22 above:

— (| e

As previpusly

Adjustments Tor:

Pravisien for

Frovision for doubilul

Reclassification

STATEMENT OF FINANCIAL POSETION

30 June 2020

NON CURRENT ASSETS
Property, plant and equipment
Development and production assels

CURRENT ASSETS
Trade debis - net
Current portion of loan
Intcrest accrued
Shior term investments
Cash and bank balances

NON CHRRENT LIABILITIES
Provision for decommissioning cost
Ereferred taxation

CLURRENT LIAERILITIES
Provision for taxation

SHARE CAFITAL AND RESERVES
Unappropriated profits
Reserves

] decommissioning Amortisation cost debts Revenus Deffered 1ax asset (Note 42.2.1} and Restated! Reclassified
cost (Mote 42.1.2) Note 42.1.3} {MNote 42.1.4) (Nate 42.1.5) Nate 42,2,2
{Note 42.1.1) L - Il Xz
{Rupees)

28425906526 (323 .551,912) - - - - 18046314614
19.718.032.030 (788.557.281) (2,542,118,531) - - - - 16,387 ,356,198
93,688 245,709 - - 4,604 647 534 1.191,160,722 - - 104, 484 054 965

6,869,730.853 - - - - - 963,545,100 7833,275.953

1.519,130,600 - - - - - (1.519.130,600} &
24,000,000,000 - - . - 481865753 14 481 865753

3413255180 - - - - - T3.019747 5,486,574 927

9075006417 (814,041,873} - - - = - §,261,954.544

6,192,651 1064 (468.859,677) (1O06,847.420) b.341.859.013 - (L316.662,113) - 5,232,140 847

3461 650,357 - - - 404,994,645 - - 3,866,645 542
84 155485364 110,752 357 (1,525271,131} 2,762.788,521 786,166,077 1.316,662.113 {1.126,808,120) $6,479,775,181
56,230.873.852 - - - - - 1,126,808, 120 57357 681,972

1L
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As previously

Adjustments for:

Provision Mar
decommissioning

Amortisatien cosl

Frovision [or dowbilol

Revenue

D [Tered tex asset

Reclazsification

Restated! Reclassified

STATEMENT OF FINANCIAL POSITION

30 June 2019

NON CURRENT ASSETS
Property, plant and equipment
Nevelopment and production assels
Interest accnsed on long term loan
Long term loan

CURRENT ASSETS
Trade debis - nel
Curcznl portion of lean
Inlerest accrued
Shoo torm investmenis
Cash and bank balacces

NON CURRENT LIABLLITIES
Provision for decommissioning cosi
Dezferred Llaxation

CURRENT LIABILITIES
Provision for laxation

SIARE CAPMTAL AND RESERVES

Unapproprialcd profils
Reserves

STATEMENT OF PROFIT OR LOSS

For the year ended 30 June 2020

Gales - Net

Rovalry and other levies
Cperaling expenses
Cther expenses

Finance cost

Taxalion

reporied dehis {Mote 42.2.1} and
cast (MNote 42.1.2) (Mote 42.1.4) {MNote 42.1.5)
(Note 42.1.1) (Note 42.1.3) {MNote 42.2.1}
{Rupees}
28.316,544.677 (510,318,861} - - B - - 27806225816
19,363,950,890 (1,048,231, 706} (2,049,889,922) - - - - 16,265,329,262
171,768 181 - - - - - (171,768,151 -
4,204 086,131 - - - - - E71,768,181 4375854312
T9.216.558 399 - - 4,604 647,534 837,930,183 = - 84.655.136,116
2,654 872 580 - - - - - 1.414,600,722 469,473,302
1622084537 . - - - - {1.622,084,537) -
18,000,000,000 - - - - - 149,504,105 18,100,504, 106
3,950,994 183 £ . - - - #7,979.709 4,048 974,092
7.148,060.428 (1,440,827 934) = S - o 5698232 4%
£.262 319007 (623,620,227} (819,955,969} 1.841. 859,014 . 958,349.713) - 7,702,252,052
3.224.434 300 - - - 284 296 262 . - 1,509,380,562
56.015.351.649 514,397,504 (1,229,933,953) 1,762,788 520 553033921 958,349,773 (692 BROE2(0) 58,874.136,684
56,230,873 852 = 2 = - - 609,880,820 36,930,754.672
71,520,123.397 . - . 403,652,045 - - T1.923. 815442
{R.058,827,908) - 7 - (50,461,506) - - (8.109,289,414)
(13,965.239.451) 23254123 (492 228 529 - - - - [14.454 263.997)
[1.705.207.585) 31,490,306 - . - - (1.671.716.779}
{328.377088) (303,629.616) - 2 o - (832.008.704}
{17.634.037.656) {154,760 550) 1956 891 452 - (120,098,383} 358,312,340 - (17.353.692.797)

il
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Adjustinents for:

As prevavusly

Frovision [or

Provision for dorhilul

Reclassification

issioni isal Reatated! Reclassilied
reported | e ) debs ot | Modnis | Gowdrzhaaa T
o y : Mate 42.2.2
(Note 42.1.1) (MNole 4.1.3) (Note }
{Rupees)

STATEMENT OF CASH FLOWS
For the year ended 30 June 2020
CASH FLOWS FROM OPERATING ACTIVITIES

Profit belore Llaxalion 20.77171,1593 076 {248 R4 6ET) {492,228,62%) 153,230,539 - B 50,389.910,299

nterest received 4,941,332 045 - - - - (4,941 332,045 -
Adjusiments for:

Amprtization of development and

proluction assels 3,024 965 916 - 492,228 619 - - - 1.517,195.565

Reversal due 1o chanpe in

decomime sSinning cost estimatcs S (23,254,123} - - - - (23,254,123)

Unwinding of discount 259715452 303,625,615 - - - - 561,145 067

Linrcatised exchange {(gain} / loss (28] .668.492) {31,490 805) - - - - {313,159.297}
Chunges in working capital

Trade debis - nel (19,723,306, 172) - (353,230,539 - - [20076,536,711)

CASH FLOWS FROM INVESTING ACTIVITIES
[nterest received =

NET INCREASE TN CASH AND

CASH EQUIVALENTS T462 260,797
CASH AND CASH EQUIVALENTS

AT BEGINNING OF THE YEAR 13,950,994 383

CASEH AND CASH EQUIVALENTS

AT ENIY OF THIE YEAR 23413.255,180

4.822,406.333

[117.925712)

207,483 815

29,358,103

4823406333

7.344 335,085

16, 158,478,198

#3,502.813.281




COVERNMENT HOLDINGS (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

43 IMPACT OF COVID-19 ON THE FINANCIAL STATEMENTS

During the year ended 30 June 2021, second and third wave/ resurgence of Coronavirus {Covid-19) was encountered across the Country,
Management's focus and efforts continued for coping up with the changing scenario at all levels. The Company's operations financial pusition
and results have not been affected by Covid-19 during the year.

llased on management's assessment there is no material impact on the carrving valugs of assets and liabilities as of 30 June 2021. From the
very putset of Covid-1%, the management has adopted variows policies and practices 1o minimize adverse impact of Covid-19 on the business
and is cominuously monitering the situation in order 1o proactively address any challenges which ray arise from Covid-19.

44 NON ADJUSTING EVENT AFTER REPORTING DATE

4.1 Subscqguent io the year end, a Consortium comprising of the Company, Mari Petroleum Company Limited (MPCL), Oil and Gas Development
Company Limied (OGDCL) and Pakistan Petroleum Limited (PPL) (Operator) has been awarded Offshore Block § in Abu Dhabi's second
competitive exploralion block bid round. Qffshore Block 5 covers an area of 6,223 square kilometers and 13 located 100 kilometers north-east
of Abu Dhabi city. The consortium companies have eslablished an independent company Pakistan International Odl Limired (PIOL) a1 Abu
Dhabi Global Market with each consortium company having a 25% equity siake in PIOL. The ¢xploration concession agreement between
PIOL and Abu Dhabi Natione] (4l Company (ADNOC) was signed on 31 August, 2021. The minimum commitinent of the consortium under
the concession documents is USD 204.7 million during the exploration phase. In pursuance of this commitment Company has invested Bs.
4.205 million (LUSD 25 million} in PIOL.

As part of the arrangemenl, each of the Consortium companies have atso provided, jaint and several, parenl Company guarghtees .o ADNQC
and Suprerme Cooncil For Financial and Economic AfTairs, Abu Dhabi, UAE to puarantes the obligations of PICL.

44,2 Subsequent to the year end, On March 17, 2022 the Government of Pakistan (GaP), through the Federal Cabinet, ratified the decision of the
Eeonomic Coordination Committee (the Decision} which approved inter alia issuance of directions 10 the Company, EPL and QGDCL
(vollectively 1the SOEs) to participate in reconstitution of a joint mining project at Reke Dig (the Project). As part of the settlument
arrangement, Barrick Gold Corporation (Barrick will be retaining 50% sharehelding in Tethyen Copper Company Pakistan (Pvl.) Limited
(TCCF) along with operatorship, wherzas the other shareholder, Antofagasta PLC will exit TCCP upon receipt of USD 900 million and
subject 10 oiher conditions precedent. Pursuant to the Decision, each SOE was alse directed to pay USD 187.5 million {collectively USD 562.5
millicn) as entry fee which would be urilized towards acquisition of 8.33% interest of each SOE in TCCP. The entry fee attributable to the
Crovernment of Belochistan (GoB) would be funded by the GoF amounting to USD 337.5 million, for the arrangement of GOB contribution of
USD 337.5 million, the GOP through the Company has srranged a short-term finance facility of Rs. 65 billior from the National Bank of
Pakistan apainst GOP guarantee and which will be senled through budgetery allocation.

(>n the basis of the Decision, the Company decided to enter into 2 non-binding framewaork ggreement with the GoP, the GoB, BEL, OGDCIL.
and Barrick, which sets out, imier alia, the ownership/transaction structure, rights, obligations and common objectives of the parties towards
facilitating rhe implementation of the Project (Framework Agreement}). In terms of the Framework Agreement, severat conditions are required
1o be smisfied before binding atrangements are effective including receipt of administrative and regulatory approvals, execution of delinitive
agreements, deposit of USD 900 million in a designated escrow account, stebilization of the fiscal regime and legislative and judicial
validation amongst olhers. If the conditions are not satisfied by June 30, 2022, interest at the rate of US Prime plus 2% (Interest Amounl}
would be payable 10 Antofagasta. IT the conditions are not satisfied latest by December 15, 2022, the terms of settlernent/resolution will be
cancelled and terminated and Lhe entry fee alang with the Interest Amount will be refunded to the respective SOEs/GoP. Only upaon
satisfaction of the stated conditions in the Framework Agrcement, the entry fee along with the Interest Amount, if any, will be released to
Antofagasta agaimst acquisition of ¢orresponding equity interest by the 50Es and GoB, thereby settling the historical disputes relating to Reka
Dig project,

Subsequent to the Decision and based on written advice from the Finanee Division dated March 29, 2022 and approval of the board of
dircclors, the Company has deposited its comesponding share of the entry fee amounting 10 USD 187.5 million in an escrow account
maintained by the Hongkong $henghai Banking Corporation, and jaintly eperated by the GoP and Antofagasta. Turther, the Company has
agreed 1o fund its corresponding share of the Interest Amount as and when acerued and payable. The amouns of USD 187.5 million represents
a deposit with the GaP on account of contribution made by the Carnpany, on bebalf of the GoP, for the settiement of the Reko Dig dispute. M



GOVERSMENT HOLDINGS (PRIVATE) LIMITED
NOVES TO THE FINANCIAL STATEMENTS
FOOR THE YEAR ENDED JUNE 30, 2021

45 GENERAL

451 Cupacity and Production
Production {or the year

Product Unit 2021 2000

a5 MMSCF 82,099 £5,932
03l Barrels 2,785 316 2832706
LG Metric ton 68,931 66,283

Due to the nature of operations of the Company, instatled capacity of above products is nol relevant.
453 Figures in these financial stattmeanis have been rounded off 1o the nearest rupee.

£t DATE OF AUTHQRIZATION OF ISSUE
Jumwe >R

W)

These lnaneial statements have been autharized for issue by the Beard of Directors of the Company in its meeting held on

HMoreles)

Chicef Excoulive Officer

N
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KPMG Taseer Hadi & Co.

Chartered Accountants

Sixth Floor, State Life Building, Blue Area
Islamabad, Pakistan

Telephone 82 (51) 282 3558, Fax 92 (51) 282 2671

INDEPENDENT AUDITORS' REPORT
To the members of Government Holdings {Private) Limited

Report on the Audit of the consolidated financial statements
Opinian

We have audited the annexed consoclidated financial statements of
Government Holdings (Private) Limited and its subsidiaries (the Group),
which comprise the consolidated statement of financial position as at 30
June 2021, and the conselidated statement of profit or loss, the
consolidated statement of comprehensive income, the consolidated
statement of changes in equity and the consolidated statement of cash
flows for the year then ended, and notes to the conscolidated financial
statements, including a summary of significant accounting policies and
other explanatory inforrmation.

In our opinion, congolidated tinancial statements give a true and fair view of
the consolidated financial position of the Group as at 30 June 2021, and of
its consolidated financial performance and its conselidated cash flows for
the year then ended in accordance with the accounting and reporting
standards as applicable in Pakistan.

Basis for Opinion

We conducted our audit in accordance with International Standards on

Auditing {ISAs) as applicable in Pakistan. Our responsibilities under those
standards are further described in the Auditors” Responsibilities for the

Audit of the Consoiidated Finangial Statements section of our report. We

are independent of the Group in accordance with the International Ethics
Standlards Board tor Accountants’ Code of Ethics for Professional

Accountants as adopted by the Institute of Chartered Accountants of

Pakistan {the Code) and we have fulfilled our other ethical responsibilities in
accordance with the Code. We befieve that the audit evidence we have
cbtained is sufficient and appropriate to provide a basis for our opinion. mYH

F.P4G Taseer Hadi 4 Co., & Padnarship bim regisineed in Fakislan and a member fert of U KPMEG globial organizauon
& wid pparidant memier hrms afiialed with KPMG inlamations Limitad, & pivate Engirsh company imiled by guarantes



kpb

KPMG Taseer Hadi & Co.

Emphasis of Matters
We draw attention to:

= Note 1.7 to the consolidated financial statements, which describes
merger of amalgamated subsidiary Company Pakistan LNG Terminals
Limited (PLTL} with surviving subsidiary Pakistan LNG Limited (PLL)
under section 284(2){a} of Companies Act, 2017 with effect from 01
January 2021.

« Note 6.5.1.7 ta the consolidated financial statements, which describes
reasons for delays in the implementation and status of activities of the
Iran Pakistan Gas Pipeline Project.

+« Note 15.1 to the consolidated financial statements, which describes in
detail matter relating to overdue receivables on account of Inter-
corperate circular debt.

+ Note 45 to the consolidated financial statements, which indicates that
the comparative information presented as at and for the year ended 30
June 2020 has been restated.

Our opinion 18 not modified in respect of these matters.

Responsibilities of Management and Board of Directors for the
Consolidated Financial Statements

Management is responsible for the preparation and fair presentation cf the
consolidated financial statements in accordance with the accounting and
reporting standards as applicable in Pakistan and Companies Act, 2017 and
for such internal controf as management determines is necessary to
enable the preparation of consolidated financial statements that are fres
from material misstatement, whether due to fraud or error,

In preparing the consolidated financial statements, management is
responsible for assessing the Group's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either
intends te liquidate the Group or to cease operations, or has no realistic
alternative but 1o do sa.

Board of directors are responsible for overseeing the Group's financial

reporting process.mh’n
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Auditors’ Responsibilities for the Audit of the Consolidated Financial
Statements

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whele are free from material
misstaterment, whether due to fraud or error, and to issue an auditors’
report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance
with |SAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatemnents can arise from fraud or error
and are considered material if, individually or in aggregate, they could
reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements.

As part of an audit in accordance with [SAs as applicable in Pakistan, we
exercise professional judgement and maintain professional scepticism
throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due ta fraud or error,
design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting & material misstaternent
resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional cmissions,
misrepresentations or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in
order 1o design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group's internal control,

s Evaluate the appropriateness of accounting policies used and the
reasonablengss of accounting estimates and related disclosures made
by management.

» Conclude on the appropriateness of management's use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group's ability to
continue as a geing concern. !f we conclude that a material uncertainty
exists, we are required to draw attention in our auditors’ report to the
related disclosures in the consolidated financial statements or. if such
disclosures are inadequate, to modify our opinion. Qur conclusions are

based on the audit evidence cbtained up to the date of our auditors'cmm
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report. However, future events or conditions may cause the Group to
cease to continue as a going concern.

+ Evaluate the cverall presentation, structure and content of the
consclidated financial staternents, including the disclosures, and
whether the consolidated financial statements represent the
underlying transacticns and events in a manner that achieves fair
presentation.

« Obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business activities within the Group to
express an opinion on the consolidated financial statements. We are
responsible for the direction, supervisicn and performance of the
group audit. We remain solely responsible for our audit opinion,

We communicate with the Board of Directors regarding, among other
matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide the Board of Directors with a statement that we have
complied with relevant ethical requirements regarding independence, and
to communicate with them all relationships and other matters that may
reasanably be thought 10 bear on our independence, and where applicable,
relatad safeguards.

Other Matters

» The consolidated financial statements of the Group as at and for the
year ended 30 June 2020 and 1 July 2019 excluding the adjustmenis
described in Note 45 to the consolidated financial statements were
audited by ancther auditor who expressed an unmodified opinion on
those consolidated financial statements on 03 May 2021,

» As part of our audiit of the consoclidated financial staternents as at and
for the year ended 30 June 2021, we audited the adjustments
described in Note 45 that were applied to restate the comparative
information presented as at and for the year ended 30 June 2020 and
the statement of consolidated tinancial position as at 1 July 2019. We
were not engaged to audit, review, or apply any procedures to the
consolidated financial staterments for the years ended 30 June 2020 or
to the statement of consolidated financial position as at 1 July 2019,
other than with respect to the adjustments described in Note 45 {o the
Consolidated Financial statements. \qﬂn)
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Accordingly, we do not express an opinion or any other form of
assurance on those respective consalidated financial statements taken
as a whole. However, in our opinion, the adjustments described in
Note 45 are appropriate and have been properly applied.

The engagement partner on the audit resulting in this independent
auditors’ report is lnam Ullah Kakra.

LSS Ny e
KPMG Taseer Hadi & Co.
Charterad Accountants

Islamabad

22 July 2022



GOVERNMENT HOLDINGS (PRIVATE) LIMITED
CONSOLIDATED STATEMENT OF FINANCLAL POSITION

AS AT JUNE 30, 2021

EQUITY AND LIABILITIES

EQUITY

Share capitul

Reserves

Unapproprialed profit

Foreign Curmency ransialion reseove
Advance against issue of shares

EQUITY ATTRIBUTABLE TO OYWNERS
OF TILE HOLDING COMPANY

NON-CONTROLLING INTEREST
TOTAL EQUITY

NON CURRENT LIABILITIES
Long term Hahility

Deferred Laxalion

Provision lor docomimiss pring cost
1.ease liakility

Deferred employee henzfits

CLRRENT LIABILITIES

Trade and other payables

Cument pertion of long term Lability
l.zase liability - current poition
Payable o Government

Frovision for tation

TOTAL LEABILITIES

TOTAL EQUITY AND LIABILITIES

CONTINGENCIES AND COMMITMENTS

Nole

2l
2

212

30 June 2021 30 fune 3020 01 July 2019
{ Rupers)
Restated Restaied

20,885,120,920 20885 120920 20,385, 120,820
56,230,873,652 56,230,871 852 56230 873 852
121.690,497.736 86,408,141 260 60,931,204 097
134,387,488 02,714,515 182 225 632

2,336,091 408 414,347 501 -
201,276,951 404 164 140 678 048 i38.229.514,501
- 1.374,730 1,5M 511
201,276,531 404 164,142 D52 778 138231085 042

23

24
23
7l
26

2
Tl

28
2%

A

3,511,804,183

4,188 263,503

4,122.651,375

2.348,113,454 5 5.584,762 492
7,343,544,515 £.263.964 544 5.608.232 494
114,849.832,7561 131,867,184, 140 -
$5,506,572 84059 636 78,029,390
128,135,501 505 144 403 471 823 15.483,675.751
32,690,%11,485 19,196,786 425 || 38.418,287.893
819,631,897 774,851,274 071546027
B,509,9%5,347 8,722 947,680 =
59314064562 || 22.098.287921 11,401,228,15%
J08,574.4M 4,073, 768,432 3261612 8%

104,643,137,721 54 856,642,732 54.058,674,546
126 751,039,226 199 290,114,555 69.542,350,697
__431.058,990,630 _ 363,432,167,333 _ 207,773,430,70%

The annexed noles from 110 49 form an integral part of these Minancial statements.

m'

Chiel Executive Officer

ASSETS

NON CURRENT ASSETS

Property, plant and equipment
Right of use assel

Intangible assets

Exploration and evalualion assels
Development and production asssls

Long term toan

Investmenl in Jpint Veniure
Defered taxation

CURRENT ARSETS

Storcs, spares 2nd loose 10os - share in Todnl
operations’ ventary

Stock in frade

Trede debis - net

Recoverable from Lax authatilies

Laang, advances and other receivables
Trade deposits and short term prepayments
Shert ferm investments

Cash and bank balances

TOTAL ARSETS

Mote

W odw -~ I

-
=3

12
24

Sl |

13
14
15
16
17
18
19
20

30 I 2021 30 Jure 2020 o1 Juby 2009
{Rupees)
Resiaicd Resaed

30579682367 30596 777 464 10371469 376

123 066,457,935 133,767,589 061 -
25,118.E0D 49,015,169 A0 35T AT
5,752, 965,834 5,456,332 060 4,132,725421
14,%10,563,902 16387356,198 | 16,765,329.262
14,728,447 4,768 695 7,698 342
975,183,661 1,036 034 612 621 .634,289

- 31,838,569 .
175,324,700,9%4% 187,330,011 1.8238 51,439.214,007
4,05%, 209,473 3,552,307,00% 3253 805619
T.874,926,460 3301050597 4,663 244 548
19%,006,383.177 132,544,713 326 || 115.177.183.659
3,999 456,255 2.436.576,695 &le015 802
146,543,320 216001959 224 240, [B5
18.659.423 15261075 ¥1.733 595
41,096,758,390 24 481 BE5,753 18 369504, 106
11,292.351,984 3.544 377,73% 10,476 397758
255,734 289,682 176,102.155,505 156,338 225 702
431,058.990.630 363432 167331 207773 435 700

0
e

Birector




GOVERNMENT HOLDINGS (PRIVATE} LIMITED
CONSOLIDATED STATEMENT OF PROFIT OR LOSS

FOR THE YEAR ENDED JUNE 30, 2021

30 June 2021 30 June 2020
Note —--{Rupees)
Restated

SALES - NET 31 183,976,536,688 222.810,775,009
Royalty and other Jevies 32 (7,600,141,538) {8,109,289.414)
Opcrating expenses 33 (219,939,562,248) {157,620,089,658)
GROSS PROFIT 56,436,832,902 57,081,395,837
Fimance and other income 34 13,6606,631,530 4,596,985,198
lixploration and prospecting expenditure 35 (561,330,842) (598,307,034}
General and administrative expanses 35 (1,199,332.842} {1,169,584,071}
Share of loss from Joim Venture - net of taxation 12 (20,781,135 (19249219
Other cxpenses 37 (1,320,292,007) {5,699,998,925)
OPERATING PROFIT 66,995,727,606 54,190,541,8%4
l-inance cost ig (5,622,774,754) (6,590,453,367)
PROFIT BEFORE TAXATION 61,372,952,852 47,600,088,517
laxation 39 (19,056,215,773) {17,104,275,321}
PROFIT FOR THE YEAR 42,316,737,079 30,495,813,196
PROFIT ATTREBUTABLE TO:
Cramcers of the holding Company 42 316,737,079 30,496,014,33%
Mon-controlling interests - (201.143)

42,316, 737,679 30,495,813,19%
EARNINGS PER SHARE - BASIC AND DILUTED 40 20.26 14.60

i

The annexed notes from 1 10 49 form an inlegral part of these [inancial stalements,

Momelst_ %

Chief Exccutive Officer ( Director



COVERNMENT HOLDINGS (PRIVATE) LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2021

Note
MPROFIT FOR THE YEAR
Oiher comprehensive Joss for the vear
hens thar will nof be reclassified 1o profit or loss
Remeasurement loss on employees™ retirement benefits 212

Tax effect of remeasurement loss on employee's retirement
benefits

ks thet may be subsegquently reclassified fo profit or loss
Forcign currency translation reserve

Cnher comprehensive loss/{income) for the year

TOTAL COMPREHENSIVE INCOME FOR THE YEAR

TOTAL COMPREHENSIVE INCOME ATTRIBUTARLE TO:

Owners of the halding Company
MNon-controlling interests

The annexed noles from 1 10 49 form an intepral parl of these financial statements.

Uamelr Dk

Chicef Exeentive CHficer

30 June 2021 30 June 2020
{Rupes)
Restated

42.316,737,079 30,495.813,194
{36,202,646) {21,633,442)
5682,751 2,434 470
(30,519,895) {19,198,972)

(68,182,465) 20,022,041
{98,702,360) 823,069

42,218,034,719 30,496,636,2635
42,218,034,719 30,496,836,046
- {199,781
41,218,034,71% 30,496.636,265

L

/£

{.bir';:tur




GOVERNMENT NHOLDINGS (PRIVATE) LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN
FOR THE YEAK ENDED JUNE 30, 2021

EQUITY

Arrriburable ta swnerd 40 the holding Compaoy

Share capital R Lapital Reserve Ferrign Non-
Advance Heerve _ i .
— curTEIy Unappropriaied X coniralling Tatal Equiry
Tasued, againsi itzur of ) . t j . Aglety . Tetnt -
Subgeribed and - Coneval rereive Commilled LNG projesi  Asset inFurance senuitinn iranslatien  |f profit intrrest
- ﬂl.tﬂ.ly eary'e Teterve reserve queks FESETYE
Puideup TESEFE
l‘—l— i3
Bralanie as a1 b July 2019 a5 previously repaaed 20885, 1 20,910 - 2184 628 408 205462474 14 5000000000 1000000000 50000040 000 186, 1 70,00Y JEIT L33 132,315,482 104 1.E14,335 [EFS1 1%L ER T
tmpact o ressaremtent- nowe 43 | aE || = || o 5 : - [ pseem][ sesaoretsa ]| sesoennies || pagzal  ssanyens |
Dalmnce ar gl 1 July 2019 - restated 10.815.120.920 - TIBA6REAMS 46247416 15000000000 0000000008 50000060000 EELTI562 60531 294097 138, 229,54, 500 1574511 13K,231.089,0§2
Total comprehensive income for (h year - restated
Profit fer the yeae « resiaied - - iBawE D39 1t 496,014 359 (20.143) JOA%5 %13 196
Other errprehansive ineamed lo5s) far the yea: - 5 = : 5 = 19,98% 881 (19,163,176} 221,107 1362 £73.009
reshaded.
Total comprebensve intume for Lhe yair - restaind - - - - - 15,984,883 50476847, 163 ELELLE BTN AL JOA546.616 285
Transacttong with awnery of the Company
Centribetions
Advance recevved agamst msus of shares ( - asrsa ] | : H -] - |f amazzsan [ atagavsad |
414 527 508 - - - - - 414327501 A4 7500
Lirirbulions
Intenm dividend 20200 s 2 39 per shase | - I 2l - - ! [ ¢s.0on.000000)F  cs.eo0.000.000)| £ (5000000000}
. . B {5,000, 900000F  (5.ROR,0D0.CH) {5,000,00C,000)
Tutal cransactlons with owiters of the Campany . 4014 327 541 = - £3,000, 900, 000) (4,585 6T 3%y 4 525672 489)
Balsoee an ad 30 Jume 2020 - pestated INARG 120,920 AL4 327,541 LIR45D6 TR 0046 24T 416 15000000000  3.000EM0)HM 5004, 000,000 201,214,515 B6A00,14 260 1o, 140578048 1374730 L64 142052170
Balwnee 53 a0 | Juby 2028 « restated 28,885,120 920 414,327 581 2INA6264TE  I0S4624TAVE IS 0ADOM0,000 3000000000 5.D0D,0B0000 201,214,515 E5A08 141,260 164 14D 678 048 1374730 144,042052,774
Total comprehenzive mceme lor e year
Polfit fiar the pear - - - - - - dr I T ALF1R I - 4231875707
Dither comprehiens v Hiss Gr the pear - - - - - - 164, 152 48 5) (0,519 485 193, T2 B - {58,702 260
Tall fomprebenyive incemer (boss) fr 1be year - - - - - - - 168, 151,48 5) dI,2HE, 21T L84 4L.213,0M, 719 - 42, 218034,71%9
TrEmsactinm with owners of the Compioy
Acquisition af minerity interest | -] il -] . : . -l 335408 || 6070 pazsam|l || i4.500.000)|
o . B - 335418 {3,BE8, 708} (1.525.270) (1,374,730 (4,500,004
Contributiom
Advance recorved against issue of shares | - Irl.‘?!lﬁfﬂ.‘?ﬂ? | [ - “ = ” = 1 | - “ 1,921,%3,907 ” & ” 1,921 763597 |
L921,761,907 - . - a - - 1.921,763,907 - 192,765,507
Bistribulipns
Inteim divadind 2021 Re. 3 35 pat share ! - = - . - |1 - [ inacossenon| | cr.aeeponseny| - ][ z.poo.c00.0mn]
o o o - . 7,000,000 000 [ 7DD, 0T} - £7,000,000.000)
Teral trennactbons with owners of the Company 1.921,761,907 5 E} = - - {7 000,000,000] [5.0TH,2 56 095 - (58T 226,093)
Balapce a3 2t June 20, 2021 0285, 120,970 2 3346,0%1 408 2, 2B4 525 4346 202456247 416 25,000, 0000080 F000000,000 5000, 00,080 134 187,458 121 S90S, TH 201,278 951,404 - 201 276,231,404

The annesed notes Fram | o 49 Farm an inegral pan af thete finaneal souemens

Mare@r Y

Lhief Executive Officer
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GOVERNMENT NOLDINGS (PRIVATE) LIMITED
CONSOLIDATED STATEMENT OF CASH FLOW
FOWR THE YEAR ENDED JUNE 30, 201

30 June 2021 30 June 2020
Note (Rupeas})
Restued
CASH FLOWS FROM OPERATING ACTIVITIES
Hrofil before 1axaion 61,371,952,552 47 600,03E 517
Anljustimenis for:
Amornzation of devalapment and production asaels JEY 3.5972,120.694 1,517,195,563
Iyeprecianon on foint Operations’ property, plant and gquipment b2 2,257,716,363 1,88%,072,499
1deprecianon on nght of use asses 10,701,431,126 10701 431,125
{C3am) / lass on disposal of property, plant and equipment 15 40,8594 {10.000)
|03 on assets wotlen aff 2.635,01% 415,405
finpairment o property, plant and equipment 333 135,200,492 113,425,750
Inpairment on development and production assets 333 72311,410 270,267,309
izepreciation on awned fixed assots 6.l 36,372,194 10,024 729
Arnamssanon of mangible assels 8 26,922,217 21,163 445
iy hale wells 35 306,995,847 111,492,335
Pre oo Tor ermplowes benefits 261 & 272 81,366,464 72,331,544
Unwwiading of diseount 38 139,291,095 563,345 067
[hscanm ol kang term hability ig {177,616,628) 208 567,794
LInrcahsed exchanpe (gaen) /loss {110,101,220,654) 3,772.318.400
Share of Jags From Jon Veniure - net af raxation 10,741,135 19,949 21%
Prowssion For windfall kevy on odlicondensate 37 1,320,292,007 1538, 505,943
Kzversal due 1o change in decomntissioning cost cslimaies 33 {174,167,380) (23.254,121)
Krvertal of payable/accrucd expenses - (276,496 423)
Tnegrest an forced loan 77,560,677 £,363 (48
Tmetest expense an |ease habdity 5.473,875,341 5,743,.351,824
|RIETIESL LMEOe 34 (3,399,530.571) [4,316,700,274]
72,365,833,610 72,414,848 694

Chanpes in:
Sioces, spare and 1oose tools - share in Jenl operalions” mvenlocy (546,902,668) (256,501,386}
Steck wn trade 436,125,439 1,352,193,04%
Trade dekts - nel (59,508,963,195) {14,619,147 540}
Recoserable from Tax Avthovines {1,561,879,556) (1,820,560 897)
Leans, advances and mher recenvables {130,541, 361} 8258126
Tradk: depasits and shorl-ferm prepaymisnts (3,358,348} {3,527 4807
‘Trade and ather payablbes 12,358,145,4891 (19,872,206,043)

(40,058.409,995) (35,211,412 080)
Cush gencrated from opecalions AT ALL612 37.203,436,619
Incoimg tax paid b {20,435,755.%%1) (20,912,285 308)
Emploves benchits pad 6.1 & 3272 (10L,627,269) (88,222 517}
Tnwevast pwd on forced bpan {17,540,677) (8.363,048)
Mot gosh penerated frem operating activities 2,712,478,978 15,194,560,750
CASITNFLOWS FROM INVESTING ACTIVITIES
Capural expindmure {6,055, 743,086) (6,870,713 %49
Pioceeds froen disposal of propery, plam and equipment 330,639 [ERLLY
rlerest received 3, L7607 409 3 842,305,829
hrvesnaent i Joid Wenlues (28,112,651} {414,323,500%
Purchase of shom Lenn Invesments [6,000,300,004; g
Purchase ol nan controlling imercst (4,900,00M) -
Long-enm loan (9,959,752) 2,929 647
Met czsh usel in invesiing activilies (521 479,442) {5,439.186,974)
CASH FLOWS FROM FINANCING ACTIVITLES
Advanue received againgt issie of shaces 212 1,921,763,907 414,327,501
Dindend paid (7,000,000,000) {5,000,000,000)
[.ease renals paid 113,788,295, 761) 13,651 846,758)
Ciovemitient lsan prececds 3T215776,641 10,697,052.723
gt cash used in finangidp activitics 18,349,244, 787 {7,540.45%,545)
NET INCUFASE IN CASH AND CASH EQUIVALENTS 12,240,244, 3 1) 4.214.314.301
CASI AND CASI? EQLIVALENTS AT BEGINNING OF THE YEAR 17,560,114,098 23,745.501 864
CASH AND CASH EQUIVALENTS AT END OF THE ¥YEAR 202 39 H00,460,415 27,560,2 16,005

Ihe annexed naies from 1 to 49 form an miegral pan of these Nnancial slaiements.
[

Uamades D

Chiel Executive Officer

ﬂncm r
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THE GROUP AND ITS OPERATIONS
Constitution and ownership

These consolidated financial statetnents comprise of Government Holdings (Private) Limited {"the holding Company™) and its subsidiaries,
Inter State Gas Systems (Private) Limited {ISGSL) and Pakistan LMNG Limited (PLL), {collectively referred to as "the Group™),

Government Heldings (Private} Limited

Government Holdings {Private) Limited (the "holding Company™) was incorporated in Pakistan as a private limited Company on January 15,
2000, under the Companies Ordinance, 1984 (Currently Companies Act, 2017). The helding Company's registered office is situated at 7th
Floor, Petroleurn House, Ataturk Avenue, G-5/2, Tslamabad, The main chjectives of the helding Company are te:

Acquire sharcs of the companies or interest of Government of Pakistan (GoP} in the existing and new oil and gas concessions, either by
paymetl or by issuance of shares, credited as fully paid, or other securities, as the holding Company may think fit and 1o hoid and enjoy all
interests, righis, contracts and privileges vested in, o connected with, the title of such shares; and

Take over, acquire, renew, unitize, and hold any exploration, prospecting, development and production concessions of whatever nalure or
otherwise acquire any estate or interest, develop resources of work, dispase off or otherwise i to account land or sea beds in any part of the
world comlaining or thowght to contain petralenm or any other oil in any fonn, and to search for or participate in the exploration for
petraleum or any other oil in any form, asphah, bilumen or simitar substances or natural gas, or any substance used or which may be capable
of use, and (o organize, equip and employ expeditions, experts and other agents to carry out drilling and other exploratory operations, and 10
establish and operate 01l and gas wells and other undertakings for the extraction of any of the aforesaid substances.

The halding Campany has interest in certain joint operations / concessions as non-operator. Geographical location of concessions / blocks is

as under;

Operator Concession / Block Working Interest (%) Province
Al-Haj Baska MNorth 415 Balochistan & KPK
Al-Haj Potwar South 2.5 Punjab
Hygarbex Yasin 5 Sindh & Balochistan
KPBY Makhnd 25 KPK
Tallahasse Karak Morth 2.5 KPK

MOL Tal 5 (Exp) ~ 15 {Dewv)* KPK

MPCL Bolan / Zarghun South 17.5 Balochishtan
MPCLL Wali West 5 KPK

OGDCL Bitrism 5 {Exp) ~ 22.5 {Dev)? Sindh

OGDCL Guddu 5 {Exp) ~ 22.5 {Dev)* Sindh & Punjab
OGDCL Gwadar 25 Balochistan
oGDCL Jhakro 125 Sindh

OGDCL Khewari 5 (Exp) ~ 25 (Dev)* Sindh

OGDRCL Khuzdar North 2.5 Balochistan
OGDCL Kotra 5 {Exp) ~ 20 (Dev)* Balochishtan
OGDCI. Mashpa 5 (Exp)~ 15 (Dev)® KFPK

OGDCL Mimn 5 {Exp) ~ 22.5 (Dev)* Sindh

OGRCL Orgkeai 4.66 KPK

QGDCL Palantak 235 Balochistan
OGNCL Pasni West 25 Balochistan
OGDCL Pezu 2.64 Punjab & KFK
OGDCL Rakhshan 2.5 Balochistan
OGDCL. Ranipur 2.5 Sindh

OGDCL Chanda 5 (Exp)—-17.5 (Dev)* KPK

OGnRCL Sinjhoro 5 (Exp) ~22.5 (Dev}* Sindh

OGDCL Tirah 5 KP¥

OGDCL Tando Allah Yar 5 (Exp) ~ 22.5 (Dev}*

Sindh mng
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Operator Concession / Block Working Interest {%) Province
OGDCL Gurgalot b Punjab & KPK
QOGncL Zin 5 Balochisian
QPFPL Zamzama 15 Sindh

PEL Block 22 5 {Exp) ~22.5 (Dev)* Sindh

PLEL Kandra 3 (Exp) ~ 25 (Devy* Sindh

PEL Mirpur Mathelo 3 Sindh

POL Pariwali 17.5 Punjab

POS. Minwal 17.5 Punjab

PPL Bela West 2.5 Balachistan
rL Dhok Sultan 25 Punjab & KPK
PPL Gambal South 25 Sindh

PPL. Hisal 25 Funjab

PPL Hub 25 Balochistan
PPL Mazarani 12.5 Sindh

PPL. Chachar 25 Sindh

PIPL Mawsherwani 25 Balochistan
PrL Sadiqabad 135 Punjab

PPL. Shah Bandar 2.5 Sindh

PRI, Strani 25 Sindh

PPI. Souih Kharan 235 Balochistan
PPL Musakhel 2.5 Balachistan
LIEP Badin 11l 3 (Exp) ~ 25 {Dev)* Sindh

UEP Gamba / Tajjal 5 (Exp) ~22.5 (Dev)* Sindh

UEP Khipra 3 (Exp) ~ 25 {Devy* Sindh

UEP Kuhan 23 Balochistan
UEP Mehar 5 [Exp) ~ 25 (Dev)}* Singh & Balochistan
UEP Mehran 5 (Exp) ~ 25 (Dev)* Singh

UEP Mirpur Khas 5 {Exp) ~ 25 (Devy* Sindh

UEP Mubarak 5 (Cxp) ~ 25 (Dev)* Sinch

UEP Sawan 225 Sindh
QGNDCI, Khuzdar South 2.3 Sindh & Balochistan
Paige wurgha Fagir Zai 5 Balochistan
PPrL Punjab 2.5 Putijab

* Exp- Explaratory phase
* Dev- Development phase

Inter State Gas Systems (Private) Limited

The holding Company has |00% shareholding in the Inter State Gas System (Private) Limiled (ISG81.) under share subseription agreement.
‘The main objective ol the ISGSL is to carry on the business of imporing, processing, purifying, buying, storing, supplying, fransporting,
iransmitting, selling and exporting natural gas and other natvral gas prediets whether as such or in a liquid state, for lighiing, heating, motive
power, power generatien or for any olher purpose whatsoever, TAPI Pipeline Company Limited (TPCL), the associate of ISGSL is registered
in the Isle of Man as a limited liability Company and its head office is situated in Dubai, United Arab Emirates. TPCL is principally engaged
10 carry out the business of develaping, engineering, funding the construction of, procuring the equipment engineering and ather services for
construction and operaiion of, constructing owning, eperating and providing maintenance for the proportion of TAPT Pipeline rurning from
the barders of Turkmenistan gnd Afghanistan io the border of Pakistan and India,

Paklstan LNG Limited

The holding Company has 100% shareholding in Pakistan LNG Limited (PLL), a public Company incorporated en December 11, 2015
under the Companies Ordinance, 1984 (Currently Companies Act, 2017). The principle activily of PLL is to import, transport, market and
distribute Liquefied Matural Gas (LNG). PLL has achieved its commercial operation date on January 04, 2018, m
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Pakistan LNG Terminals Limited
The helding Company alsa had 100% sharehalding in Pakistan LNG Terminals Limited (PLTL), incorporated in Pakistan as & public
Company on December 11, 2015 under the Companies Ordinance, 1984 (Currently Companics Act, 2017). The principle activity of PLTL

was to operate and maintain terminals for the handling, re-gasification, storage, treatment, transportation and processing of Liquefied Natural
Gias (LMNG). PLTL achieved its commercial operation daie on January 04, 2018,

Merger of PLL and PLTL

M inistry af Energy (Petroleum Division) vide its letter dated January 02, 2020 directed the Pakistan LNG Limited (PLL) and Pakislan LNG
Terminats Limited (PLLTL} be merged as o single autonomous body. The Boards of PLL & PLTL principally agreed 1o the merget and the
marter was referred to the Company, being helding Company, along with the merger due diligence report, tax advice and legal opinian
thereon by external consultants. The Company vide its letter no, DF / FIN /619 / 2020 dated October 06, 2020 communicated the decision of
its Board of Directors regarding approval for the amalgamation of PLTL into PLL. The Boards of PLL and PLTL passed resolution for
merger of both Companies, whereby PLTL was merged into PLL, being surviving entity. The effective date of merger was January 01, 2021,
The 1,500,000 equity shares at Rs. 10 each of PLTL transferred to PLL.

As ol the date of statement of financial positien, the helding Company has the following wholly owned subsidiarics:
a) Inter State Gas Systemn (Privare) Limited (ISGSL)}
k) Pakisign LNG Limited {PLL}

PLL and PLTL. merped with cifcet from January 01, 2021 with PLL being the surviving entity.

BASIS OF PREPARATION
Statement of Compliance

These vonsalidaied financial statements have been prepared in accordance with the accounting and reporting standards as applicable in
Pakistan. The acceunting and reporting standards applicable in Pakistan comprise of.

- Internaticnal Financial Reporting Standards (IFRS Standards) issucd by the Imernational Accoonting Standards Doard (IASE) as
notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS S1andards, the provisions of and directives
issued under the Compenies Act, 2017 have been followed.

Basis of measurement

"These consalidated financial statetnents have been prepared on the historical cost convention except for certain items as disclosed in the
relevant accounting policies below.

Funelicnal and presentation currendy

These consalidated financial statemenis arc presented in Pakistan Rupee (Rs.) which is the Group's functional currency.
NEW AND AMENDED STANDARDS AND INTERFRETATIONS

New or amendments { interpretations to existing standards, interpretatjons and forthcoming requirements

The fallowing are new and amended standards and interpretations which became applicable for accounting peried beginming July 01, 2020
but are considered not (o be relevant or do net have any significant effect on the Group's financial statements:
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. Amendment to IFRS 3 ‘Business Combinatiens’ — Definition of a Business {effective for business combinations for which the
acquisition date is on or affer the beginning of annual peticd begimning on or after | January 2020). The Board has issued amendiments
aiming 1o resolve the difficulties that arise when an entity determines whether it has acquired a business or a group of assets, The
amendments clazify that to be considered a husiriess, an acquired set of activities and assets must include, at a minimum, an input and &
substantive process ihal together significantiy contribute to the ability 1o create eutputs. The amendments inciude an election ko use a
concentration test,

. Amendments to TAS | Presemtation of Financial Statements and 1AS B Accounting Policies, Changes in Accounting Estimates and
Etrors (cffective for annual periods beginning on of afier | January 2020). The amendments are intended to make the definition of
maictial in 1AS 1 easier (o understand and are nol intended to alter the undetlying voncept of materiality in IFRS Standards. In
addition, the Board has also issued guidance on how ta make materiality judgments when prepaning their general purpose financial
statements in accordance with [FRS Standards.

. On 29 March 2018, the Board has issued a revised Conceptual Framework for Financial Reperting which is applicable immediately
contains changes thal will st a new direction for IERS in the future. The Conceptual Framework primarily serves as a tool for the
Roard 10 develop standards and to assist the IFR3 Interpretations Committee in interpreting them. It does not override the requirements
of individual IFRSs and any inconsistencies with the revised Framework will be subject to the usual due process — this means that the
overall impact on standard setting may lake some time to crysiallize. The companies may use the Framework as & reference for
sclecting their accounting pelicies in the absence of specilic IFRS requirements. In these cases, compenics should review those policies
and apply the new puidance reirospectively as of | January 2020, unless the new guidance contains specific scape outs.

_ Interest Rate Benchmark Reform which amended [FRS 9, IAS 39 and IFRS 7 is applicable for annual financial peripds beginning on
or after | January 2020, The G20 asked the Finangial Stability Board {FSB) to undertake a fundamental review of major interest ralc
henchmarks. Following the review, the FSB published a report serting out its recommended reforms of some maior inlerest rate
benchmarks such as IBORs. Public authorities in many jurisdictions have since laken steps 10 implement thosc recommendations. This
has i turn led 1o uncertainty aboul the long-term viability of seme interest rate benchmarks, In these amendments, the term ‘interest
rate benchmark reform’ refers to the market-wide reform of an interest raie benchmark including its replacement with an altenative
benchmark rate, such as that resulting from the FSB's recommendations set out in its July 2014 repart ‘Reforming Major Interest Rate
Renchmarks' (the reform). The amendments made provide relief from the potential effects of the uncertainty caused by the reform. A
company shal! apply the exceptions to all hedging relationships directly affecied by interest ratc benchmark reform.

3.2  Standards, amendments and interpretations fo accownting and reporting standards that are not yet effective

The following international Financial Reporting Standerds (JFRS Standards), interpretations and the amendments as notified under
Companies Act, 2017 are effcctive for accounling periads beginning from the dates specifivd below:

. Amendment to [FRS 3 ‘Business Combinations’ {effective for annual pericds beginning on or after 1 January 2022). Minor
amendments were made to update references to the Conceptual Framework for Financial Reporting and add an exception for the
recognition of liabilitics &nd contingent liabilities within the scope of 1AS 37 ‘Provisions, Contingent Liabilities and Contingent
Assels’ and TFRIC 21 'Levics'. The amendment alse confirms that contingent assets should not be recognised at the acquisition datc.
This amendment is not Likely to have an impact on Group's financial statements.

. Amendment to IFRS 4 ‘Insurance Contracts’. The fix expiry date for the exemption in [FRS 4 from applying IFRS % for an entity
choosing o apply the deferral approach is now @1 January 2023, This amendment is no likely 1o have an impact on Group's finaneial
stalements.

Amendmenis (o LAS 1 'Presentation of Financial Statements' - Classification of liabilities as current or non-current (elfective for the
annual periods beginning on or after 1 January 2023}, These amendments in the standard have been added to further clarify when a
liability is classified as current. The standard also amends the aspect of classifieation of liability as non-curtent by requiring the
assessment of the entity's right at the end of the reporting period t defer the setlement of liability for at ieast twelve months after the
reparting period. An entity shall apply thase amendments retrospectively in accordance with [AS 2. This amendment is not likely to

have an impacl on Group's linancial stammcnts.m
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- Amendments to IAS 16 'Property, Plant and Equipment' Proceeds before Intended Use {effective for annual periods beginning on or
afier 1 January 2022). These amendments clarify that sales proceeds and cost of flems produced while bringing an item of property,
plani and equipment to the location and conditien necessary for it 1o be capable vl eperating in the manner imended by management
¢.g. when testing elc., are recognized in profit or loss in accordance with applicable Standards. The entity measures the cost of those
items applying the measurement requirements of LAS 2. The standard also removes 1he requirement of deducting the net sales proceeds
from cost of testing. An entity shall apply those amendments retrospectively, but only to items of property, plant and equipment thet
arc brought to ihe tocation and candition necessary for them 1o be capable of operating in the manner intended by management on or
after the beginning of the earliest period presented in the financial statements in which the entity first applies the amendments, This
amendment is not likely (o have an impact on Group's fimancial statements.

- Amendments to IAS 37 ‘Provisions, Contingent Liabilities and Contingent Assets' Onerous Contracts — Cost of Fulfilling a Contrace
(effective for annugl periods beginning on or afier 1 January 2022). It amends LAS | by mainly adding peragraphs which clarifies what
comprise the cost of fulfilling a contract, cost of fulfiiling & contract is relevant when determining whether a contract is DNErous. An
enlily is required to upply the amendments to contracts for which it has not yet fulfilled all its obligatiens af the beginning of the
annual reporting period in which it first applies the amendments (the date of initial application). Reslaiement of comparative
information is not required, instead the amendments require an entity fo recognize the cumulative effect of initially applying the
amendmcnls as an adjustment 1o the opening balance of reiained eamings or other component of equity, as appropriate, at the date of
initial application. This amendment is not likely to have an impact on Group's fimancial statements.

. Amendments to IERS § Financial Instruments, IAS 39 'Financial Instruments: Recognition and Measurement', IFRS 7 "Financial
Insicuments: Disclosures', 1FRS 4 “Insurance Contracts’ and IFRS 16 'Leases’ Interest Rate Benchmark Reform — Phase 2 (applicable
for annual financial periods beginning on or after | January 2021, with earlicr application permined). The amendments introduce a
practical expedient to account for modifications of financial assets or financial liabilities if a change results directly from IBOR reform
and occurs on an ‘econemically equivalent® basis, In these cases, changes will be accounted for by updating the effective interest rate.
A similar praciical expedient will apply under [FRS 16 for lessces when accounting for lease modifications required by 1BOR reform.
The amendments also allow a scries of exemptions from the regular, strict rules around hedge accounting for hedging relationships
directly affected by the interest raie benchmark reforms and shall be applied retrospectively. Hedging relationships previously
discontineed solely because of changes resulting from the reform will be reinstated il certain conditions are met. This amendment {3
nol likely to have an impact on Group's financial statements.

. Amendments 1o [FRS 16 'Leases' COVID-19-Related Rent Concessions — the International Accounting Standards Board (the Board)
has issucd amendmenis to LFRS 16 (the amendments) 1o provide practical relief for lessces in accounting for rent concessions. The
amendments werc cffective for periods beginning on or aficr T Jane 2020, with earlier applicalion permitted. Under the standard™s
previous requirements, lessces assess whether rent concessions are lease modifications and, if so, apply the specific guidance on
accounting, for lease modifications. This generally involves remeasuring the lease liability using the revised lease payments and a
rovised discount rate. In light of the effecs of the COVID-19 pandemic, and the fact that many lessees were applying the standard for
the first time in their financial statements, the Board provided an optional practical expedient for lessees. Under the practical
expedient. lessees were not required to assess whether eligible rent concessions are lease modifications, and instead were permitied o
accaunt Tor them as if they were not lease modifications, This amendment is not likely to have an impact on Group's financial
clalements.

The practical expedient inwroduced in the 2020 amendments only applied to rent concessions for which any reduction in lease
payments effected payments originally due on or before 30 June 2021. In light of persistence of ecanomic challenges posed by the
COVID-19 pandemic, the Board has extended the practical expedient for COVID-19 related remt concessions by ane year ie.
permimting lessees Lo apply it to rent concessions for which any reduction in lease payments affects only payments originally due on or
before 30 June 2022, Rent concessions are ¢ligible for the practical expedient if they occur as a direct cansequence of the CoviD-19
pandemic and if all the following criteria are met

- the change in fease payments results in revised consideration for the lease that is substantially the same as, or less than, the
consideration for the lease immediately preceding the change,

- any reduction in lease payments affects only payments originally due on or before 30 June 2022; and

- there is no substantive change to the other 1etms and conditions of the lease.

The amendments are not likely 1o have impact on Group's financial statcmf:nls.mu
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. Amendments 1o IAS } ‘Presentation of Financial Statements' and IFRS Practice Statement 2-Disclosure of Accounting Policies
teffective for annual reporting perieds beginning on of afier | January 2023 with earlier appiication permitted)—the Board has tssued
amendments on the application of materiality 10 disclosure of accounting policies and to help companies provide usefu! accounting
policy disclosures. The key amendments 1o JAS | include:

- requiring companies to disclose their material accounting policies rather than their significant accounting policies,

- clarifying thal accounting policies related to immaterial ansactions, other events or conditions are themselves immaterial
and as such need not be disclosed; and

- clarifying that net 8!l Accounting policies that relate (o material transactions, other events ot conditions are themselves
material to 8 Greup's Financial statements.

The Board alse amended |FRS Practice Statement 2 to include guidance and two additional examples on the application of matertality
lo accounting policy disclosures, These amendment is not ikely to have an impact on Group's financial statements.

. Amendmens 1o IAS 8 *Accounting Policies, Changes in Accounting Estimates and Errors'-Definition of Accounting Estimates — The
amendments introduce & new definition for accounting estimates clarifying that they are monetary amounts in the financial statements
that are subjeet to measuremeni uncertainty. The amendmenis also clarify the relationship between Bccounting policies and accounting
cstimales by specifving thal a Group develops an accounting estimate 10 achieve Ihe objective set out by an accounting pelicy, The
amendienls are effective for periods beginning on or after | January 2023, and will apply prospectively to changes in accounting
estimales and changes in accounting policies occurring on ot after the beginming of the first annual reporting periad in which the
Group applics the amendments. This amendment is not likely 1o have an impact an Group's financial statements.

. Amendments to 1AS 12 ‘Income Taxes'-Deferred Tax related to Assets and Liabilities arising from a Single Transaction {effective for
annual reporting perieds beginning on or after 1 January 2023 with earlier application permitied) — The amendments narrow the scope
of the initial recognition exemption (IRE) so that it does not apply 0 transactions that give rise to equal and offsetting temporary
differences. As a resull, companies will need 1o recognise a defarred tax assel and a deferred tax liability for temporary differences
arising on inital recognition of a lease and a decommissioning provision. For leases and decommissioning labilities, the associated
deferred 1ax asset and liabilities will need to be recognised from the beginning of the earliest comparative period presented, with any
cumulative effect recognised as an adjustment 0 retained eamings or other companents of equity al that date. This amendment is not
likely to have an impact on Groug's financial statements.

- The following annual improvements to 1FRS standards 2018-2020 are effective for annual reporting periads beginning on or afler |
January 2022,

IFRS | - The amendment permits & subsidiary that applies paragraph D16(a) of [FRS 1 to measure cumulative translntion
dilferences using the amounts reported by its parent, based on the parent’s date of transition to IFRSs,

IFRE 9 - The amendment clarifies that an entity includes only fees paid or received between the entity (the bormower) and the
lender, including fes paid or received by either the entily or the tender on the cther's behelf, when it applies the * 10 per
cent” test in paragraph B3.3.6 of IFRS 9 in assessing whether 10 derecognize a financial lighility.

IFRS 16~  The amendment partially amends [llustrative Example 13 accompanying IFRS 16 by excluding the ilustration of
reimbursement of leasehold improvements by the lessor. The objective of the amendment is 10 resolve any potential

14541 - The amendmeni remaves the requirement in paragraph 22 of I1AS 41 for entities to exclude (axation cash flows when
measuring the fait value of a biclogical asset using a present value techtique.

The abeve mentioned amendments are not likely to have an impact on Group's financial state:mcnts.wm
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Securilies and Exchange Commission of Pakistan (SECP) through S.R.0. 985 (12019 dated 02 September 2019 has notified thal in respeci
ol companies financial assets due from the Government of Pakistan {Gol*), the requirements contained in IFRS 2 with respect to spplication
of Expected Credit Loss {ECL} method shall not be applicable till 30 June 2021, provided that such companies shall follow relevant
requirements of IAS 39 'Financial Instruments: Recognition and Measurement' in respec of ahove referred financial assets during the
exemption period. Under the said 3.R.0, the disclosure of the impacis af ECL was not required. Further, subsequent to year ended 30 June
2021, SECP through $.R.0 1177(1)/2021 dated 13 September 2021 extended the exemption period till 30 June 2022. Tarlicr t¢ the aforesaid
S.R.0. daled 02 September 2019, SECP in a press release dated 22 August 3019 communicated that IFRS 9 needs to be locked into from
Pakistan perspective where phenamenon that circular debt need 1o be given due consideration, Il wis noted that concems expressed by
vompanies regarding practical limitations in determining ECL on debts due from government, due to unceriain cash tecovery patterns of
circular debt, carry weight. Public information regarding expected scitlement of cirular debt by GeP in coming years may rsull in
subsequent reversals of impairment losses recognized in 2019, Financial assets due from GoP include those that are direetly due from GoP
and that are ultimately due from GoP in consequence of the circular debt. In accordance with the exemption granted by SECP, ECL has nat
heen recognised in respeet of financial assets due directly /ultimately from GoP which includes trade debts amounting to Rs, 191,367 million.

Other than the aforesaid standards, interpretations and amendments, the Intemational Accounting Standards Board (LASB) has also issued
Ihe following standards which have not been notificd locally by the SECP as at 30 June 2021:

- IFRS 1 - First Time Adoption of International Financial Reporting Standards
- [FRS 17 — Insurance Coniracts

The ollowing imerpretation / IFRS issued by IASB have been waived olTby SECF:
- IFRIC 12 — Service Concession Arrangements
ACCOUNTING JUDGMENTS AND ESTIMATES

The preparation of consolidated financial statements in conformity with approved accounting standards requires the use of certain critical
accounting estimales. || also requires management to exercise its judgment in the process of applying the Group’s accounting policies.
FEstimates snd judgments arc continualiy evaluated and are based on histaric experience and other factors, including expectations of future
cvents that are believed to be reasonable under the circumstances. Revisions to accounting estimates are recognized in the period in which the
eslimales are revised and in any luture period affected.

In the process of applying the Greup's avcounting policies, the management has made the following estimates, assumptions and judgments
which are relevant to these financial slatements:

Property, plant and equipment

The Giroup reviews appropriateness of the rate of depreciation, uscful life and residual value used in the calculation of depreciation on
property, plant and equipment, Further, where applicable, an estimate of the recoverable amount of property, plant and equipment is made for
possible impairment on an annual basis. In making these estimates, the Group uses the fechnical resources available with the Group. Any
change in the estimate in the future might aflect the carrying amount of the respective items of property, plant and eguipment, with
correspanding effects on the dupreciation charge and impairment,

Lixpleration and evaluation expenditure

The Group's accounting policy for exploration and ¢valuation expenditure results in certain items of expenditure being capitalized for an area
of interest where it is considered likely to be recoverable by future exploration or sale or where the activities have not rcached a stage which
permits & reasonable assessment of the existence of reserves. This policy requires manapement to make certain estimates and assumplions as
to future events and circumstances, in particular whether an economically viable extraclion cpération can be established, Any such estimates
and assumptions may change as new information becomes available. If, after having capitalized the expenditure under the policy, a judgment
is made that recovery of the expenditure is unlikely, the relevant capitalized amount is writterl ofF to statement of profit or loss.
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evelopment aad productian expenditure

Joint operations where the Group has carried cost working intercst, o anmouncement of commercial discovery . the Group inirially provides
for the liahility related 1o relevani carried cost of the Joint eperations and the recognise corresponding development and production
cxpenditure; on the basis of best eslimates available from the shared cost statement of the relevant joint operation. An adjustment is made
based on the Mnalized cost with 1he operator.

Taxation

In determining 1ax provision, the Group takes into account the current tax laws and decisions taken by appellatc autharitics. The current tax
payable or receivable is the best estimate of the 1ax amount expecied 1o be paid or received that reflects uncertainty related to income taxes, if
any. Instances where the Group's view diffars from the view taken by the income tax department at the assessment slage and the Group
considers that its view on items of rnaterial namre is in accordance with law, the amounts are disclosed as contingent liabilities unless the
possibility of any outflow is renote. Wherc the final tax out¢ome of fhese matters is different from the amounts that were initially recorded,
such diffcrences will impact the current and deferred tax balances in the year in which such determination is made. Deferred income tax is
calculaled al the rates that are expected 10 apply 1o the period when {he differences reverse, based on lax rates that have been enacted of
substantively enacled, by the date of the statement of financial position.

Measurement of the expected credit loss rllowance

The mcasuremetit of the expecied credit loss (“ECL™ allowance for [hancial asses requires she use of complex models mamd significant
assumptions about fulure econcmic conditions and credit behavier (e.g. the likelihaod of counter partics defaulting and the resulting losses).

Elements of the ECL models that are considered accounting judgments and estimates include:

. Development of ECL models, including the various formulas and choice of inputs;

- Determining the criteria if there has been a significant increase in credit risk and so allowanees for financial assets should be
measured on a lifetime ECL basis and the gualitative assessment,

- The scpmentation of financial assets when their ECL is assessed on a collective basis;

. Determination of associations benween macToeconomic scenarios and, economic inputs, and theit effect on Probability of
Defaull {PDs), Exposure At Default {EADs) and Laoss Given Default (LGDs); and

- Selection of forward-looking macrocconomic scenarios and their probability weightings, to derive the economic inputs into the
ECL models.

Provisien for decommissioninyg cast

Provision is recognized for the future decommissioning and resioration of eil and gas wells, production facilities and pipelines at the end of
their economic Yives. The timing of recognition requires the application of judgment to existing facts and circumsiances, which can be subject
1o change. Estimates of the amounts of provisions and liabilities recognized are based on current legal and construciive requirements,
icchnology and price levels. Because actual outflows can differ from cstimates due 10 changes in laws, regulations, public expectations,
sechnalogy, prices and conditions, and can take place many years in the futare, the carrying amounts of provisions and liabilities are regularly

reviewed and adjusted 1o take account of such changes.

During the year, the Group revised its estimaiws of decommissioting cost, reserve fife, discount and infiation Talcs. This has been treated as
change in accounting estimates, applied prospectively, in accordance with IFRIC Interpretation-1 "Changes in Existing Decpmmissianing,
Restaration and Similar Liabitities".

Fallewing ling items would have been effected had there been no change in cstimales:

Rupees
Provision for decommissioning cost would have boen higher by 603,635,991
Property. plant and equipment would have been higher by 336,110,721
Mevelopment and production assets would have been higher by 93,357,806
Operating expenses weuld have been higher by 174,167,380

Tolal comprehensive income wontld have been lower by 345,954,827
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istimaution of oil and natural gas rescrves

Oil and gas reserves are an imporant element in calculation of amortization charge and for impairment testing of development and
production assets of the Group. Estimates of oil and natura} gas reserves ar¢ inherently imprecise, require the application of judgement and
are subjec! to future revision. Resetves are cstimated by reference to available reserveir and well information, including production and
pressure trends for praducing teservoirs and, in some cases, subject to definitienal limits, to similar data from other producing reservoirs, All
reserve estimales are subject 1o revision, either upward or downward, based on new information, from development, drilling and production
aclivities or from changes in economic factors, including product prices, confract terms or development plans.

Changes in estimates of reserves, affects the amount of amortization. recorded in the financial statements for development and production
assels.

Changes in eslimalcs of reserves and ofher certain estimates and assumplions similar 10 thase described above for exploration and evaluation
expenditure also impact on determining econamic viability of projects. The Group assess al the end of each reporting period whether there is
any indication that an asset may be impaired. Where indications of impairment are identified, an impairment 1651 is performed by the Group
hased on the sstimate of the recoverable value of that assel and/ or Cash Generating Unit {CGU). The calculation of recoverable value of
development &nd production assets and relaled property, plant and equipment requires management 1o make eslimates and judgements, such
as estimation of volume of oil and gas recoverable reserves, futore oil 2nd gas prices, costs and discount rate.

It is reasonably possible thal a change in these assumptions may require a material adjustment 1o the carrving value of development and
production assets and related property plani and equipment, The Group monitors internal and external indicators of impairment relating to its
asseis,

Employee benefits

Defined beaefits plans are provided for cmployees of the Group. PBrovident fund contribution plan and gratuity fund plan arc structured as
separate legal entities managed by trustees where 23 accurmilating compensated absences plan is managed by the Group. These caiculations
require assumptions 10 be made of future culcomes, the principal ones being in respect of increases in remuneration and pension benefit
levels, the cxpected fong term return on plan assets and the discount rate used to convert future cash flows to current valucs. The assumptions
used vary for the different plans as they are determined by independent actuaries annually. The amount of the expecied return on plan assets
is calculated using the expected rate of return for the year and the market related valse at the beginning of the year, Service vost primarily
rcpresents the increase in actuarial present value of the obligation for benefits camned on employees service during the vear and the inicrest on
the obligation in respect of employee’s service in previous years, net of the expected refurn cn plan assets, Calculations are sensitive to
changes in the underlying assumptions.

I'rovision against financial assets nat subject to ECL mudel

As referred 1o note 3.3, the SECP has deferred applicability of ECL mode! in respect of financial assets due directly/ ultimately from
Government of Pakistan (GoP} till 30 June 2022. Accordingly, the Group reviews the recoverability of its irade debts and investments thai
are due dircetly/ ultimately from GoP (o mssess whether there is any objective cvidence of impairment as per requirements of LAS 39
‘Finaneial Instruments: Recognition and Measurement' ai each reporting date.

The Giroup has overdue receivables on account of inler-corperate ciroular debt, These overduc balances are reccivable from oil refineries and
gas distribution companies. The Government of Pakistan (GoP) is committed, henee continuously pursuing for salisfactory settlement of inter-
cotporate cirenlar debt issuc. However, the progress is slower than expected resuliing in accumulation ol Groups debts. Inter-corporate
cireular debl in Pakistan arises due to delaved payments in the ensrgy sector supply chain; GoP either directly or through its direetfindirect
ownership of entilies within energy scetor supply chain is &t the core of circular debt issue. The Central Power Purchase Agency {CEPA), &
government ewned entily, is sole power purchases for the Country and the circular debt is a shortfall of payments primarily at the CPPA,
hawever, in case of gas distribution and transmission companies the shortfall also occurs because of & delay in reeeipts of subsidics from the
GoP for supply of gas o certain domestic/industrial consumers.

Settlemcnl of the Group's receivables is slower than the comractua! tenns primarily because circular debt is a macro economic leve] issut in
Pakistan and iis level at any given time is dependent on policies and/or priorities of the GeP, the level of subsidics offered by GoP to certain
domestic and industrial consumers, exchange ratc Muctualions, global crude oil prices and eertain other systernic issues within energy sector
(tariffs, losses, non/ delayed recoveries).
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The Giroup's assessment of objective evidence of impairment with respect 10 aver due amounts on account of inter-corporate circular debt
takes into account commitment made by the Gol, contractual rights io receive compensation for delayed payments and plans of the GaP 10
address the issue of inter-carporate circular debt.

“The Group has contraciual right and is entitied to charge interest if payments from customers delayed beyond credit terms, however, the
Grroup recognizes interest, if any, on delayed payments from customers of investments only 10 the extent that it is highly probable that a
significant reversal in the amoum of income recognized will not goeur when the uncenainty associated with the imerest is subsequently
resolved. which is when (he interest on delayed payments is received by the Group.

Accounting estimates related to capital work In pragress and lease are disclosed and explained in noies 5.7 and 5.8 respectively.
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Property, plant and equipment

‘Ihese are inilially recognized at acquisition cost, including any costs directly attributable to bringing the asscts 10 the location and condition
necessary for it to be capable of operating in the manner intended by the Group's management. These assets are subsequently measured using
the cost model, which is cost less subsequent depreciation and impairment losses, if any except for frechold land and capital work in
progress, which are stated at cosl less impairment loss, if any.

The cosi includes the cost of replacing parts of the plant and equipment when that cost is incurred, if the recognition criterin are mel.
Depreciation is charged using the siraight line method when assets are available for use. No depreciation is charged on the assets in the maonth
of sale/disposal, while full depreciation is charged in the month of acquisition. The cest of rephacing part of an item of property, plant and
cquipment is recognized in the garrying amount of the item if it is probable that the future cconomic benefits embodied within the pant will
flow 10 (he Group and 1ts cost can be measured reliably. The carrying amount af the replaced part is derccognized. Maintenance and normal
repairs are charged 10 profit or loss .

Capital work in progress is transferred 1o the respective item of property, plant and equipment when available for intended use,

[ntangible assels

Intangible assets acquired separately e measured a1 cost on initial recognition. Following initial recognitior, intangible assets are carried at
enst less accumulated amortization and any accumulated impairment loss. The cost of intangible is amortized over the cstimated useful life on
straight ling basis.

The useful lives of inlangible assets ars reviewed at each reporting date. The effect of any adjustment to the useful life is reeognized
prospectively as a chanpe in accourting estimates.

Exploratien and evaluation assets

The exploration cost of all those joint operations, where the Group participates on full sharing basis, is accounted for under the “Successful
Lflorts” methad. Under the successful efforts method of accounting, all praperty acquisitions, exploratory/evaluation drilling costs are
initially capilalized as intangible Exploration and Evaluatien (E&E) assets in weli, field or specific exploration cost ceniers as appropriate.
Costs directly associated with an exploratory well are capitalized as an intangible asset until the drilling of the well is compieted and resuits
have been evaluated. Major costs include employee benefits, material, chemical, fusl, well services and rig operational cosls. All other
explotation costs including cosl of technical studies, seismic acquisition and data processing, geological and geophysical activitics are
charged in the statement of profit or loss as exploration and prospecting expenditure. Pre license cost charged te profit and loss 25 they are
pecurred.

Iniangible E&E assets relating 1o each explorarion license/ficld are carried Forward, until the existence ot otherwise of commercial reserves
have been determined subject (o certain mitations including review for indications of impairment, If commercial reserves have been
discovered, the carrying value after any impairment Jass of the relevant E&E assets is then reclassified as development and production assels
and if commercial reserves are not found, the capitalized costs ar¢ wrien off as dry and abandoned wells and are charged to profit or joss,
& |2 assels are not amortized prior 1o the conclusion of appraisal activities. m
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Development and production assets

where cancession blocks subject of privilege for Group under carried cost working interest holding, during exploratory phase relevant
working interest of the Group in various concessions is carried by its relevant partners in the respective Joini operations, in accordance wilh
the relatzd Petroteum Concession Agreements. Consequent 10 the declaration. of commercial discovery by the operator and approval by the
Dircctor General, Petroleum Concessions {DGPC), the Group has right to increase its working inierest up to 25% and the resulting
cansideration is pavable to relevant joint apetalion parmers in these Joint operations, according to the provisions of the related Petroleum
Concession Agreements.

The carrizd cost payable to IV partners comprise of (he cost of the successful wells and expendiwre thal are atributable to the commercial
dizcovery. The cost is directly recognized as development and production assets to the extent to which the cost relates to weils. The
remaining poriion of the cost is charged off to profil or Joss &s exploration and prospecting expenditure.

Development and preduction assels alse inciude the cosi of developing the discovered commercial reserves and bringing them into
production, tagether with the capitalized E&E expenditures incurred in finding coramercial reserves iransferted from E&E assets as outlined
in accounting policy 5.3 above and the cost af recognizing provisiens for {uture site restoration and decommissioning.

Expenditure carried within each field is amoriized from the commencement of production on a unit of production basis, over the estimated
uscful life of the field deterntined by reference to proved reserves, an a field by field basis. Changes in the estimates of comimercial reserves
or future field development costs are dealt with prospectively. Amortization is charged to profit or loss. Amorlization expense for the vear is
computed o all development and production assets a1 year end including additions / adjustments made during the year. Changes in the
estimates of commercial reserves or future field development costs are dealt with prospectively.

[mpairment of non financial assels

Al each reporting date, the Group reviews the carrying amount of its non financial assets 1o determine whether there is any indication of
impairment, 1 any such indication exists, then the assets recoverable amount is eatirnated.

E&E assets are assessed for impairment when facts and circumstances indicate fhat carrying amount may exceed the recoverable amount of
&L assets. Such indicaters include, the point at which a delermination is made that as 1o whether or noi commercial rescrves exist, the
period for which the Group hes right 10 explore has expired or will expire in the near fisture and is not expected to be renewed, substantive
expenditure on further exploration and evaluation activities is not planned or budgeted and any other event that may give rise to indication
that E& [ asscts are impaired.

Impairment test of development and production asscis and related property, plant and equipment is performed whenever events and
circumstances arising during the development and production phase indicate that carrying amount of the development and production assets
may exceed its recoverable amount. Such circumstances depend eon the interaction of a number of variables, such as the recoverable
quantities ol hydrocarbons, the preduction profile of the hydrocarbons, the cost of the development of the infrastructure neccssary 10 recover
the hydrocarbons, the production costs, the contraciual duration of the production field and the net selling price of the hydrocarhons
produced.

For impairment lesting, assels are grouped together into the smallest group of assets that generale cash inflows largely independent of other
asscts or CGUs. The carrying valug is compared against expected recoverable amount of an asset or CGLI, generally by reference 10 the future
net cash flows expucted to be derived from such assets. An impairment loss is recognized if the carrying amoun of an asset or COU enceeds
its recoverable amount. impairment lasses are recognized in profit or loss,

Where condilions giving rise 10 impairment subsequently reverse, the effect of the intpairment charge is als0 reversed as a credit in prefit or
loss to the extent that the asset's carrying amount does nol exceed the camying amount that would have been determined, net of depreciation

or amortization, if no impairment loss had been recognized. W
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Juint Areangements
Jciat operations

The Group has certain confractual arrangements with other participants to ¢ngage in joint activities, where al! significant operating and
financial matters arc determined by the participants, such that the operator itsell has no significant independence to pursue {5 own
commercial strategy. These contractual arangements do not create a joimt venture entify and ar¢ accounted for as jointly controlled assets.
The Group accounts for ils share of the jointly contrelled assets, liabilities and operating expenses on proporticnate basis.

Joint venture

Jaint ventures are joint arrangements whereby the parties that have joint conirol of the arrangement have Tights to the net assels of the joint
arrangement, Joint venturcs are those investmenis in distinet legal entities aver whose activitics the Company has joint control, established by
contractual agreement and requiring unanimous consent for sirategiv financial and operating decisions.

lnvestments in joint ventures are accounted for using the equity method and are inilially recognised at cost, which includes transaction cosis.

The financial statcments include the Group's share of the profit or loss and other comprehensive income, afier adjustments [0 align lhe
accounting policies with those of the Group, from the date that jeint controf commences, until the datc that joint control ceases.

When the Group's share of losses exceeds its interast in a joint venture, the camying amount of that interest (including eny long term
investments) is reduced 1o nil and the recognition of further losses is discontinued except 10 the extent that the Group has a constructive or
legal obligation to conlribuie 1o such losses or has made peyments on behall of the investee.

Aflcr application of equity methoed, the Group determines whether it is necessary 1o recognise an impairment loss an its investment in joint
vehlure, When necessary, the entire carrying amount of the investment (including goodwill) is tested for impairment in accordance with IAS
36 Impairment of assets.

Capital work in progress
Capital work in progress is stated at cost less accumulated impairment losses, if any.
The carrying amount of the capital work in progress is reviewed at cach reporing date to determine whether there is any indication of

impairment loss. 1 any such indication exists, the asset's recoverable amount is estimated in order to determine the extent of impaitment loss.
irapairment losses are charged 10 stalement of profit or loss.

Leases
Right of use asseis

Om inilial recognition, right-of-use assets are measured al an amoun! equal to initial Jease Hability adjusted for any lease payments made at or
before the commencement date, plus any initial direct costs incurred and an estimate of costs 1o be incurred te Jdismantle and remove the
underlying asset or 1 restort the underlying asset or the site on which it is located.

Right-ol-use assets are subsequently stated at cost less any ascumulated depreciation/accumulated impairment losses and are adjusted for any
remeasurement of Jease liability, The remeasurement of lease liability will only cccur in cases where the terms of the lease are changed during
the lease tenure.

Right-of-use asscts are depreciated over their expected useful tives using the siraight-line method. Depreciatien on additions (new leases) is
charged from the month in which the leases are entercd into, No depreciation is charged in the monith in which the leases malure or are w
erminated.



GOVERNMENTY HOLDINGS (PRIVATE} LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR FHE YEAR ENDED JUNE 30, 2021

5.8.2

59

A1t

AN

I.ease liabilitics

"I'he lease liabilities are initially measured as the present value of the remainitg lease payments, discounted using the intercst rate implicit in
1he 'ease, or if that rate cannot be readily determined, the Group's incremental bormowing rete.

Tha lase liability is subsequently measured at amortised cost using the effective interest rate method. The lease liability i3 also remeasured 0
reflect any reasscssment or change in lease terms. These remeasurements of lease liabilities are recognised as adjustments to the carrying
ameunt of related right-of-use assets after the date of initial recegnition.

IZach |ease paymen is allocated between a reduction of the tiability and a finance cost. The finance cosl is charged to the profit and loss
accaunt s markup expense over the lease period so as to produce a constant periodic rate of interest on the remaining balance of the lability
for each period.

Siores, spares & lapse tools - share in Joint operations’ invenlory

Siores and spares are valued at the lower of cost and net realizable value less impairment for slow moving items. Cost is determined en the
basis of costing methods adopted by aperators of respective Joint operations. Net realizable value signifies the estimared selling price in the
ordinary course of business less costs necessarily to be incurred in order 10 Make a saic,

Stack in trade

Inventories are stated at the lower of cost and net realizable value. Costs of inventaries are determined on weighted average basis, Mel
realizable value represents the estimated selling price for inventories less all estimated costs of completion and costs necessary to make the
sale.

Financial instruments

Financial assets and financial liabilities are recognized in the statement of financial position when the Group breames a party w0 the
contractual provisions of the instrument, All the financial assels are derecognized at the Lime when the Group loses control of the contractual
rights that comprise the financial assets. All financial liabilitics are derecognized gt the time when they are extinguished that is, when the
obligation specified in the contract is discharged, cancelled, or expired. Any gains or losses on de-recognition of the financial assets and
financial liabilities are taken to the statement of profit or loss.

Classification of financial assets

The Group <lassifies its financial instruments in the following caregories:
— fair value through profitor loss (FYTPL);
— Fair value through ather comprehensive insome (FYTOCTY; and

— al amoartized cost

The Group determines the classification of financial assets af initial recognition. The classification of instrumenis (other than equity
instrumenis) is driven by the Group’s business medel for managing the financial assets and their contractual cash flow characieristics.

Financial assets that meel the following conditions are subscquently measured at amertized cost:
_ the financial asset is held within a business model whose objuctive is to hold financial assets in order to collect contractual cash flows,

and
— the coniractual terms of the financial asset give rise on specified dates to cash flows that are solely paymenis of principal and intercsl ¢n

the principal amount outstmding.m,)
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Vinancial assels thet meet the following conditions are subsequently measured at FVTOCL:
_ the financial asset is held within a business model whase objective is achieved by both collecting contractual cash flows and selling the
financial assets; and
_ the contractual terms of the financial asset pive rise on specified dates to cash fllows that are solely payments of principal and interest on
the principal amount sutstanding.
By defaull, ali other financial assets are subsequently measured al FYTPL.
Classification of financial liabilities

The Group classifies ils financial liabilities in the following categories:

— al fair value through profit er loss (“FVTPL™); and
— al amortized cost,

Financial Habilities are measured at amortized cost, unless fhey are required 1o be measured ai FYTPL (such as instruments held for rading
or derivatives) or the Group has opted Lo measure fhem at FVTPL.

[nitial recognition

The financia) assets are initially recognized ar fair value with the exception of trade debls which do not contain a significant financing
component and the Group has applied the practical expedieni 10 measure them al the transaction price, plus, in case of a financial assel not at
VTPL. transaclion costs. Transaction cost of financial assets carried a1 FYTPL are expensed in statement of profit or loss. All financial

Liabitities are initially measured at fair value and in the case of Joans and borrowings (if any) and payables, net of directly attributable
Lransaclion ¢osts.

Subscqunent measarement
Financinl assets and liabilities at umortized cost-other than equity instruments

Subsequeni to the inilial recognition, these are measured at effective interest rate method and subject to impairment. Gaing and losscs are
recognized in profit or luss when the asset/ liability is derecognized/ or modified or the assets is impaired.

Finanecial assets and liabilitics at FYTPL-pther than equity instruments

Subsequent to the initial recognition, these are carried in the slatement of financial pesition at fair value with nel changes in fair value
recupnized in the statement of profit or loss.

Financial assets nt FV TQCI-Other than equity instruments

Subsequent changes m the carrying amount are taken through OCI, except for the recogniticn of impairment gains or losses, interest income
and forcign exchange pains and losses which are recognized in statement of prefit or loss.

Finaneial agsets- equily instrumenis

The Group subsequently measure all equity instruments at fair value. Where the Group's management has elected to present fair value gain
and loss on quity investments in OCE, there is no subsequent reclassification of fair value gains and losses o profit or loss following the

derecognition of the inveslmcnt.mvm
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Im pairment of financial assets

The Group recognizes loss allowance for ECL on financial assets measured at amortised cost except for financial assets due directly /
uliimatcly from GoP which includes certain trade debis and investments/loans in respecl of which applicability of ECL mode] is deferred by
SECP as cxplained in note 3.3. For trade debis not subject of ECL exempticn, the Group applies IFRS 9 simplified approach to measure the
cxpecied credit lesses (loss allowance) which uses a life time expected allowance. The Group uses General 3-stage approach lor Joans and
advances, term deposits, short term invesiments, other recsivables, other financial assets and cash and bank balances i.e. to measure ECL
ihrough loss allowance at an amousat equal 1o 12-month ECL if credit risk on a financial instruments has not increased significantly since
initial recognilion,

Life time ECLs are the ECLs that results from all possible defaull events over the expected life of a financial insrument. 12 months’ ECL are
portion of ECL thal result from default events that are possible within 12 months after the reporting date.

[ECLs are a probability weighted esiimate of credit losses, Credit losses are measured as the present value of all cash shortfalls (l.e. the
diffcrence between cash flows due Lo the entity in accordance with the centract and cash flows that the Group expects fo receive).

The gross carrying amount of a financial asset is written off when the Group has na rcasonable expectation of recovering a financial asset in
its entirety o7 4 portion thereof.

In respeet of [inancial assets due directly /ultimately from Go?P, on which ECL madel is not applicable as per the aforesaid notification of
SECP. the lnancial assch is assessed at each reporting date ta determine whether fhere is any objective evidence that it is impaired. A
fnancial asset is considered fo be impaired if objective evidence indicales that one of morc evenls have had a negative effect on the estimated
future cash flows of that asset. Individually significant financial assets are tested for impairment on an individual basis. The remaining
financial assets arc assessed collectively in groups that share similar credit risk characteristics.

Derecognition
Financial assets

The Group derecognizes financial asscls only when ihe contractual rights 10 cash flows from the financial assets expire or when it transfers
the financial assets and substantially all the associnted risks and rewards of ownership (o another extity. On derecognition of a financial asset
measured al amorized cost, the difference berween the assel’s carrying value and the sum of the consideration received and receivable is
recognized in profit or loss. In addition, on derecognition of an investment in a debt instrument classified as FYTOCI, the cumulative gain or
loss previously accumilaled in the invesunents revaluation rescrve is reclassified 1o profit or loss. In contrast, on derecognition of an
investment in cquity instrument which the Group has elected on initial recognition 10 measure at FVTOC, the cumulative gain or loss
previously accumulated in the investments revaluation reserve is not reclassified to profit or loss, but is transferred 1o statement of changes in

cquity.
Financial liabilities

The Group derecognizes financial liabilities only when its obligations under the financial liabilities are discharged, cancelled or expired. The
difference bepween the carrying amount of the financial liahility derecognized and the consideration paid and payabie, including any non-
cash assets transferred or liabilities assumed, 1s recognized in the statement of profit or lose.

¢HEsetting of financial assets and financial liabilities

Financial assets and liabilities are offset and the net amount is reported in the statement of financial position if the Group has legally
enforceahle right to set-off the reengnized amounts and the Group intends to sertle on a nel basis or realize the asset and sctile the liability

Cash und cash equivalents

Cash and cash equivalents in the statement of financial position corprise of term deposilory receipts maturing within 3 months, cash in hand
and cash al banks alongwith intetes! accrued thereon. Cash equivalents are shor emm highly liquid investments, that are readily convertible
1o known amounts of cash and which are subject to an insignificant risk of change in value.

Decommissioning cost

The activities of the Group normally give rise to obligations for site restoration, Restoration activilies may inchude abandonment and removal
of wells, facility decommissioning and dismantling, removal or treatment of waste materials, land rebabilitation, and site restoration. m



COVERNMENT HOLDINGS (PRIVATE) LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR TIIE YEAR ENDED JUNE 390, 2021

514

|iabilities for decommissioning cost are recognized when the Group has an oblipation for site restoration, and when a reliahle estimate of that
liability can be made. The Group makes provision in fall for the decommissiening cost on the declaration of commereial discovery of the
reservas, to fulfil the obligation of site restoration and rehabilitation. The abligations for oil and natural gas production or transportation
facilities. are required on construction o imsiallation. An obligation for decommiissioning may also crystallize during the period of operation
of & well/ facility through a change in legistation or through a decision 10 terminate opeTations.

The amount recognized is the estimated cost of decommissioning, discountcd 1o its net present value at & current pre-Tax discount rate that
refecis the risks specific o the decommissioning liability and the expected cutflow of economic resources to settlc this abligation is up 10
tiext thirly years.

Decommissiening cost as appropriate, relating to producing ot developing fields is capitatized to the cost of development and production
assets and proporty, plant and equipment as the case may ke. The recognized amount of decommissioning cost I8 subsequently
amoriized/depreciated as part of the capital cost of the develapment and production assets o 8 unit of production method and property, plant
and equipment over ihe assels useful life respectively. At the Hme of decommissiening of the field, any dilferences arising from sertlement of

the provision are recognized in stalemert of profit or loss.

While the provision is based on the best estimate of future costs and the economic life of the fields, there is uncertainty regarding both the
amoeunt and timing of ineurting these Costs. The Group revicws the decommissioning provision al the repotting date. Any change in the
present value of the estimated expenditure is dealt with prospestively and reflected as an adjustment to the provision and a cormesponding
adjustment Lo property, plant and equipment and development and production assets, If 2 decrease in a provision is greater than the carTying
value of assel, the cxcess is recognized in statement of profit or loss. The unwinding of the discount on the decommissioning provision is
rerognized as finance cast in the statement of profit or loss.

If (he change in estimaic results in an increase in the decommissioning liability nd. therefore, an addition to the carrying value of the assel,
1he Group considers whether there is an indication of impairment of the assel as a whale, and iF 5o, test for impairmernt in accordance with the
1AS-36 Impairment of Assets. if, far mature ficlds, revised oil and gas assets nel of decommissioning provisions exceeds the recoverable
valug, thai portion of the increase is charged directly to the staterneni of profit or Joss.

Emplovee benefits
ratuity, cantributory provident fund and accumulating compensated absences

The Group operates an approved funded grawily scheme for its employees. Provision for the scheme is made on the basis al actuarial
valuation.

The Croup accounts for all compensated absences when employees onder services thal increase their entillement to future compensated
absencs.

The Ciroup operates an approved contribulory pravident fund scheme far its employees. Equal manthly coniributions are made, both the
Group and the cmployees, 10 the fund at the rate of 8.33% and 10% of basic salary for the holding Cempany and the Subsidiary companics
respectively, The trustecs of the fund are responsible to plan adminisiration and investment. The Cirpup appoints the trustecs. All trustees are
cmployees of the Group.

The lisbility recopnized in the stalement of financial position in respect of defined benefit plans is the presunt value of the defined benefit
chiigations al (he Teporting date less the Fair value of plan asscis. The defined benefits obligations are calculated annually by independent
actyary using the Project Unit Credit (PUC) method. The latest acluarial valuations were carricd pul 23 of 30 June 2021 by holding Company
and 15035 Subsidiary Company respectively.

The Group's obligation in respect of defincd benefil plans is caloulated separately for each plan by gstimating the present value of the fulure
benefit that cmployees have earned in retum for their service in the current and priot periods; thal henefit s discounted to determing Hs
presem vatue,

The inerest element of the defined benefit cost represcnis the change in present value of scheme obligations resulting from the passage of
time, and is determined by applying the discount ral to the net defined benefit liability/{asset}. This cost is ineluded in employee benefit
expense in the statement of profit or |oss. Past service costs are recagnized immediately in profit or loss.

Taxation

Taxalion far the year comprises current and deferred tax. Taxation is recognized in profil or loss £xeept 10 the exiont that it Telates to items
recognized auiside profil or loss {whether in other comprehensive income or directly in equiry), if any, in which case the tax amoumts are

recognived owtside profit or loss. M
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{ nrrent tax

Prevision for current taxation is hased on taxable income & the current rate of tax after tgking inio account applicable tax credits, rebates and
exemptions available, if any. adjusted for payments 1o GoP for payments on account of reyalty and any adjusiment (o 1ax payable in respect
of previous years.

Deferred tax

Deferred tax s accounted for using the halance sheet liability method in respect of al] taxable temporary differences arising from differences
between Lhe carrying amount of assets and habilities in the financial statements and the corresponding tax bases used in the computiation of
taxable profit. Deferred tax liabilities are recognized for all taxable temporary differences and deferred tax assels are recognized for all
deductible 1emporary differences 1o \he extent that it is probable that texable profits will be available against which the deductible tgmporary
diffarcnces, unused tax losses and tax credits can be utilized. Deferred tax assets are reviewed at each reporling date and &re reduced o the
extent thal it is no longer probable that the relaied tax benefit will be realized.

Deforred tax i3 not recognized for the temporary gifferences arising from the initial recognilion of assets oT liabilities in & transaction that is
a0t a business combination and that affects neither accounting nar taxable profit or lass, and differences relating to investents in associates
and imierest in joini arrangements 1o the extent that it is probable that they will not reverse in a foreseeable future and the investorfoint
operator is able to control 1he timing of the reversal of the temporary difference. In addition, deferred 1ax is not tecognized for maxable
lemporary differences arising on the initial recognition of goodwill.

[Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply to the periad when the asset is realized or the
liahility is sctiled, based on 1ax rates {and tax laws) that have been enacted or substantively enacted al the date of the statement of financial
posilion, Deferred 1ax assets and liabilitics are only offset if they rolate te income taxes jevied by the same taxation authority and the £ntiLy
has a legally enforceable right 10 st of§ current tax assets against current fax liabilities.

Group tax

The Ciroup is laxed a5 a one fiscal unit along with holding Company and its other wholly cwned subsidiaries under suction SSAA © the
Income Tax Ordinance, 2001, Current and deforred income laxes are recognized by each entity within the Group in their respective staternent
of comprehensive income, regardless of who has the legal rights or oblipation for The recovery of payment of tax from or to the tax
authorities. Tax liability / receivable is shown by the holding Company, on ubmission of annual tax return, who has the legal cbligation 1o
pay ur right of recovery ol 1ax from the taxation authorities

Provisions and contingent Habilities

A provision is recognised in {he statement of fnancial position when the Group has a present, legal or constructive obligation as 2 esuit of a
past event, and it is probable that an cutllow of economic henefits will be requited to scitle the obligation and a reliable estimate can be made
of the amount of such obiigation. Provisiens are determined by discounting the expected future cash flows at u pre-tax discount rate that
reflects current market assessment of time value oF maney and tisk specific t© the liability.

A contingent hiability is disclosed when the Group has a possible obligation as a result of past events, whose existence will be confirmed only
by the oecurrence o non-gecurence, of one OF more uncertain fulure events nol wholly within the contral of the Group, of the Group has &
presenl legal or coustructive obligation that arises [rom pest evenis, but il is nol ptobable that &n autflow of resources embodying gconomic
benefits will be required to seifle the obligation, or the amaunt of the obligation cannot be measured with sufficient reliability.

Revenue recognition

Revenue from contracls with cusiomers is recognized when or &s the Group satisfics a performance ohligation by transferring a promised
poud or service 10 A CusIOmer. Revenue associaicd with the sale of crude oil, gas and liquefied petroleum gas is recognized at transaction
price that is atlocated to thet performance abligation. Revenue from contracts with Customers is recopmized when or a8 the Group satisfies 2
performance chligation by (ransfernng 4 promised good or service L0 3 CUStomer. A good or service s transferred when the customer obtains
control of that good or service. The wranster of contrel of enide oil, gas and liquefied pefroleum gas coincides with title passing to the
cusiomer and the customer taking physical possession. The Group principally satisfies its performance obligations &t a point in time and
recognizes revenue rolating 1o the performance.

Revenue is measured at [he transaction price, net of government Ievies. Transaction prices of crude oil and gas are specified In relevant
apreements and / OF as notified by the government suthorities based on agreements with customers, relevant applicable petroleum policy,
decision of ECC of the Cabingt or Petroleumn Concession Agreements. Prices of liquefied petroleum gas are approved by the appropriate
authority ol operator keeping in vicw the ceiling price notificd by authority. Fffect of adjustments, if any, arising from revision in sale prices
is reRected as and when the prices arg finalized with the customers andier approved by the Gqu
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Reverug associated with fhe sale of repasified liquified natural gas (RLNG) is teeognized at transaction price that is allocated to thal
performance ohligation, Revenuc from coniracis with customers is recognized when or as the Group salisfies a performance obligation by
wansferring a promised good or serviee 10 a customer. A good of service is transferred when the customer ohtaing control of that goad of
cervice. The transfer of control of repasified liquified natural gas (RLNG) coincides with injection of RL.NG int cusiomer’s pipeline
infrastructure al the tie in point through Custody Transfer Station, The Group principally salisfies its performance obligations at & point in
time and recognizes Tevenue relating 10 the performance.

Revenue is related o RLNG measured at the transaction price, net of government Jevies. Transaction prices of RLNG are natified by the
government authorities on monthly based on apreements with customers, relevant applicable petroleum policy, decision of FCC of the
Cabinet, Bffect of adjusiments, if any, arising from revision in sale prices is reflected as and when the prices are finalized with the customers
and/or approved by the GoP.

@illings retated to Gas, Crude oil and LPG are generally raised by the end of each month which are payable within 30 lo 43 days, Billings
rolated RENG are generally raised by the end of each week which are payabie within 5 days in accordance with the contrectual arrangement
with customers, Amounts billed or received prior 1o being eamed, are deferred and recopmized as advances from customers. The Group
hased on ils assessment has net identified  significant financing componeni in its current contracls with cuslomers because payment terms of
allowed days are explicitly specified and delay in settlement of inveices does not result in a significant financing companent.

The Ciroup has contraciual right and is emitled 1o charge intcress if payments {rom CusiOmers delayed beyond credit terms, however, the
Giroup recognizes fnterest, iFany, on delayed payments from Customers only to the extent that it is highly probable that 2 significant reversal
in the amount of income recognized will not oceur when the uncertainty associated with the interest is subsequently resolved, which is when
the interest on delayed payments is received by the Group.

Finaace income and expense

Finance income comprises interest income on Tunds invesicd or loan josued to subsidiaries and exchange gain. Inicrest income of financial
asscls at amortized cost is calculated using the effective intercst method and is recognized in statement of profit or loss. Tnterest income is
calculued by applying the effective fnterest rale tu Bross carmying amount of a financial asset except for financial asscts that subsequently
become credit impaired. For credit impaired financial assets, the effective interest rate is applied to the nei carmving amourt of the finencial
285015,

Finance cost comprises imterest expense o borrowings (if any}, unwinding of discount on provisions or linhility 2nd bank charges. Mlark up,
{nterest and other charges on borrawings ate charped to profit or loss in the period in which they are incurred.

Foreign eurrency iranslalions

These financial statements are presented in Pak Rupees, which is the Group's functionsl and presentation CUrTEncy. Foreign curency
rransactions during the year are recorded al the exchange rate ruling ot the date of the transaction. Monetary assels ang liabilitics
denominated in loreign currencies are iranslated at the Pak Rupec at rate of exchange ruling i the datc of the statement of financial position.
Noh-monetary items thal are measured in terms of historical cost in & foreign currency are wanslated using the exchange rates as at the dales
af the initial transactions. Exchange differences are [alken to the statement of profit ot Loss for the year.

I'he results and financial position of foriegn curtency joint venfure are translated inte Group's presentation currency as,

- assets and Tabilitics of financial position are iransiated in Pak Rupee al the closing raie at the date of that statement of financinl position of
group:

- income and cxpenses presenting profit or loss and other comptehensive income are translated in Pak Rupee at exchanpe raies at the daies of
the Lransaciions; and

- all resulting exchange differences arc recognised in other comprehensive income

Dividends
Dividend distribution and appropriation of reserves are recognized in the financial slalements in the period in which thesc are approved.

Farning per share

The Group presents basic and diluted carnings per share {EPS) data for its ordinary shares. Basie EPS is calculated by dividing the profit or
lass altribatable o ordinary sharehoiders of the Group by the weighted average number of ordinary shares outstanding during the period.
1iluted EPS is determined by adjusting ihe profit or loss alributable to ordinary sharcholiders and The weighted average number of ordinary
shares awistanding for the effects of all dilutive potential ordinary sharcs. mm
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3 PROPERTY, PLANT AND EQUIFMENT

30 June 2021 30 Tunc 2020
Note e ——{Rupees)-————"
Resuated
Owned fixed assets 6.1 2,569,045,158 2 D B95 079
Share in Joinl operauons’ fixed asscls 62 14,500,716.854 25,140,124 G032
yhare i Joint operations fixed assels - CWIE 6.3 3,089,9230,355 3,854, 757,783
30,579,682,367 10,594,777 464
6] Crwned fized asse1s
3 June 2021 Cost Rate Depreciation Carrying amounl
As a1 - : As at As al Charge . . s at As af
w -,
., Nole 1oz Addioms  Deposal rteofl o 303021 Jui01,2020  for the year Dispasal  Writeoff 40,50 2021 June 30,2021
Rupess Rupegs——————" Rupnots
Leasehold improvements 6,509,147 - - (3,905,488) 2,603,659 15 3,005,565 487,961 - (2059, 200 1,398,327 1,105,332
Office squipment 45398957 13,352,148 {438,480) (817,453 57495172 1520 30,426,246 7,497,573 (438480 (SRSB4 36,895,895 10,595,274
Furniture and fiztures 50,882,683 4,002 054 - (1,291,060} £3 503,707 15 2520940 4,341,155 - {#93.545) 30,856,650 21,737,057
Computer equipment $7.874.049 5,174,559 {3,556,040) - 93,491,595  20-33 §1,175,958 18,221,595 {3,184,50M - 546,213,046 17,279,552
Vehicles 16,158,105 - - B 36,258,105 1510 16,524,258 3,823,509 - - 30,347,757 5310338
Capital werk in progress 6.8 1,51 1,317,615 - - - 1,511,317.605 - - - - - 1,511,317,608
1,738,230,546 26 515,521 3,994,510} (6,014,000) 2,754, 760,845 136,345,467 36,372,194 (3,622.587) 13,37%,988) 165,715,688 2,559 045,154
30 June 2020 Cost Rare Depreciatian Carryng amount
As at . ) . Asat As at Chargs ; L Asal As al
Kdern e N e o 2019 iions T Dispsa RS off 30,2020 " hi01,2019  for the year Disposal Wtz ol yn 30, 2020 Jun 30, 2020
Rupess Fupees Bupess
beasahald impeaverneantz 6,556,601 - . (47454} 6,509 147 15 2073043 092 64 - (56.442) 3,000,565 3,495 582
OFfice aquipthent 45606513 93 599 - {303.357) 45398957 15-20 352173, 104 7316717 - (163,671 30426 246 14912711
Furpiturc and fixtures 51,104,826 18,400 5 (240,143} 50,882,583 05 19,095 954 6,208,555 . 196,109) 25 205,440 25671243
Computer equipment 55,000 465 23 063,080 {100 200y (90,000) §7 gr4.049 20-33 41,046,563 10,274.995 (5,000} (50,600 §),175.958 16,658,021
WVatnelas 36,258,105 - - - 36,258,105 1530 22293,758 4,234,500 . B 26,514 258 9,733,847
Capital work In progress 63 2,511,31760% . - - 2,514 317605 - B - - - 2.511,317.403
2915 944,621 25177079 (100,060 (T81,154) 2738, 240,546 107,781,559 29,024,131 {55,0007 {365,823} 136,345,467 2.601,895,079

e
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62  Sharcin Joint aprrations’ fied nesels

These assels are not m the possession and are assels of Joim eperations i which the parent Compeny has working 1n

STATEMENTS

LEres:

30 June 2021 Cont Rair Diepreciatitn Tmpairotenl Carryiog pmount
Aa st additionst Trunsfers irom Az at As al Charge As at Azan Charge f reveraal AdaL Al at
Pariiculars Jul i, 1020 CWiIP fune 30, 2021 Jul Q1, 2020 foc (he yer June 30, 1021 Jul 01,2028 for the yoar June 30, 3027 June 30, 2021
Rupt Buy — -—Rup HAupees
(Regtarcd) {Realnied)
Leisabold land 54,114,858 480417 - 24,895,313 4-23 40460271 1,489,151 41,345 512 6457517 - 6457517 4488274
Plant apd cquipment® A4 ETO aad 004 553,007,599 §48,158,191 46,101,771,794 4-31 20,088,195,699 1.938,3359% 71,026,551 690 1,851,54T,157 9601462 FETINE: 2L 21,2 15,081,485
Flpelines® TASERTTTHS 354,505,198 301,721,052 7.5 L 5,804,065 4-33 3ATTIAB2SY 402,505,776 4,279,944,035 454,723,590 14,591,152 64D 319,742 7.985,540,283
Oifier egeipment 35 957,028 8,789 448 = 344,7T16.474 10 144 654,130 8,240,172 291,918,402 25,538,104 19,551 25,368,597 15,849,475
Ferniture and hxtured T 506,849 &1.811 = T AENATO 1% T1,93% 484 EA5TIE TLET75,199 3 815,727 - 3815727 1,477 544
Yehicks 112 405, 10% T290.770 = 179.83%0.21% 0 159,453,696 T40617T 166,560,073 3,125,702 - 3,125,102 9910204
Decommissisning coit 1.082 836,496 T 545,751 224,833 1,153.%05,088 4-33 508,678,589 [61,196,819) 444501370 59031726 - 50031.726 556369504
51,751 148055 1037 481 004 1,051,060,116 5%.974,889,175 IS 02T ST MR 1,297, 1643 27325, 290,481 1,584,649, 125 14 232,505 3 4AD8,851,630 24.900,716,854

=This intludes taversal of detammizsioning £os armauniting Rs 351,056,105 and s 58,505 355 directhy made igamat related

angers 10 Flari and squipment and Pipelines

respactively, umer IFRIC 1

. Changet 1A exising detammssioning,

restoranan and sumabar

Tiapihes
30 June 2020 Cast Ratc Theprecintion [mpawment Carrying Bmaunt
As sl Addiens! Trensfers from Asal o As el Charge Asat As a1 Charge f reversal A3 at As al
Patieular Jub &b, 0L [ Beljustments) CWIiP Junm 30, 2020 Jul 07, 2019 for the year Jun 30,2020 Julal, 200149 fiar the year Jun 38, 2020 Jun 36, 20H
il
—Rupees— - Rupees SR R TR Pl i Rupees
Restaied Ressted j ’ poP=sd 3 Resuated

Lzasahold Tand 44,214 896 . . 54714896 433 32998 911 1,461 460 a0,460371 GA45T3T . 6457517 7,297,008
Plam ed equipment 23,364 984,363 1128021212 177640429 44 570 646 (4 4-33 | 7,653 699 329 2,354 436,370 20,088 195 659 1,766 078,052 25,469 105 7,851 547,157 240,730,903 148
Eypmlines 6247042 848 346,007 324 &5,141 503 1358277775 4.13 3491772 607 185,359,632 1 ETRL3RISY 562,35 (9.440 72,208 150 534 118,59 1,846,410,924
Office equipment 314,L57.987 21 799 039 - 335957026 b3 280,300 434 4 18119 g4 585,210 2533830217 00T 25,938 06 75,330,090
Furnigyre and fixtures TG A% - 71806 645 1% 68 Q76334 3.361,250 TIA30 454 3,793 539 I 188 385,727 1051 438
Vehieles 174 416,298 (1.817.086) - | 72 805,209 W 147.719.998 11,773 858 159 453,696 3,129,702 - 3,129,702 Lo a5 EY |
Dt SMmImIssrung Cost 617934,873 464 538 951 362,670 | 082 B36456 4.3 437,928,316 &§7.770,273 504 695589 44,487 983 14,543 743 59031726 S8, |06, 181

51.550,539.014 | b5E 664 319 343 144 702 53,752,348,0535 22,138 501 229 1,880,072 495 25.027,514.328 3,470,804 960 172 544 MES 3,584 645,125 25, 40,124 602

30 Jyne 2024 30 June 2024
——{ Rupeea)—
63 Sharein doint Operetions’ fined apsets - CWIF
Opening balance 2,4565,290,859 | £37,026.480
Al Cost mewmed dunng the year 159 167255 1,275 400,081
Lags ransfemred to devalopaient and produttion assets (54,976,580) -
Lags mansfered ko Share m Joun operations’ fixed asseld (1,051,080,116) (243,044 102}
3311421418 7865 200,359

Lest Accumnbated Impairment {22150 1.083) {14,531.07%)
Llasing balanse 3,089,310 ,353 154,757,783

634 Totsl capiahzed cost includes assel Aect fmLtErning, cosl ATHOLALING L Re 147027,234 as a1 June 30, 2026 (2020 Rs 149,232,576) IW

e ————————
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30 June 2021 30 June 2020

Nate {Rupees}) -
0.4 Allocation of depreciation
Operating EXpenses 33 2,297,716,363 2 R89.072,499
General and administralive expenses 16 36,372,194 29,024,731

2,324,088,557 2.8

18,097,230

6.5 Capital Work in progress

Iran Pakistan Gas Pipcline Project 6.5.1 2,511,317,605 255

11,317,603

2,511,317,608 2.3

11,317,603

6.5.3 Iran Pakistun Gas Pipeline Froject

Consultancy SErvices 6.5.1.1 2,546,569,184 2,546,569,184
Travelling and franspotiation expenscs 63,901,225 63,501,225
Field security expenses 25,345,440 25,345,440
Tendering cxpenses 19,227,149 19,227,149
Rent, rates and wilities 18 288,486 28 288 486
Persannel costs and benelits 246,580,460 246,580,466
Training and capacity building 5,059,501 5.059,501
Insurance 2,914,834 2,918,854
Repairs and mainienance 27,781,884 27,781 884
l.egal and professional SCIVICes 11,175,751 11,175,751
Depreciation 39,409,071 39,409,071
Amortization 8,893,242 8,893 245
Others 11,161,448 11,161,408
Impairment loss 6.5.1.2 {524,994,056) 524,994,056)

2,511 317,608 2,5

11,317,603

6.5.1.1 The Governments of Pakistan and Iran signed an Inter-Governmental Framework Decleration (IGFD)

for the Iran

pakistan Gas Pipeline Project (IP-Project) on May 24, 2009, The Group has entered via I8GS into an lran Pakistan
(ias Sale Purchase Agreement (IP-GSPA) with Natienal Iranian 04l Company (N1QC) on June 3, 2009 which became
eficetive on June 13, 2010 upon compiction of all conditions precedent to IP-GSPA, The commitments under IP-
675P A arc backed by a sovergign puarante issucd by the GoP on May 28, 2010, whereas, the financial requirgments
were envisaged to be met through Gas Infrastructure Development Cess (GIDC) and Private Sector Entity (PSE)

equily injcetion as approved by Economic Coordination Committee (ECC) of the Federal Cabinet,

To commence work on the IP-Froject, I1SGS hired et Engineering and Project Management Consuliant (E&PM)

which is a joint venture betwezen a German Based firm [LF Beratende Ingenieure GiMBH and National

Services Pakistan (Private) Limited (NESPAK). ILF - NESPAK submitted reports on Stage 1 and Stage Il
been avcepted by 1SGS. Complete design of the pipeline system (Front End Engineering & Design), feasi
instatlation of concrete markers and tender documents for the supply of equipment and construction of
system have also been completed in a timely mannet,

FEngineering
which have
bility smdy,
the pipeline

In accordance with the guidelines issued by the Sub-Commitiee / Steering Committee of the ECC, the inilial capital

requirement of the IP-Project is being funded through equity injection hy the holding Company,w
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6.5.1.2

Gavernment to Governmert Co-operation Agreement as initialed on December 1, 2012 was endorsed by the Federal
Cabinet on January 30, 2013, The president of Pekistan and the President of Iran maugurated the construction phase
of 1P-Project in & Ground Breaking Ceremony held on March 11, 2013,

The 1P Project faced constraints, as 2 consequence of the international sanctions imposed on lran by United Nations,
United States of America and the Furopean Union. lran's association with the Project and risk of violating sanctions
was considered to affect pofential financiers, reputable international suppliers of crucial equipment and contractors.
ISGS believes that this has ereated a Force Majeurc and Excusing fvents situation and accordingly the matter has
been taken up with Government of Iran as pet the provisions of the signed [P-GSPA. In terms of the letter dated Apnil
14, 2014, NIOC rejected 15GS's force majeure notice on the premise that substantively, the situations alluded by
ISGS do not constitute any ground for the accurrence of Foree Majeure of Excusing Events under the P-GSPA.

On Febryary 27, 2019 NIOC issued a formal natice of material breach of buyer's warranties under the TP-GSPA.
Alier negotiation with Iran, on September §, 2019 Pakistan and Iran has signed an addendum (o the 1P-GSPA for
cxtension of limitation period of any claims for further five vears from the date of signing of the addendum. In light of
the aforesaid addendum, lran withdrew the aforementioned notice and accordingly, the Group did not accrue any
penalty under the terms of IP-GSP A agreement with NIOC.

Also, Government of Pakistan has provided sovereign guarantee (o National lranian Oil Company on behall of [SGS
regarding the performance of obligations of ISGS under the Gas Sale and Purchase Agreement signed between NIOC
and 1SGS, Notwithstanding, various cutrent impediments relating Lo the implementation of the Agreement, in order to
meet growing energy needs of Pakistan, Government of Pakistan is commilted at providing is operational and
financial support for implementation of the Apreement to 15GS. Furthermore, the Government of Pakistan is also

exploring aliemative mechanism to realize this steategically impertant project for country energy needs.

Dospite the implementation delays, the management helieves that, having considered the dynamics of encrgy market
in the country, prevailing gas pricing mechanism and continued operatjonal and financial support of GoP, the project
i still financially vizble and costs capitalized as at the reparting date are nol impaired and are fully recoverable,

ECC in its meeting held on October 02, 2014 approved the Gwadar-Nawabshah LNG terminal & Pipeline project
(GNP). It was envisaged thal GNP shall not only serve to megt ever prowing energy needs of Pakistan but can also be
utilized to link up to lranian bordet in future and therefore Fakisian would substantially be complying with ils
contractual obligations under the GSPA. As essential technical work of pipeline route has already been done for 1P
project, it has been envisaped that the same shall be utilized for the Gwadar Nawabsheh LNG terminal & Pipeline.

During the visit of President of China 1o Pakistan on April 20, 2015, Natienal Energy Administration of Chira and
Ministry of Energy {MoE) of Pakistan signed Framework Agreement at Islamabad in relation w0 GNP, In this respect,
Chinese nominated entily ie. China Petroleum Pipeline Bureau (CEP) submitted the {echnical and financial bid 10
I5CiS for Engineering, Procurement, Construction and Financing (EPCF) under Gto G framework agreement, which
was being negotiated, However, the Cabinet Committee on Energy {CCE) through its decision 1aken in its meeting
dated June 6, 2017 directed MoE 10 drop the GNP forthwith. As per the said direction, [SGS has discontinued the
GNP, however, il has requested certain clarifications and guidelines [rem Mok regarding the strategic outcome of the
decision, for which the respanse is pending. 13G5 recognized an impairment loss against aggregale cost incurred on
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7 RIGHT OF USE ASSET

Leases - Groug as lessec

The Group recognised the lease on Floating Storage and Repasification Unit (FSRU), Jetty and ¢onnecting pipelines

assets jocated at LNG terminal.

Under the lease contract the Croup has (0 pay fixced lense rentals, interest rate implicit in the lease was not available
therefore lease Habifity initially measured sl the present value of the lease payments using the Group's incrememtal
horrowing rate, The Group used the discount rate of LIBOR+2% 1o reflect the ralc at which external financiers would

lend 10 the Group for the type of asset leased.

0 June 2021 30 June 2020
s (Rupees)—--—-
{Restated)
Cost
ALOT July 144,469,320,186 .
Additions during the year - 144,469,320,186
At 30 June 144,469,320,186 144,465,320,186
Accumulated depreciation
ALDY July 10,701,431,125 -
Depreciation charge 19,701,431,126 1D,701,431.123
At 30 June 21,402,862,251 10,701,431,125
Net carrying amount - 30 June 123.066,457,935  133,767.885,061
7.1 LEASE LIABILITY
At Q1 July 140,590,131,820 -
Recognized during the year - 144,469,320,186
Interest chargs duting the year £,473,875,341 5,743,351,824
Lease payments during the year {13,788,295,761) (13,651,R46,769)
Exchange (gain} loss during the year {8,915,923,292) 4,029,306,579
At 30 June 123,359,788,108 140,590,131,820
fess: current potlion (8,509,955,347} (8,722,547,680)
Non-current portion Ti4,849,832,761 _131,867,184,140
Maturity analysis - contractoal undiscounted ¢ash flows
Nat later than ahe year 13,532 522,552 14.465,780,710
Later than one year and niot lawer than five years 54,167,165,611 57,902,755,116
Later than five years 88,091,160,502 108,632,068,291
155,790,848,665 _ 181,000,604,117

Amounts recognized in profit and loss
Drepreciation charged on right of use asset 10,701,431,126 10,701,431,125
[xchange loss on lease liability (8.915,923,292}
{nlerest expense on lease ljabikity £,473,875,31

4,029,306,579
5,743,351324@
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30 June 201 30 June 2020
MNote S—— + 1Y ,1 1 EE S
Amounts recognised in statement of ¢ash flows
Tolal lease paymenls 13,788,295,761 13,651,846,769
B INTANGIBLE ASSETS
Cost
Opening balance 128,503,776 97,698,007
Additions 3,025.858 30,822,269
Disposals / Writeoffs - (16,500)
{losing balance 131,529,634 128,503,776
Accumulated amortization
Opening balance 79,488,607 57,340,590
Amortization charge 26,922,227 22,163,443
Disposals / WriteafTs - {15,428)
Closing balance 106,410,834 79,488,607
Carrying amount at 3¢ June 15,118,800 49,015,169
Annual rate of amortization 20% - 33% 20% - 33%
9 FXPLORATION AND EYALUATION ASSETS
Opening balance 5,456,332,060 4,132,725421
Expenditure incurred during the year 978,046,496 1,435,098,974
Transfer to development and production assets (375,316,875) 2
Cost of dry and abandoned wells during the year i3 (306,995,847} f111,492,335)

5,752,965,834 5,456,332,060

9.1 Tolal capitalized cost includes assel decommissioning cost amounting 10 Rs. 28,564,555 at June 30, 2021 (2020: Rs.

31,170,766). m
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L1}

DEVELOPFMENT AND PRODUCTION ASSETS

30 Jupe 2021 Cuat Amortizatisna Impnirmenl N
Carrying amouni
q A £t . Asat Al at Charge Asnc Asat Ad ke As at
Fariiculars T""""‘ Jul 01,7020 Addiichsy Leaseie June 30, JU2) Julot, 2070 for th:sur Jome30, 2021 Juldl, 2020 Charge elo 203t June 30,7020
nieresl for Lhe year
Ru pees == Rupres ——r Rupees Hupees
Restnled Eestaled
Praducing fiekds-Joint nperations
Badsn I 25 Ot 306,791,706 - - 06,791,106 206.7971,106 - 0,791, M6 - - - -
Block-22 Lal ficlds} 2z 8074 273417663 {1.142.927) = 2ER.2 74,736 210230515 (7.145,927) 213,084,588 5% 187,144 - 55,107,148 3000
AhmadalfFar walo L7 50% 177,964,630 153,039 - 76,713,469 563,147,203 F0.730.207 95317410 - B - 182, 196.15%
wlimal 17 508 3,495 D67 148,847 - 36465919 1,584,052 102,178 1686 200 - - . 1,940,720
Mazaam 12 505 136,694,963 {54,367) & 126,640,396 115,366,565 {54367} 115,312,193 21,318,397 = 11,328,397 5
Sawan® 21 50% 3 350400.241 (13,547,683 25313391 3,411,765,949 2,564, 254,001 32075689 2.596,329.490 Al 083, 16T - &0, 065, 16T IILATI092
Zamzama® 25 000 4637892156 (33,523 A80) - 4,554,368, 706 3,716,139.128 (31311,743) 3580826383 41,643,053 B3 A6 AT0284 518 255805
Mubarak 25 5% 1,234,125,958 111,151,217 - 1,351,278, 7% 204,650,151 &.610255 115,260,404 1, 025,476.807 - 225476 207 110,540,962
Mim 22 50P% 112438 645 o0, 701190 58 153,044 151292877 112,438,441 3,444 508 115,903,151 - - - 175369706
hfighszn 75 DUt 69,203,189 5 - 49,203,199 LB35,209 . 1,933,209 57265580 - £7,169,980 -
Chanda 17 80%% L 00443367 (18,007,045} 590 HTT209 14612.514,171 112,454,309 131371077 99% 205,475 - - - H12, 708695
Garribat 24.00% 387341394 L4097 554 - 141,436518 157,655,923 £4,097,534 241,756,457 199,682,474 - 199,632,471 -
Tal (alh fieldai™ 15 Q073 5,747,497,139 242,001,565 284,540,524 6,274,349.924 3,594, 163,475 1,145353,15% 4839,510,5 74 - - 1,434 831,548
Khipre (alt fields)* 25 e 1474, 751862 34372387 E1210,625 1570345154 1.565.513,55% 264,518,610 2.220,151,168 = - - 640,213,096
Mirpurihas (all helds)™ 2500% 5500 595373 2,216,941 40355 5570270470 3910352851 L95.052,710 4,606 305,562 - - P64.565, 108
Chachar 25.000% 1ETE5LAMT - - 287891 437 158306327 643,615 158,955,942 a1 354,500 - 91,554 609 708086
Mashpd 150090 3,719,011 .3961 125,004,671 1,151,652 411 5,0070.51%,054 1.42%,147,7%0 565859639 2 098,07 429 - - - 1,9'09.50&.6]5
Singphoie 12500% 414 4596, TRS - B5,441,819 501,137,802 275,535,741 94,657,455 270,553,195 - - - 110,544,603
Mehar* 25.00% +.312,133.593 465.954,008 527,594,733 | 3318982335 YED,TYELT 233,513,464 L,L194,311,041 5 = 5 1,124.671,254
Jhakro 22 54 10,107,128 - - 10,107,129 9,835,051 195,101 10,030,152 - - - 17
Cddu 23 50% 154,900 344 5176 - 154,909 622 98,015,256 13418574 111,424,130 - - = 43,485,492
Bokan® 17507 293 211.174 {14l 556.495) 307,914,511 563,759,191 24%,603 370 102,725,117 372,518,497 = = - 151 460,694
Gambat South® 5 1,053, 109,525 208131254 Z48.416,405 1,509,757, 1484 432513 587 106,614,777 £39 534,064 - - - {370.214.520
Buwnsim 7% 0% 241,234,863 24,845,430 - 2R6,080,493 15,334,556 54 585,540 70,220,456 - - - 115,859,597
Tanda Alieh Yar {all frmlds) 12 50% 267,161,768 - 487,549 267, T4 TIT 162,504,254 16,507 526 179,001,780 o = - 26,7137 937
Shak Basdar 2 50 . - £9,951,192 55.551,192 - 11,345,117 11,345,117 - 5 = 48,646,075
Fhewari 25.00% - 76200551 100,524,320 176,724 871 - - - - - - l?ﬁ.?ldﬁ
Drecomril3I0mmg eosl 2,741 357475 A3, 701,123 T RES,1T0 3,799,947 468 1.,050235,20H BT ABTSTL L331,522,772 155351 680 - 145351640 1.766,673,21%
Sub total producing Tields 3786178150 1,5013%5,073 3900 A6E 566 43,656,035, 174 13,245.529,758 3972, 172,69 17217252451 5,121, 857312 A% 45T 3,130.500,773 1.3,308.181.9-13

¥ This includes reversal of decommissianing cost AMOUNIING

Es 553 056,354 dwsctly made agdmsl relzied Feld assels under poovisions of 1

FRIC 1 - Changes m mashing decommissisting, restoration and simidar hnbaiibes m
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30 Jone 20271 Cost Amortization lpsisnest Carrying amounl
. AB 3l P Asnd Aszt Charge Ax Asat Charge Az at Aot
Particulars ‘:’:’“”::f Jut 01,7020 AddiLeg UL June 3, 2021 Jul 01, 2020 forthe year  June30, 2021 [uiD1,2020  fortheyear June30.2021  Jume 30,2021
Fupced Topets = Repees Rupers
Davelaplog fieldy-doint operations
Mehin 15 Ve 517,894,733 = (537,994,733} = ) R _ B n =
Tanda Allah ¥ar (all fkds) 21 30% LAY - (487, 945) - - - - - - - -
kandia 15 00% 157700 = - 3,577,004 - - 3577000 - 2577000 -
MHim Frgl #5,345.024 151.K66d 605 {BE, 153,044} 148 25K F0E - - - = - - 148 2583%%
Koma 0000 57,710,893 1,622,054 - N4 2 34T - - - - S0.813. 545 50,523,545 38,519,302
Tl 15 00% 285,177,631 i (3451776313 . . . - . - o o
Mirpurkhiss (311 fields) 15 0% 20355 . {40,355} . 5 - . . . . -
Khspro (all Tuslds) 25 a0% £8.639. 592 - (61,220,025} 7415867 - - - - - TAI9 86T
Hawan 23 5% - - - - - - - - - - -
Mashpa 15 0P 1,192,475250 T5231,08 (1151452 422) 48,613,941 o = - - - - 49613941
Gambal Sauh 2500 1,203 856420 {L1L52H (233,054,722} S70584,175 - - - - - - ST0ER4.TE
Block-22 21 50% 15,532,960 - - L5 533,940 - - - 15,513,540 - 15,535,960 -
Famzatna 25 00%% Z19 264 567 (483075} - 218,781 454 - - - 140,852,676 5,550,795 146,443 471 11510023
$injhora 12 508 36,441,019 . (86,491,019} . . - . . y . .
Chands 17 50% 530077209 - (5I007T.Z09) - - - - - = o -
Rolan 17 508 307,924,212 s (307 924,512} (300} - - . o - - (300)
K hwowati 5 0ot 109,524,510 154,196,453 (100,524 3207 154,196,483 - - - - = - 154,196,483
Dreormissiomng <ol 266,582,102 {l?.l-f?}'ﬁ'} [TT,!S?.]?O:I T4 545,585 - - - 7203417 7293617 151,251 48
Sub total developing felde 5,051,564, 374 1%4 962244 (350,573,111} 1825952547 S - - 160,003 634 63 867,557 FLIET1S93 1.402,281,954
Total A2 914 T AdE 62 470,293 455 1,988,721 23.2452119!153 .!!911il12£91| 1?&\7:;52‘45] 3,281 860,948 TLALL AN 3.354,172 368 14,51 L1
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DE¥ELOPMENT AND PRODUCTION ASSETS

30 Sure MEXD

Cogy

Arnormizahaon Lenpaunnent Carrying amaunt
Chargs /
Pumcudars Working :15 . a';o T Addiuon A HOE Jun .:;a;m Tk ::? i .nznuw fo%ﬁ; Jun‘;;.a;l:lzl) Sul :; L n—:uw e B i ?;,a;nze Jun ;;.32:020
Imgrest for Lh year
Rupess—— Rupees: Rupces- — Rupees
Rastated
Producing fields-Joing gperations

Badin 1L 25.00% 106,791,706 - - 306,791,708 271,488,510 54,302,786 306,791,706 - - - -

Block-27 (all ficlds) 22 50% 75411863 - - 275417663 153,253,747 16,976,728 220,230,315 1476363 | 33,710,784 55,187, 148 -
Ahmadal/Parwali 17,505 T60,015 969 17,544 721 777,260,630 06,207,671 58,979,532 565,187,203 - - 212,773,427
Minwal 17.50% 3,295 83 101,228 - 3,498,061 1,184,388 194,645 1,584,032 = - - 1514050

Mazarani 12.50% 136,694 963 - - 116,654 953 113,366,366 - 115,366,566 21318397 - 21,318,397 -
Sawan 12.50% | 3,329.035 325 21,364,916 - 3,350.400,.241 2,504,392,114 59861887 | 2,564,254 001 &04 063,167 - 604,063,147 182,083,073
Zanzama 25004 | 4569418 368 (31,736,582) - 4.537.892,186 1393349530 | 317.789,608 1  1.71613%.128 153,786,703 | 77856350 #61,641,053 60,116,003

Wubarak 15.00% 1,234,126,958 - - 1234,126.958 138,859,759 75,799,392 08.650,051 || 5025476807 - 10254 76,807 -

Min 22.50% 107,582,064 4,856,579 - 112,438,603 §1,285.470 LINEERYE 112,438,643 . - - -

Wichrun 23.00% 65,203,153 - - 69,203,189 1,933,209 & 1,933,209 67269980 - £7.269,980 =
Chanda | 7.50% 1.039,102,708 104,259 - 1,040,443 967 634 468,179 177,566,220 812,434,392 - 2 - 228,009,568

Gamnbat 25.00% 380 517,867 6,823,727 - 387,341,394 162,657,673 3,001,248 187,658,923 197,252,511 2449 360 199,682,471 -
Tl {all ficlds) 15.00% 5,456,017 446 291,480,293 - 5,747 497,739 I0IE841276 | 675322147 1494163403 - 2083332116
Khipeo {all fieldsy*® 500% | 2084149510 | (3093M04E) - 2,674, 752,862 1.963,272,884 2040674 195,313,558 - - - 709 43% 504
Mirpuckhas (all fields) 2500% | 50174865029 700,984,582 | 132843782 ] 5508,593313 2,416, 587,156 993,765,696 | 3,910 352,852 - - 1,598,240,521
Chachar 5.00% 257,891,437 - . 257,891,437 155,018,815 2,287.512 158,306,327 31,854,609 - 01 854,609 7,730,501
Mathpa 15.06% | 3.700.770,715 25,043 256 - 3.729.813.961 1,197.5 10,804 731636586 | 1429147390 - - - 3,300,668, 171
Sinjhare 12.50% 414,696,783 - - 414,656,733 168,624 367 107,511,374 175,935,741 - - - 132,761,042
Mehar 25.00% | 1221637283 90,496 308 . 2,312,133 393 513,140,783 347,656,574 950,797 617 - = = 1.351,335.974
Jhakira 22.509% 10,107,129 - 10,107,125 2.561,277 175,771 335,051 - - 272,078
Guddu 12.50% 141,259,183 13,462, 163 - 154 901,346 F1.715,208 20,250,043 95,005,256 - - - 55,896 090
Bolan 17.30% 186,109,812 11110362 - 392 139,826,529 139,775,041 269 603,570 - 127,617,804
Gambal Sawh* 25 0% 1,043,643,136 (40,543,611} - 1,053,109,525 310,938,082 21,985,305 432,523,887 - - - 620,185,633
Biwigim 22.50% - 261,234 863 : 261,234,863 - 15,334,954 15.334.856 - = 5 245,899,907
Tando Allah ar (gt fizkds) 23 505 235977474 313M,293 - 267,261,768 110 029,399 524,385 162,504,254 - - - 104,757,514
Cheammissioning cost 1,320,108 237 | 1.42).249,138 - 2,741 357,375 1,044, 315,054 5,319,146 1,550,235,200 107,370,321 £7,961,359 195,351,680 1495.770.495
Sub total producing Aelds 35703365730  2,020353,037  i32B43, 762 3TEEITELS0 19727934194 3517195565 I1.245)79758 T a9 nsREse 711993454 3121857312 11.495,795.460

*This includes reversal of dcoommissoning <cost amounting Re, 40,543,611 disectly made against e}

* gadifons include reversel amounung Rs. 3254 17
deprecution ameouniag Rs. 177,223,757 has algo been

425 in respeet of two capiualized develo

ated 1V nssets under provisions of IFRTC 1 -

Changes in existing decemmistioning, restaration and sirmilae Tiabilines.

pment wetls whoss classifiearion, during the year, was revised 0 explortory wells (with Col

mpany's share being camried) Accordingly. pelated accumolated
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A6 June 2OZ0 Cost Asmomizatian gz ment Carrying amount
) A5 AL . Asat A5l Charge At Az Change A oA s At
Parnculars ‘::::‘:::’ Jul Bl 201% Sess UEL) Jun 30, 2024 wlol, 2019 fortheyewr  Jun 30,2020 M1, 2019 fortheyear  Jun 30,3020 Jun 30, 1020
R upees- - Rrp Rupets - Rupees
I Restated
Developing bields-Jemt aperaons

ehar 25.00% 337,215,554 100.675,179 537,894,733 - = = - - = $37,694,713
Tande Allsh Yar (2l ficlds) 22.50% 187 945 . S §87,949 = - = - - 487,949

K.amdra 25,00 3,577,000 = - 3,577,000 5 - - 3577000 s 3,577,000 .
Mim 22 50% 85,346,830 - . 25,546,830 - - - . - - 5,346,830
Kars 20 00% §5.372.382 2,348,511 5 47,720,833 - - - S - 87,720,893
Tal 135 00% 152,517, 166 131 660465 - 285, 177,631 = - - S - 284,177.471
Mirpuskhas (all [elds) 5.00% 132843764 40,353 | (132,843,761} 20,355 2 - - - E - 40,355
Klnpro (all Felds) 25.00% 68351.711 61,782,17% - 68,639,552 S s - . 3 - 68639891

Sawan 1350% - . 5 - & S - - .
Mashpa 15.00% 452,794,841 735,680,439 L 1,192,475 280 - - - . - 1,192,475 280

hazaram 12,50% - - - - B - - - - - -

Padin 1) 25 .00% o - . - - . L - - .
Ormbat South 25 0% 1,190, 740,108 13,114,312 - 1,203 836,420 = = . s o - 1,20% B34 420

Block-22 2350 15,533,960 = - 15,553,960 - = S 379,112 15,154 338 15,533,960 .
Zmnrama 25.00% 211,741,208 (3. 476,633) - 119 264,569 - - . 107,415 659 330014017 140,892,676 78,370,893
Sinjhore 7250% 86,441,019 = - 26441019 5 5 s 5 . g 26441019
Chanda 17.50% 319261 78% 270,815,420 5 400,077,209 - - - . 3 - SEH1,077, 269
Balan 17.50% 5 307,924,212 - 307,524,212 - B B - - L 107,524,213
K hewafi 25.00% . 108,524,320 S 104,524,320 5 s - & - 109,524 320
Decommisaiofing cost | 204,535,081 2045021 - 266,582,102 - - - - S L 66,582,102
Sub rotal developing fields 3399270366  LEES1367Y2  (IFLEALTED) 4.0%1,564,374 B 5 . 111,734,781 48 2638 852 160,003,635 4,591,560,738
Toial 19.004,857.085  3,909,159.809 . 32.914,306.904 _19,727.934,194 _ 3.817.195 545 23.345.179,75%  3.011.593,630 _ 270,267.309 3.281,860,948  16,387.356.198

bl

162 During the year 208504, tx holding Company assigned 1.5%
{MPCLY}, wpoo commertial diseovery. These nszignments are nol

The Boasd of Directors of the helding Company ntfermed U niart
\he maner. An inquiry repatt has boen presented by the Mitistry

the holding Conpany and the Greup. mw

P—— —_— e p— - —

working inesest in Block 22 w Fetraleum
it acoordante with the governing, Petraleun Coneession A
10156, the holding Company enlered into an interim agresment with MPCL. As per agreeinien
wnlcrést share of sele proceeds 1o the extent ol 2.5% of working interest in jaint socount; and the hol
grant of Zarghun South Developmet and Production lokse. However, the joint acoaumi could nol be

er to hinisiry of Foergy (Femalcom [Hvigon) for advice.
tnefore the PAC for advice on further sctio. The holding
ingquiry repon and take further actions pased o PAC advice Subssquent to year end, PAL

ding Company was required 10 deposit the amount of 2.5% proporie
opencd due io legal tequirernents of Banks The interim agreement benw

The matter wag also under consideranon at Public At
Company's Board in its 39th mecong dated Seprember

Developing Nelds compnes of cost of wells and pelated expandinre which are under developimend under drilling and, hence, nn amonization thereon has been chaned.

Exploraton (Privare} Limited (PEL} and 2 5% working imerest in Zorghun South Petroleum Concession to Mas Petoloum Company Limited
oINS, Subsequently, Development end Production bease has besn signed betwoen the holding Company and FEL. On fune 21,
1, the parfies were 10 continue the congultaive procsss o achieve armeable semlement of dispute snd open a paint ancaunt whers MPCL e 10 deposil ity warking
iare shars of total amaunt of cash ealls mused by operanr in joirt

een the holding Company avd MPCL xpired on December 20, 2016.

account sinee dae oT

unts Cornmittee (FAC) which dirocted the BMimsiry so conduct sn Ingrary into
2%, 7 has advised the managerent to follow the necammendations of te
ln its testing dated March 17, 2012 hos settled the makcT and did not changed assignod working nierssts henee there 1% a0 implicanons on the financial satements of
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izl

2.2

30 June 2021 30 June 2020
---------- —{Rupees)-—-------r--
LONG TERM LOAN
Considered good - unsecured 24,279,733 9,104,601
Current portion of long term loan (9,551,286) (4,335,906}
14,728,447 4,768,693
30 June 2021 30 June 2020
----------- {Rupees)=--—-m-—---
Restated
INVESTMENT IN JOINT VENTURE
‘TAP! Pipeline Company Limited {(TPCL) 975,183,663 621,707,112
Advance for shares in joint venture - 414,327,500
075,183,663 1,036,034,612
Opening cost of investment 638,120,901 $35,120,901
{265,000 shares of USD 10 each)
Shares subscribed during the period 442,440,152 -
(295,000 shares of USD 10 each)
Closing cost of investment £,077,561,053 635,120,901
(560,000 class A shares (2020: 265,000) of USD 10 each)
Past acquisition profits/{losses) brought forward (13,413,790) {13,486,612)
Share of loss for the period - net of taxation (20,781,135} (19,949,219
Foreign exchange translation gain (68,182,465) 20,022,041
(B8,963,600) 72,822
Post acquisition profits carry forward (102,377,350) {13,413,790)
Balance at the end of the year 975,183,603 621,707,112

TPCL, the joint venture is registered in the Isle of Man, with registered address as Forte Anne, Douglas, Isle of Man, IM1,
5PD. as a limited liability company and its head office is situated in Dubai, United Arab Emirates. TPCL is principally
engaged 1o carry out the business of developing, engineering, funding the construction of, procuring the equipment
¢ngineering and other serviccs for construction and operation of, constructing owning, operating and providing
maintenance for the proportion of TAPI Pipeline running, from the borders of Turkmenistan and Afghanistan to the border
of Pakistan and India. The capacity of the TAPI Pipeline is expected to be 35 billion cubic meters per annum. The Group
through 1SGS holds 5% equity interest in TPCL, however it has joint control due to its representation in decision making
of TPCL under the provisions of Shareholders Agreement signed by the alt founding sharcholders of the TPCL.

The investment in joint ventured company has becn mmade in accordance with the requirements of the Companies Act, 2017

During the vear, 1SGS against the commitments as per the Investment Agreement with TAPI Pipeline Company Limited
{TPCL), made a payment of USD 0.169 million {Rs. 28.11 million) for subscription of 16,900 remaining shares. Upon
such payment, TPCL has issued 265,000 class A shares to the 1SGS. W
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30 June 2021 30 June 2020
Note ~  —ommmmeemmees {Rupees)-----—-r=--=-
i3 STORES, SPARES AND LOOSE TOQLS - SHARE TN
JOINT OPERATIONS' INVENTORY
Siore, spares and loose tools 13.1 4,594,917,079 4 048,014,411
Impairment for slow moving and obsolete stores, spares
and loose tools (495,707,406) (495,707,406}
4,09%.209,673 3.552,307,005
13.1 Balance at beginning of the year 495,707,406 495 707,406
Impairment {reversal) / charge for the vear - -
Ralance at end of the year 495,707,406 495,707,406
14 STOCK-IN-TRADE
1.NG held with third party 14.1 7,852,022,134 3,290,445,572
RLNG held in pipeling 14.2 22,904,326 20,609,327
2.874,926,460 331,051,899

14.7 Amount relates 1o closing stock of LNG 112,787.62 m® {2020 132,446.92 m*) inventory held with PGP Consortium

Limited {PGPCL) at the Floaiing Storage and Regasification Unit (FSRU) as at June 30, 2021.

14.2 Amount relates to RLNG held in 14 km pipeline benween Floating Sterage and Regasification Unit {(FSRU) and Custody

Transfer System (CTS).
30 June 2021 30 June 2020
Note @~ 2= == {(Rupees)-------------=
15 TRADE DEBTS Restated
Unsecured - considered good 15.1 192,006,383,177 132,544,713,376

192,006,383,177 132,544,713,376

15.1 Trade debts include overduc amoum of Rs. 171.573 millicn (June 2020: Rs. 119,241 million) on account of Inter-

corporate circular debt, receivable from oil refineries and gas companies out of which Rs. 62,025 million (June 2020

Rs,

£0,835 million) and Rs. 106,450 million {2020: Rs. 54,320 million) is mainly averdue from relaied parties, Sui Southern

Gas Company Limited and Sui Northern Gas Pipeline Limited respectively. The management of Group considers

this

amount to be fully recoverable because Government of Pakistan has been assuming the responsibility 1o seftle the [nter-

Corporate circular debt in the encrgy sector. The Government of Pakistan (GoP) is commiticd, hence continua

usly

pursuing for satisfactory settlement of Inter-corporate circular debt issue, howsver, the progress is slower than expected
resulting in aceumulation of Company's trade debts. The Group considers this amount to be fully recoverable because the
Govermment of Pakistan has been assuming the responsibility to setle the [ntet-corporate circular debt in the energy seclor.
The Group recognizes interest/ surcharge, if any, on delayed payments from cusiomers only to the extent that it is highly
probable that a significant caversal in the amount of income recognized will not accur when the uncertainty associated with
the interest/ surcharge is subsequently resclved, which is when the interest/ surchatge on delayed payments is received by
the Group. As disclosed in note 3.3 to these financial statements, SECP has deferred the applicability of ECL modcl till 30

June 2022 on financial assets due directly/ uhimately from GoP in consequence of the circular debt. W
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15.2

17

17.1

17.2

17.3

Total amount due fram related parties as on 30 June 2021 is Rs 185,697 miliion (2020: Rs 127,673 million) and maximum
amount due at the end of any month during the year was Rs 185,697 million (2020: Rs 131,912 million}. For party wise
details refer note 41.10.2.

30 June 2021 30 June 2020
Note == (Rupees)y—----—-----
RECOVERABLE FROM TAX AUTHORITIES Restated
General sales tax recoverable 3,999.456,255 2,436,576,699
3,990,456,255 2,436,576,69%
30 June 2021 30 June 2020
Note @ = ====re=sm—ee {Rupees)-----------=-
LOANS, ADVANCES AND CQTHER RECEIVABLES
Advances apainst salary 10 staff 17.1 10,168,892 7,745,957
Current portion of loan to staff 11 9,551,286 4,335,000
Advances to suppliers 1,083,298 788,053
Receivable from PSGP - 5PV 17.2 56,666,367 -
Advance against arbitration 66,914,838 =
Other receivable 17.3 202,158,639 203,132,043
346,543,320 216,001,959

The advances are granted to employees of the Company in accordance with the Company’s service rules. These advances
are for short term period against salaries and carry no nterest,

The Subsidiary Company, 1SGS is the nominated entity working on the directions of the Government of Pakistan (GeP} for
the implementation of Pak Stream Gas Pipeline Project {(PSGP). The project activities are being under taken in compliance
with the decision of the Honorable Supreme Court of Pakistan on wtilization of GIDC. The GeP is committed for the
funding of the project threugh GLDC. The negotiation process of Shareholders Apreement in respect of establishment of
PSGP - Special Purpose Vehicle (PSGF - §PV) is at an advanced slage berween the 1SGS and Russian State nominated
Company and as per the draft agreement, any prudent expenditure incurred by the parties in relation to the the project shall
b reimbursable ta the parties upon formation of the PSGP - SPV. Accordingly, cost incurred so far has been recognized as

receivable from the PSGP - SPV.

It includes Rs. 200.45 million (2020: 200.45 million) related to cost incurred and paid by PLL on commissioning carge
due to associated costs such as extended laytime, additional crew and activities related to commissioning of Fleating
Storage and Regasification Unit (FSRU). It will be vecovered from SNGPL after the actualization of pravisional price by

DGRA,M
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30 June 2021 30 June 2020
------------- {Rupees)—---—--=-—
I8 TRADE DEPOSITS AND SHORT TERM PREFPAYMENTS

Security deposits 385,250 785,250

Short term prepayments
Software maintenance fec 3,673,635 2488.414
Insurance 6,675,938 3,450,013
Othets 7,924,580 8,537,398
18,274,173 14,475,823
18,659,423 15,261,075

19  SHORT TERM INVESTMENTS
Investment held at amortized cost

Investment in term deposit receipts 15.1 41,096,758,39(

24.481,865,753

19.1 This in¢cludes accrucd interest amounting to Rs. 628.76 million (2020; Rs. 481.87 million). Breakup of investment in term

deposit receipts placed with the commercial banks is as under:

30 June 2021 30 June 2020
Credit rating Rating agency  Rate Note --—meeememeee {Rupees)y-------—---- -
Investments maturing within three months
A-l+ VIS 7.55% 27,000,000,000 18,000,000,000
Al V18 6.55% 60,000,000 -
A-14 Pacra 7.35% 1,408,000,000 -
Intercst aecrued 4,107,431 15,838,356
18,508,107,431 18,015,838,356
Investments maturing aftee three months
A-1+ PACEA 7.12% 2,000,000,000 3
A-l+ PACRA 7.16% 6,000,000,000 -
Interest accrued 414,513,973 -
8,418,513,973 :
Investmenis marked under lien
A-1+ PACRA 6.90% 19.2 4,000,000,000 6,000,000,000
Interest accrued 170,136,986 466,027,397
4,170,136,9860 6,466,027,397
Toial investments 41,096,758.3510 24 481,865,753

(9.7 Also refer to Note 30.2.1.2 which discloses that a lien has been created on the term deposit receipt
(2020: Rs. 6,000 million) for issuing guarantee on behalf of subsidiary Company PLL. m‘“

of Rs. 4,000 mitlion
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30 June 2021 30 June 2020
Note = === (Rupees)-----—-+--—-
20 CASH AND BANK BALANCES
Cash:
- Tn hand 360,973 403,509
- At banks
Saving accounts 20.} 11,241,903,940 G,543,898,348
Current Accounts 88,071 75,882
11,292,352,984 9,544,377.739

20.1 Thesc carry mark-up at the rate ranging between 2.75% and 6.70% p.a (2020: 3.54% and 13.33% p.a).

30 June 2021 30 June 2020
20.2 Cash and cash equivalents Note W =memmm—memeees (Rupees)---s-----—v-—
Investment in term deposit receipts i9.1 28,508,107,431 18,015,838,356
Cash and bank balances 20 11,292,352,984 9,544,377,739
39,800,460,415 27,560,216,095
11  SHARE CAPITAL
Authorized share capital
30 June 2021 30 June 2020 30 June 2021 30 June 2020
(Number of shaves) T (Rupees)------—--- pes
Ordinary shares of Rs. 10
4,500,000,000 4,500,000,000 each 45,060,000,000 45,000,000,000
{ssued, subscribed and paid up capita)
30 June 2021 30 June 2020
{Number of shares}
Ordinary shares of Rs. 10
2,088,512,092 2,088,512,092  each, fully paid in cash 20,885,120,920 20,885,120,920

21.1 Government of Pakistan holds 100% shares, Of rhese shares, two nominee directors hold onc qualification share, each,

712 ECC of the Federal Cabinet in its meeting held on 18 December 2015 approved 5% (estimated at US$ 200 million) equity
injection as equity share of Government of Pakistan (GoP} through the Inter State Gas Systems {Private) Limited (I3GSL)
in Turkmenistan-Afghanistan-Pakistan-tndia {TAPT) Gas Pipeline Project. Accordingly, during the year, the GoP against
the commitments of third closing of USD 2.63 million as per the Investment Agrecment of the 1SGS with TAPI Pipeline
Company Limited (TPCL), paid balance amount of US$ 0.169 million (Rs. 28.11 miliion) to the ISGS for subscription of
16,900 Class *A’ shares in TAFL Pipeline Company Limited (TPCL). Ministry of Finance {MoF) directed the 13GSL to
issue shares 1o holding Company for the related amounts received from GoP. The shares against these amounts have been
issucd to the holding Company subsequent to the ycar end. The holding Company has also issued corresponding shares to

GoP subsequent to year end. mm



GOVERNMENT HOLDINGS (PRIVATE) LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

22

221

22.2

2.3

22.4

215

2.6

231

30 June 2021 30 June 2020
Note e (Rupees)-—---r-------

RESERVES

Reveniie reserves

General reserve 222 1,284,626,436 2,284,626,436

Capital reserves

Committed outlay reserve 22.3 20,946,247,416 20,946,247,416

Asset insurance reserve 224 3,000,000,00{0 3,000,000,000

Assets acquisition reserve 22.5 £,000,000,000 5,000,000,000Q

L.NG project reserve 22.6 25,000,000,000 25,000,000,000
53,946,247,416 53,946,247.416
56,230,873,852 56,230.871.852

The Group has appropriated and created these reserves in accordance with the principles of prudence.

The general reserve is created during the fiscal year 2014 to cater for contingencies related 1o relevant intersst carried

cost based on current exploration commitments and other unforeseen events.

The committed outlay reserve is created during the fiscal year 2014 for future requirements based on expecied cash
outlay for capital commitments, decommissicring obligations and liability against relevant interest carried cosl.

The asset insurance reserve has been created during the fiscal year 2014 for self insurance of investments in assets
like wells, plants, pipelines, vehicles and furniture & fixture of those joint operations where insurance policy has not

been taken out by the Operatot.

In view of the declining hydrocarbon reserves profile of the holding Company, it intends to acquire sizeable
producing reserves for which a separaic assets acquisition reserve has been established during the fiscal year 2014

and is planned to continve to build-up this reserve in furure years.

This reserve is created during the fiscal year 2016 10 cater funding / financial support for LNG Projects being

undertaken by incorporated subsidiary Pakistan LNG Limited (PL1.).

30 June 2021 30 June 2020
Note =~ -=mmmmm——ees (Rupees)-—-------—--
LONG TERM LIABILITY
Drue Lo the joint operators 230 &232 4,331,436,080 4.983,114,777
Current portion shown under current liabilities {819,631,897) (794,851,274}
3,511,804,183 4,188,263,503

This represents long term liability on account of the Group's carricd interest of 5% in the exploration expenditure of
various joint operations. This expenditure is incurred by the joint operation partners up 1o the date of commercial

discovery, and the amount will be adjusted in five equal annual installments, against the Group's share ofco

production in each respective Joint operation. m

mmercial
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30 June 2021 30 June 2020
Note ~ —  ———--——--m- (Rupees)----—sr=ms==s
23.2 Balance at beginning of the year 4,983,114,777 5,094,197,402
Unwinding of long term liability 22,929,861 04,999,285
Payments (1,271,107,035)  (1,357,795,372)
Additions / adjustments during the year 851,916,063 594,458 483
Exchange loss realized 522,412,411 744,811,517
Discounting of tong term liability (177,616,628) 268,567,794
[:xchange (gain) / loss on revaluation {600,213,369) (256,124,332)
233 4,331,436,080 4.983,114,777
23.3 Long term liability in US dollars have been discounted using 0.24% (2020: 0.60%) rate of interest.
39 Jume 2021 30 June 2020
Mote @~ --ormmmm——eeee [RUpges)---—------==
Restaled
24 DEFERRED TAXATION
Deferred taxation 24.1 2,348,133,464 {31,838,569)
4.1 Maovement in the deferred tax liability:
Balance at beginning of the year (31,838,569} 5,584,762,492
Credited to the statement of profit ar loss 39 2,385,654,784 (5,614,166,591)
Credited to statement of other comprehensive income {5,682,751) (2,434,470)
2,348,133,464 (31,838,569}
24.2 Deferred tax in respect of taxable/(deductible) temporary differences:
Accelerated depreciation on property, plant and equipment 5,926,130,401 5,873,360,919
Irnpairment ¢f stores, Spares and loosc tools (198,281,961) (198,282,002}
Unrealized exchange gain / (loss) (873,816,720} (1,135,331 JA28)
Development and production expenditure 4,616,643,613 4,005,576,214
Unwinding of long term liability (carried interest) 13,091,799 -
Unrealized exchange gain / (loss) on operating lease on FSRU (85,065,750) (1 978,450,400)
Minimum tax paid over and above corporate tax liability (3,429,951,222) (3,276,737,681)
Pre commencement expendinre - {1,762,343)
Expenditure of cxploration and prospecting (1,558,574,197) (1.6 £,604,246)
Pravision for decommissioning cost 513,570,662 341,437,724
Provision for windfall levy on oil/condensate (2,563,283,591) (2,035, 166,788)
Remeasurement of employees” retirement benefits (12,328,56%) (7,877,578}
2,348,133 464 {31,838,569)
24.3 Deferred tax has been calculated at the current effective tax rate of 40% (2020: 40%)} in case of holding Company and

29% (2020: 29%) in case of subsidiary Companies.m
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25

15.1

252

253

26

26.1

Note
PROVISION FOR DECOMMISSIONING COST
Provision for decommissioning ¢ost 25.1
Provision for decommissioning cost
Balance at beginning of the ycar
Provision/(reversal) made during the year 25.2
Revaluation exchange loss / (gain)
Unwinding of decommissioning cest 38

Pravisien / (reversal) made during the year is distributed as under:
Share in Joint operations’ fixed assets

Exploration and evaluation assets

Development and production assets

Ciperating expenses

Significant financizl assumplions used were as follows:

Discount rale per anium (%)
Inflation tate per annum {%)

DEFERRED EMPLOYEE BENEFITS

Accumulating compensated absences 26.1

Accumulating cumpensated absences

Prescnt value of defined benefit ebligation at beginning of the year
Charge for the yoar - net

Payments made during the year

Present vatue of defined benefit obligation at end of the year

Principle actuarial assumptions:

Valuation discount rate (%)
Salaty increase rate (%)

30 June 2021 30 June 2020
----------- (Rupees)y---—-——---
7,343,544,525% 8,263,964, 544
8,263,964,544 5.698,232,494
(603,636,109} 1,957,218,850
(533,146,144) 140,167,417
216,362,234 468,345,783
7,343.544,525 8.263.964,544
(335,689,044) 524,505,480
(2,306,206) 12,815,945
(91,502,579 1,442,751,548
{174,167,380) (23,254,123)
(603,636,109} 1,957,218,850
4,10 ~ 5,50 1.70 ~4.04
275 1.83
85,586,572 84,059,636
85,586,572 84,059,636
84,059,636 78,029,390
27,775,481 27,075,752
{26,248,545) (21,045,506}
85,586,572 84,059,636
10.25 9.25
9,25 ~ 10.25 B.25~9.25

W
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Description of risks to the Group
The compensated absences plans expose the Group to the following risks:

- Discount rate risk - The risk of changes in discount rate, since discount rate is based on corporate / government
bonds, any decrease in bond yields will increase plan liabilities.

- Salary increase / inflation risk - The risk that the actual salary increase are higher than the expected salary increase,
where benefits are linked with final salary at the time of cessation of service, is likely 1o have an impact on liability.

- Mortality risk - The risk that the actual mortality experience is lighter than that of expected i.¢. the actual life
expectancy is longer than assumed.

- Withdrawal risk - The risk of actual withdrawals experience may different from that assumed in the calculation.

30 June 2021 30 June 2020
Note =eemm———ee {Rupees)---—-—--———
TRADE AND OTHER PAYABLES Regtated
Trade creditors
Dge to Joint operators 3,414,547 663 5019615635
Due to vendors for services acquired 66,469,973 22,641,764
Trade payables 211 16,170,068,083 7,295,129,574
19,651,085,719 12,337,386,973
Other payables
Accrued liabilities 136,818,535 155,637,337
Gratuity fund 27.2 78,751,538 63,836,931
Payable to provident fund 2,677,386 3,539,803
Sales tax payable 344,953,017 741,839,510
Port charges recovered 332 1,959,223,612 -
Withhe!ding tax payable 4,505,482 5,181,757
Other payables 8,612,971 13,985,719
Excise duty and cess payable at import stage 3.175,569,209 24,516,153
Ciher levies payable 599,056 39,571
Rovalry payable 519,905,932 757,905,610
Provision for windfail levy on oil/condensate 30.1.1.3 6,408,208,978 5,087,916,971
13,039,825,766 6,859,390,452

This amount includes payable to Pakistan
1,458.08 million) on account of regasification charges an

million (2020: Rs. 5,875.49 million). W

32,690,911,485

19,196,786,423

Gas Port Consortium Limited (PGPCL) of Rs. 1,344.34 million (2020: Rs.
d payable 1o LNG suppliers amounting to Rs. 14,823.58
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30 June 2021 30 June 2020
------------ {Rupees)-—---—--r----
272 Gratuity fund

The amount recognized in the statement of financial position is as

follows:

Present value of defined benefit obligation 289,250,814 248,125,443

Fair value of plan assets {210,499,276) (184,238,512}

Net liability at end of the year 78,751,538 £3,836,931

The movement in the present value of defined benefit obligation is as

follows:

Present value of defined benefit obligation at beginning of the year 248,125,440 182,101,354

Current sarvice cost 54,226,486 41,267,665

Interest cost 19,136,921 24,572,253

Benefits paid (54,796,207} (13,794,345)

Remeasurement of delined benefit obligation 12,558,174 18,978,513

Present value of defined benefit obligation at end of the year 289.250,814 248,125,440

The movement in the fair vaiue of plan assets is as follows:

Fair value of plan assets at beginning of the year 184,288,512 117,971,652

Contribulions 52,680,258 53,613,799

Expected return on plan assets 19,272,022 20,584,124

Benefits paid (32,097,014) (5,246,134)

Remeasurement of plan assets (13,644,502) {2,654,929)

Fair value of plan assets at end of the year 210,499,276 184,288,512

Detail of plan assets

{ash at bank 401,436 254,359

Term deposils 210,097,840 184,033,953
210,499,276 184,288,512

Funds covered were invested within limits specified by regulations governing investment of approved retirement
funds in Pakistan. The gratuity plan is a defined benefit final salary plan invested through approved must fund. The

fund is governed under Trusis Act, 1882, Trust Deed and Rules of Fund, Companies Act,
Ordinance, 2001 and the [ncome Tax Rules, 2002. The trustees of the fund are responsible

investment. The Group appoints the trustees, All trustees are employees of the Group.

Atnounts recognized in statement of profit and loss:

Current scrvice cost
Net interest cost

2017, The Income Tax
to plan administration and

30 June 2021 30 June 2020
------------ {Rupees)-—-------s===
54,226,486 41,267,665
{135,101) 3,988,129
54,001,385 45255,754
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235.1

34 June 2021 30 June 2020
---------- —{ R pees)------—---—--
Amounts recopnized in statement of other comprehensive income:
Kemeasurement loss recognized 36,202,676 21,633,445
Principle actuarial assumptions:
Valuation discount rate (%} 10,00 9.00
Salary increase rate (%a) 9,25-10.25 8.25-9.25

These results and balances related 10 employees' benefits are based on actuarial calculations carried out for the year
ended June 30, 2021 for helding and subsidiaries respectively. The Management belicves that any change in market
assumptions as of today would not have any material impact on the financial statements,

Description of risks to the Group
The gratuity plans expose the Group to the following risks:

- Discount rate risk - The risk of changes in discount rate, since discount rate is based on corporate / government
bonds, any decrease in bond yields will increase plan liabilities.

- Salary increase / inflation risk - The risk that the actual salary increase are higher then the expected salary increase,
where bencfits are linked with final salary at the time of cessation of service, is likely to have an impact on liability.

- Mortality risk - The risk that the actual mortality experience is lighter than that of expected i.e. the actual life
expectancy is langer than assumed.

- Withdrawal risk - The risk of actual withdrawals experience may different from that assumned in the calculation.

- Investment risk - The risk of occurrence of losses relative to the expected retum on any particular investment.

30 June 2021 30 June 2020
PAYABLE TO GOVERNMENT Nate mm e - { U PE@s }-mmmmmmr=m=m-
Balance at the beginning of the year 22,098,287,921 11,401,228,198
Payments made during the year 28.1 37,115,776,041 33,754,065,114
Arnount repaid = (23,057,005,391)
Ralance al the end of the year 59,314,064,562 22,098,287.921

During the financial year ended June 30, 2019, the Government of Pakistan (GoP) and International Islamic Trade
Finance Corporation {ITFC) cntered inte a deferred financing facility dated April 22, 2018, with PLL designated as
an executing agency by the GoP. As per the agreement, payments 1o LNG suppliers are processed by ITFC, with PLIL.
processing the payment to the State Bank of Pakistan (SBP) in the designated bank account in USD equivalent PKR.
Accordingly, during the year FLL executed fourtcen {14) mansactions (2020. 10 transactions) with LNG suppliers
under the agreement, amounting 1o USD 233.80 million (2020: LUSD 21680 mi]]inn),m
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30 June 2021 30 June 2020
29 PROVISION FOR TAXATION MNote =~ =e————m—- —~{Rupees)---—-----—- -
Restated
income tax - payable at beginning of the year 4,073,769,432 3,267,612,828
Income tax paid during the year (20,435,755,991) {21,912,285,308)
Pravision for current taxation for the year 30 16,655,888,590 20,624,971,592
Provision for taxation - prier years 39 14,672,399 2,093,470,320
Income tax - payable at end of the year 308,574,430 4,073,760,432
291 The holding company has varicus tax litigations pending with the tax authorities in respect of tax years 2003 to 2020.

These litigations are pending at different forums of taxation autharities. However, the holding Company has paid,
under protest to avoid penalties under the Income Tax Ordinance 2001, fal) amount against the demand raised by tax
authoritics in respect of said years and has charged it to tax expense. The holding Company hased on advise of its tax
consultant belicves that there will be no future liability expected to arise in respect of said litigations.

30 June 2021 30 June 2020
Note  — =-——-memmme- {Rupees)—----—-—-
30 CONTINGENCIES AND COMMITMENTS
301 Contingencies
3010 Government Holdings (Private) Limited (The holding Company)
Relating to carried cost liability 30.1.1.1 1,280,462,681 1,692,661,540
Tax contingency 30.1.1.2 18,177,836,600 18,177,836,600

19,458,299,281 19,870,498,140

30.1.1.1 This represcnis contingencies m respect of 5% carried cost of the discovered fields where Declaration of
Commercialities (DOCs) have not yet been submitted at the year end and for those Development and Production
{eases where the Group's estimates varies with those of the operator.

30.1.1.2  This represents tax contingencies in respect of show cause notice issued by FBR regarding non - applicability of Zero
percent sales tax on crude/condensate supplies by the holding Company from 2009-10 to 2013-14 as per SRC Na.
549(1Y/2008 dated 11.06.2008 with the condition of “Import and suppiies thereof” and the holding Company is not
importing crude/condensate. The holding Company does not charge sales tax on its crude /condensate supplies in line
with industry practice and compliance of law. The holding Company has filed writ petition with Islamabad High
Court, decision on which is pending. The estimated 1ax contingency has been calculated based on sales tax amount
involved, penalty and default surcharge.,
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30.1.1.3

Contingency with respect to imposition of Windfall Levy on oil / condensate

The holding Company is a working interest owner in Tal, Mirpur Khas, Khipro, Mehar, Mubarak, Tando Allah Yar,
Gurgalot, Sinjhore, Bitrism, Khewari and Nim Blocks whose Petroleum Concession Agreements {PCAs) were
executed under the framework of Petroleum Policies 1994 and 1997. Subsequently, in pursuance to the option
available under Petroleum Policy 2012, the helding Company along, with other working interest owners signed
Supplemental Agreements (SAs) with the GoP for conversion of eligible existing and future discoverics under
aforesaid PCAS to the Petroleum Policy (PP), 2012, Under the said arrangement, price regimes prevailing in PP 2007,
PP 2009 and PP 2012 in terms of PP 2012 shail be applicable, correlated with the spud dates of the wells in the
respective policies starting from November 27, 2007. The conversion package as defined in the SAs included
windfall leyy on natural gas only,

On December 27, 2017, the Ministry of Encrgy (Petroleum Division) notified amendments in Petroleum Policy 2012
aRer approval from the Council of Common Intercsts (CCI) dated November 24, 2017, These amendments include
imposition of Windfall Levy on Oil/Condensate (WLO), Under the said Notification, the Supplemental Agreements
already executed for conversion from Petroleum policies of 1994 and 1997 shall be amended within 90 days, failing
which the working interest owners will not remain eligible for gas price incentive. On lanuary 03, 2013, Directorale
General DPetroleum Concessions (DGPC) has required all exploration and production companies to submii
supplemental agreements to incorporate the aforementioned amendments in Petroleun Concession Agreements
{PCAs) signed under 1994 and 19%7 policies, for execution within the stipulated time as specified above or to forge
the incentives available for gas pricing.

Based on legal advice, the holding Company is of the view that terms of the exisling PCAs as amended to-date
through the supplemental agreements alrcady executed cannot unilaterally be amended by the GoP through
introduction of amendment nor can the GoP lawfully require and direct that such amendments be made to inciude
imposition of WLO retrospectively and nor the GoP unilaterally hold and direct that the gas price incentive to which
the Tolding Company is presently entitled o and receiving under the conversion package as enshrined under the
supplemental agreement stands withdrawn or the holding Company ceases to be eligible for such incentive in case of
failure to adopt the unilateral amendments in the existing PCAs. Accordingly, the aforementioned amendments as
well as the subsequent letters requiring implementation of the amendments are not enforceable or binding upon the
holding Company.

The helding Company along with other Joint Venture Parmers has challenged the applicability of WLO against the
backdrop of supplemental agreements already executed pursvant to PP 2012 in the Honorable lslamabad High Court
which has granted stay order against the CCl decision dated November 24, 2017 on imposition of WLQ. 1t is
pertinent 1o note that all writ petitions on subject matter have besn consolidated by the Honorable High Court. The
Petitions are pending with date in office.

The cumulative impact of Windfall Levy on oil {(WLO) since application of incremental gas prices up till June 30,
2021 amount 1o approximately Rs 16,724 million (2020: Rs 15,404 million). As mentioned above, the holding
Company based on the advice of legal counsels, is confident that it has valid grounds to defend the aforesaid issue in
the Court and that the issue will be decided in its favor, However, without prejudice Lo the holding Company's legal
contention and as a matter of prudence, the Group has bocked provision of Rs. 6,408 million to prospectively account
for the impact of WLO from the date of the SRO i.e, December 27, 2017 1ill June 30, 2021 M
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Jo.1.1.4

30.1.2

ML13

30.1.3.1

30.1.3.2

30,1.3.3

Unitization of Salamat / Adam West Field Reserves

A reservoir communication study by an independent third party, is currently in progress o determine reserve volume
cstimates and level of communication between Salamat field (operated by UEPL; GHPL Working Interest (WI}:
25%) and Adam West field (operated by PPL; GHPL WI: Nil). If reservoir communication between the fields is
proved then subject to final results of the study, agreement of concerned parties and DGPC's approval, financial
cxposure may arisc equivalent to revenue from additional production from the reservoir to be offset by royalty /
OPEX / 1ax and other related expenses incurred.

Inter State Gas Systems (Private) Limited - ISGS (the subsidiary Company)
There are no contingencies as at 30 June 2021. (30 June 2020: Nil}

Pakistan LNG Limited - PLL (the subsidiary Company)

For tax year 2018, 2019 and 2020 tax autherities amended the PLL's assessment under section 122(5A) and created
tax demand of Rs. 1,691 millien, Rs. 4,207 million and Rs. 2,928 million by making disallowances of mainly related
to unrealized exchange loss, credit of tax paid under import stage, capacity, utilization, flexibility charges and
emplovees henefils enchashment.

The Company filed appeals on relevant forms which are currently pending, however management, based on the
opinien of its 1ax consullants, believes that they have strong argumnents in these matters hence, most likely these will
be decided in their favour.

PLT1. which has now been merged into the PLL from Q1 January 2021, had provided standby letter of credit {SBLC)
to PGP Consortium Limited- PGPCL (the Operator) equivalent to three (03) months capacity charge (i.e. Rs.
2,266,000,000) as per Operations and Services Agreement (OSA). However, PGPCL had disputed the amount and
had referred the matter to dispute reselution mechanism in terms of OSA. The dispute resolution mechanism had been
completed and no amicable resolution was achieved. In terms of the clause 37 and 37.1 of the OSA, the matter had
been referred to international arbitration at London Court of International Arbitration (LCIA) on 3 March 2020 under
the case number 204638, Accordingly, the PLL has not renewed the SBLC,

Pakistan LNG Terminals Limited (prior te its merger with PLL as explained in Note 1.7) sent a notice for termination
of OSA to PGPCL on 14 Qctober 2019 with immediate effect due to persistent breach by PGPCL of its obligations
under the OSA to provide Adequate Assurance of Performance in terms of either:

(1) SBLC equivalent to USD 10,000,000,

(2) Security Interest in an Asset equivalent to USD 15,000,000; or

(3) A Corporate Guarantee from an entity having long term credit rating of at least A+ and Short term credit
rating of Al.

PGPCL disputed the termination and invoked dispute reseluticn clause of OSA for amicable settlement of dispute,
The dispute resolution mechanism could not achieve desired objective of amicable settlement, hence, matter was
referred to international arbitration at London Court of International Arbitration (LCIA) en 28 February 2020, under
case number 204593, The LCIA has appointed Arbitration Tribunal and has merged the two arbitrations into one
under Arbitration Casc Number 204593, The relief sought by PGPCL against termination of OSA is to declare
termination null and void and to ask PLL (after merger with PLTL) to reimburse the legal cost. As per the Arbitral
Tribunal timetable, the Arbimation Award is not expected before September 2022. Tn terms of the ancillary
agreements ol OSA, partics are required ta continue to perform their respective obligations to the extent not affected
by the relevant dispute. The management is confident of a favorable outcome in the Arbitration Award. m
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30.2

30.2.1

J0.2.1.1

30.2.1.2

2.2

36.2.2.%

30.2.3

30.2.3.1

3,232

30 June 2021 30 June 2020
Nate  —eeeeme——e— —~(Rupees)--------—--—--
Commitments
Government Holdings (Private} Limited (The holding
Company)
Minimum work commitment 30.2.1.1 4,745,992.300 6,083,320,227

This represents the holding Company's share in the minimum work commitments relating to non-operated Joint
operations and the holding Company's own capital budget.

PLL has awarded contracts to M/s, Gunvor and M/s ENI SPA (the Sellers) for purchase and import of LNG for the
period of five years and fifteen years. PLL has provided the credit support in the form of irrevocable Standby Letter
of Credit (SBLC) for an amount of USD 26,909,568 and USD 22,194,144 to M/s Gunvor and M/s ENI respectively.
Aforementioned SBLCs has expired on November 02, 2021 and November 15, 202 respectively. The holding
Company on behalf of PLL had provided the security for USD 18.18 million for issuance of SBLC in favor of the
Sellers, with the reniaining amount of USD 30.9 million secured against Government of Pakistan (GoP) guarantec
issued in favour of PLL. Subsequent to year end, the said lien against companies invesiments was released,

Inter State Gas Systems (Private) Limited - ISGS (the subsidiary Company)

ISGS has entered into an invesmment agreement in respect of which it shall be subscribing for 940,000 shares in TAP1
Pipeline Company Limited (TPCL) at a consideration of US$ 10 per sharc. The said subscription shall be against
first, second, third and fourth closings. Cammitment amounting to USD 2.65 million in respect of fourth closing is
still pending.

Pakistan LNG Limited - PLL (the subsidiary Company)

In accordance with the provisions of the Terminal Use and Regasification Agreement (TURA), PLL shall pay to
PGPCL = capacity charge of USD 245,220 per day subject to capped availability factor (96%} and a flexibility charge
in the event of excess terminal capacity utilisalion at the rate of 25% of the applicable capacity fee, from the
commencement of commercial operation date.

In accordance with the provisions of Master Sale and Purchase Agreement (MSPA), PLL is obliged te import one
cargo of LNG per month from M/s. Gunvor and M/s. ENI SPA (the Scllers) for a period of 5 years and 15 years
respectively from the start of commercial operaticn datc.mm
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3l

1.1

32

32.1

322

30 June 2021 30 June 2020
Note ~ —  ==——memeeeee- {Rupees)---—r-—s--—-
Restated
SALES - NET
Natural gas - gross sales 46.517,332,289 53,602,947,957
Sales tax (6,755,923,550) (7.777,394,673)
Cxcise duty {695,522,529) {770,219,266)
Natural gas - net sales 39,065,886,201  45,055,334,013
Crude oil 23,462,624,793  22,632,186,708
Liquefied petroleum gas - pross sales 5,710,832,432 5,157,032,051
Sales tax {827,399,897) (774,062,348
Excise duty {6,664,820) (7,863,322)
Petroleum development levy (342,060,433} {138,811,160)
Liquefied petroleum gas - net sales 4,534,707,282 4,236,294,721
Ri.NG- regasified liquified natural gas 3l 242,942,916,621 || 168,993,394,715
Salcs tax (26,029,598,209)|| (18,106,435,148)
Repasified liquified natural gas - net sales 216,913,318,412  150,886,959,567

283.976,536,688 222 810,775,009

As per the decision of the Economic Coordination Committee (ECC) vide case no. ECC-62/12/201 8 dated May 30,
2018, the LNG margin of PLL was increased from 2.5% to 1.75% w.e.f. June 01, 2018. This equates to USD 406
million recoverable for the period from June 2018 to June 2021. However, implementation of the same is currently
pending with OGRA. Once implemented, the margin will be recovered by PLL prospectively in future fiscal years.

Furthermore, RLNG sales include sales to SNGPL and SSGCL invoiced on provisional prices. There may be
adjustment in revenue upon issuance of final RLNG price notification by OGRA for the respective month, impact of
which cannot be determined at this stage for all costs. Any possible impact related to such adjustments will be

adjusted in prospective periods

30 June 2021 30 June 2020
ROYALTY ANDOTHERLEVIES === (Rupees)----—--r----
Royalty 320 7.447,359,999% §,022,347,456
windfall levy 3z.2 152,781,539 36,941,958
7,600,141,538 §,109.289.414

Royalty and other levies charged by the Government of Pakistan.

This pertains to production from Gambat $outh, Hala, Dhoke Sultan and Shah Bandar. W
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33

RLN|

33.2

OPERATING EXPENSES 30 June 2021 30 June 2020
---------- —(Rupees)-we--m---——r

Operating and other direct expenses 331&332 202,834,947,533  140,151,951,533
Depreciation on property, piant & equipment 6.4 2,297,716,363 2,889,072,499
Depreciation on right of use assel 7 10,701,431,126 10,701,431,123
Amortization of development and production assets 10 3,972,122,694 3.517,195,565
Impainment 333 307,511,912 383,693,059
Keversal due to change in decommissioning cost ¢stimates 25.2 (174,167,380} {23,254,123)

219,939,562,248 _157.620,089,658

Operating and other direct expenses

Joint operation's operating expenses 202,567,372,954  139,827,264,014
Capacity, utilization and flexibility charges 267,574,579 324,687,519
202,834.947,533 140,151 951,533

Under the Master Sales and Purchase Agreement {"MSPA™) and the respective Confinnation Notices ("CN") signed
with LNG Suppliers "Seller” of PLL, it is agreed that PLL "Buyer” shall make payment of invoices raised by the
Sciler and the Parties shall adjust port charges refrospectively upon availability of final PQA invoices. PLL on the
bases of legat opinion, is of the view that definition of "Port Charges”, under the MSPA and CN, is restricted to
Pilotage Fees {inclusive of towage charges) and any Monsoon Charges. Management is of the view that any other
charges which do not fall under this definition of "Port Charges” are the respansibility of the Seller.

During the period from November 2017 to October 2020, the liquified natural gas suppliers have claimed Port
Charges which included certain components that do not fall under the definition of port charges as per inferpretation
of the management, The management, based on the above legal opinion, has disputed such charges and issued Debit
Notes 10 respective term and spot suppliers for the recovery of such charges in the month of December 2020.

Total disputed recoverable amount on account of Port Charges from inception to October 2020 was USD 27.51
million out of which 12.71 million has been recovered during the year ending 30 June 2021. Amount recovered in
presented in note 27 of these financial statements as liability as one of the liquificd natural gas suppliers M/s Eni
S.p.A ("Eni) after paying the disputed amount initiated arbitration on 23 J uly 2021 (Suit No. LC1A 215245 of USD
11,045,924) before the London Court of [nternational arbitration ("LCIA"). The arbitratien is still at an early stage,
After Eni filed its request for arbitration (“RFA™) on 23 July 2021, the PLL filed its response 1o the RFA on 01
October 2021, On 19 November 2021, the LCIA confirmed the appointment of the arbitral tribunal, Procedural order
is yel to be issued by the arbitral tribunal after which exchange of correspondence between the arbitral tribunal and
the parties will take place. PLL is also pursuing the matter of ‘Port Charges” with its liquified natural gas suppliers of
both term and spot cargoes who have not paid as per demand notices issued.m
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30 June 2021 30 June 2020
Note  ==memeem—- (Rupees)------ru=nm-m-
333 Iepairment
impairment on property, plant and equipment 6.2 238,200,492 113,425,750
Impairment on development and production assets 14 72,311,420 270,267,309
307,511,912 383,693,059
33.3.1 During the current year, the halding Company carried out impairment testing of its joint operations assets, as reguired

under 1AS 36 - *Impairment of Assets” 1o assess whether there is any provision required on these assets. Based on the
assessment, management has made a provision of impairment on property plant and equipment, development and
production assets and respective Joint operations inventaries as specified in above note.

The holding Company considers the relationship between international oil prices, production profiles, petroleum
reserves and carrying valuc of its joint venture investments, amongst other factors, when reviewing for indicatars of
impairment. As at June 30, 2021, the estimates of future production prefiles of producing / discovered fields within
the Joint operations have revised based on latest technical information, indicating a potential impairment.

For the purpose of carrying out impairment testing, each joint venture has been considered a separate cash gencrating
unit and the recoverable value of the each joint operation investnent has been separately determined and compared
with the respective carrying value of the assets of that joint cperation.

The recoverable amount of the joint venture investment is based on 'value-in-usc’ computations. In assessing the value
in use, estimated future cash flows are discounted to their present value, using a pre-tax discount rate that is based on
the existing policy rate prevailing within the Country. The pre-tax discount rate appiied to cash flow projections is
14.78% (2020: 8.69%).

30 June 2021 30 June 2020
----------- (Rupees)-—-vsmn-mn--
Restated
34 FINANCE AND OTHER INCOME
Income from finaneial assets
Returm on bank deposits 1,237,685,487 1,824,343,748

Keturn on term deposit receipts 2,161,845,4584 2,492,356,523
3,399,530,971 4,316,700,273
Income from non financial assets
Reversal of payable/accrued expenses - 276,496,425
Exchange pain 1,344,424,009 -
Exchange gain on translation of lease liability §,915,923,292 -
Signature bonus - 3,558,500
Gain on disposel of fixed assets - 10,000
Others 753,258 220,000
10,261,100,559 280,284,925
13,660,631,530 4,596,985,198

Qe
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30 June 2021 30 June 2020

Note ~ —  ——-wrem—-m— (Rupees)-—===-----—-
35 EXPLORATION AND PROSPECTING EXPENDITURE
Cost of dry and abandoned wells 9 306,995,847 111,492,335
Prospecting expenditure 254,334,995 486,814,695

561,330,842 508,307,034

30 June 2021 30 June 2020

------------ {Rupees)-vm-m—m-mmu-
16 GENERAL AND ADMINISTRATIVE EXPENSES Restated

Salaries, wages and benefits 36.1-36.4 790,404,443 760,316,215
TAP1-Project expenditure 13,529,890 1,833,722
North South Gas (NSG?} Pipeline Project expenditure - 1,850,301
Iran Pakistan Gas Pipeline Project - 16,452,893
Offshore Gas Pipeline Project - 361,364
Travelling and conveyance 5,937,664 10,896,157
Repairs and maintenance 12,976,516 11,669,451
Rent 39,771,725 40,129,456
Communications 1,549,733 3,318,047
Uiilities 15,528,054 19,926,408
Training and seminars 7,803,486 R.004,938
Printing and stationery 3,677,258 4,550,001
Advertisement 11,999,393 10,631,984
Entertainment 2,251,830 2,065,560
Legal and professional charges 76,747,135 73,520,770
Auditors' remuneration i6.5 5,830,400 5,569,970
Fee and subseription 1,987,310 2,709,448
Sofiware maintenance fee 20,795,323 20,412,210
Insurance 13,639,438 14,267,735
Busincss development 2,235,430 48 282,243
Corporate social responsibility - 6,000,000
intermship Program of Ministry of Energy 171,680 1,785,456
Amortization of intangible assets 6.4 26,912,227 22,163,445
Depreciatien 6.4 36,372,194 26,024,729
Sceurily services 16,957,723 16,478,292
L.oss on disposal 40,894 -

Others 91,203,096 37,363,277

1,199,332,842 1,169,584,073

36.1 It includes Rs. 91.041 million (2020: Rs.59.381 millicn) in respect of post employment beneﬁtsw
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36.2 The aparegate amounts charged in these financial statements for the remuneration of the Chief Executive Officer and
[xecutives of holding Company are as fellows:

Chief Executive Officer Executives
30 June 2021 30 June 2020 30 June 2021 30 June 2020

i e e et Rupees
Managerial remuneration 12,936,779 3,654,452 276,953,874 211,451,308
Bonus - - - 24,000,882
Post employment benefits 6,688,906 197,270 55,307,459 39,575,048

39.625,685 3,851,722 332,261,333 275027238
Number of persons 1 I 34 30

36.3 Key management personnel

Key management personnel comprises chief executive, chief financial officer, Company secretary, executive directors and
scneral managers of the helding Company.

30 June 2021 20 June 2020

------------- {Rupees)—--vmvo----—
Managerial Remuneration 116,332,791 76,939,763
Bonus - 10,085,065
Pest Employment Bencfit 23,402,774 14,051,403
Reimbursable Expenses 324,954 79,032

140,060,519 101,155,263

36.4 Fee paid to non-executive directors for atlending the Board of Directors meetings of holding Company amounted to Rs, 18
million (2020 Rs. 20.30 million).

30 June 2021 30 June 2020

---------- —{Rupees)--—rsm-m-mnu
34,5 Auditors' remuneration
holding Company
Statutery audit fee 1,699,800 1,416,360
Decommissioning certification 200,000 114,840
Out of pocket expenses 176,000 184,520
2,075,800 1,715,720
Subsidiaries
Statutory audit fee 3,482,600 1,636,500
Out of pocket expenses 272,000 217,650
3,754,600 1,854,230

5,830,400 5,569,870
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37

38

39

391

OTHER EXPENSES

Exchange loss - Net

Exchange loss on translation of Jease liability
Provision for windfall levy on cil/condensate
Loss on assets write off

Bad debts

FINANCE COST

Interest expense on lease liability

Unwinding of discount on provision for decommissioning cost
Unwinding of discount on long terin liability

Discount of long term liability

Interest on forced loan

Rank charpes

TAXATION

Currcnt
Charge for the year
Charge for prior year

Deferred
Charge/ (credit) for the year

Reconciliation of tax charge for the year:

Accounting profit
Tax rate

Tax on accounting profit at applicable rate 40% (2020: 40%)
Tax effect of:

Unwinding of discount an provision of decommissioning cost
Exchange loss / (gain) on provision of decommissioning cost

Change in estimates related to provision of decommissioning cost

Depletion allowance

income chargeable to lax at reduced corporaie Tate
Tax impact of operating lease on FSRU

Prior years charge

Unrealized exchange gain / (loss)

Note

13

25.1
232
23.2

24.1
39.1

30 June 2021 30 June 2020
--------- —~(Rupees)-—wr---——---
Restated
- 341,450,515
- 4,029,306,579
1,320,292,007 1,328,505,943
- 415,405
- 320,483
1,320,292,007 5,699,998 925
5,473,875,241 5,743,351,824
216,362,234 468,345,783
221,929,861 04,999 285
(177,616,628) 268,567,794
77,560,677 8,363,048
0,663,269 6,825,633
§,622,774,754 6,590,453,367
16,655,888,590 [ 20,624,971,592
14,672,399 2,093,470,320
16,670,560,989  22,718,441,912
2,385,654,784  (5,614,106,591)
19,056,215, 773 17.104,275,321
61,372,952,852 _47,600,088,517
40% 40%
24,549,181,141  19,040,035,407
86,544,894 187,338,314
(213,258,458} 56,066,967
(248,144,172) (368,660,777)
(3,127,891,200) || (3,371,331,253)
{(1,956,105,923)[| 1,798,487,554
- (1,978,450,400)
14,672,399 2,093,470,320
(48,782,908) (352,680,811)
(5,492,965,368) (1,935,760,086)
19,056,215,773 17,104 275,321

AR
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40

40.1

41

41.1

30 June 2021 30 June 2020
~{Rupees)
EARNINGS PER SHARE - BASIC AND DILUTED
Prafit for the period - restated 42,316,737.079 30,4%5,813,196
Average number of shares outstanding during the year 2,088,512,092 2,0R8,512.092
Famimgs per share - basic - restated 20.26 14.60

T'here is no dilutive effect on the earnings per share of the Group.
FINANCIAL INSTRUMENTS
The Group has exposure to the following risks frem its use of financial instruments:

- Credil risk
- Liquidity risk
- Market risk

This neote presents information about the Group's exposure to each of the above risks, the Group's objectives, policies
and processes for measuring and managing risk, and the Group's management of capital. Further quantitative disclosures
are included throughout these financial statements.

‘I'he Board of Directors has overall responsibility for the establishment and oversight of the Group’s risk management
framework. The Board is respensible for developing and menitoring the Group’s risk management pelicies.

The Group's risk management policies are established 1o identify and analyze the risks faced by the Group, to set
appropriate risk limits and controls, and to monitor risks adherence to limits. Risk management policies and systems are
reviewed regularly to reflect changes in market conditicns and the Group's activities. The Group, through its training and
management standards and procedures, aims to develop a disciplined and constructive control environment in which all
employees understand their roles and ebligations.

The Group's audit and risk management committee oveérsees how management monitors compliance with the Group's risk
management policies and procedures and reviews the adequacy of the risk management framework in relation to the risks
faced by the Group. The audit and risk management commiitec is assisted in its oversight role by internal audit. Internal
audil undertakes both rcgular and adhoc reviews of risk management controls and procedures, the results of which are
reported 10 the audit and risk management committec.

Credit risk

Credit risk is the risk that a counterparty will not meet its obligation under a financial instrument or customer contract,
leading 1o a financial loss. Group's credit risk is primarily attributable to its trade debts, short term investments and its
balances at banks.

The credit risk related 1o balances with banks, in term deposits and saving accounts, are managed by investing in liquid
securities and maintzining bank accounts only with counterparties that have a credit rating of at least A. While bank
balances and investments in term deposits are also subject to the requirements of IFRS ¢ the identified impairment loss
was immaterial as the counter parties have reasonably high credit ratings. R“m
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I'he credit Tisk on trade debts is minimal as the Group has long established relationship with the counter parties, which are
mainly state owned enterprises, and management dees not &xpect non-performance by these counter parties on their
obligations to the Group. The Group establishes an allowance for impairment that represents its estimate of incurred
losses in respect of trade debts that are due directly/ ultimatety from GoP 1l 30 June 2021 as per policy disclosed in note
5.11.5 1o the financial statements,

41.1.1 Exposure to credit risk

The Group's maximum exposure to credil risk for the components of statement of financial position at June 3C is equal to
the carrying amounts of financial assets as given below,

30 June 2021 30 June 2020
{Rupees)
Restated
|.oan 1o staff 24,279,733 0,104,601
Trade debts - net 192,006,383,177 132,544,713,376
l.oan, advances and other receivables 258,825,006 203,132,043
Security deposits 385,250 785,250
Short term investments 41,096,758,390 24, 481,865,753
Bank balances 11,291,903,940 ©,543,898,348

244,678,535,496 166,783,499,371

The Group has maintained saving accounts with different banks having credit rating as menticned below:

30 June 2021 30 June 2020
---------- —~{Rupees)--—emm-mmmns
Credit rating Rating agency
A-l+ PACRA 8,244,326,496 7,436,111,650
A-1+ JCR-VIS 3,047,665,515 2,107,862,580
11,291,992,011 0,543,974 230

Credit ratings for short term investments disclosed in note 19.1 to the financial statements. W
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41.1.2 Impairment losses

I'he aging of trade debts a1 the reporting dale i€ as foliows:

Past due

. [ i
Not past dur Upto three Three to six More than six ::3::;? Total
months months nxonths
Rupees
Agal 30 June 2021 10,433,319.837 RO,002 L4145 11057 851,438 71,421 807757 - 192.006,383,177
A5 al 30 Jung 2020 - restated 13,303,565 285 32089 838 718 19,5350, 865,074 67,600 444 301 - 132,544 713,374
Party wise aging of trade debts other than related parties at reporting dale is as under:
Fast Due Impaired
Party name Met past due Unto three Three {0 5ix More then gix l}:]':nce Total
months months months
Rupers
As Al 30 June 2021
Altock Refinery Limited 2,975,386,304 925,900,888 1,684,474 484,170,022 - 4,387,141,778
National Refinery Limited 126,926,443 36,064,580 - 152,228,018 - HE219,041
Dukistan Refinery Limited 44,412,091 455,621,071 105,632,153 733,084 o 1,005,598,407
Uniled Energy Pakistan 1Limited 492,513,482 - - - - 492,515,452
Others 79,119,151 - 19,586,771 - - 108,705,921
4,117,557,561 1,417,586,547 136,903,395 637,131,124 - 6,309,178 630
A% al 30 Junc 2020
Attock Refinery Limited 1,503,807.095 17378015 498,192 630 437,810,222 - 1,257, 188,882
Menronal Refinery Limined 234 816 489 292 842 877 10,658,275 135,702,852 - 876,020,493
PPakisian Retinery Limated 208,624,397 359,063,018 69,787,263 - - 817474,676
Unued Energy Pakistan Limited - 93,302,947 27,993,797 - - 121,296,744
Mhers 85,789,198 121,007,700 44,775,752 {75,625,721) - 179,940,960
2,039.032.179 1,683,505 456 631,411,777 497877343 - 4.871,921,755
Farty wise aging of trade debts of related partics al reporling date 15 93 under
As at 30 June 2021
Sul™Northern Gxs Pipelines Limited 8,859,828 874 79,568,449 592 3,345,095,130 23,233, 748,651 - 115310,122,289
Sui Souihern Gas Company Limited 4,321,797,731 6,967, 704,588 1.517,437.043 47,539,544,058 - 66,346,573,420
sk Arab Refinery Company Limited 1,21958,153,991 12,065,913 - 6,337,381 - 1,326,557,2%7
Enar Petroleumn Refiniog Facility 10,818,208 - - - - 10,818,208
0il & Gas Development Company 1,B15,775,247 202,395,490 41,401,926 b,046,503 - 2,665,610, 184
Piakistan Petraleum Eimited 9,338,201 14,112,005 14,011,941 - - 37,514,147
16,315,762, 276 #47,674,6817,598 10,920,94%,040 7,785.4676,633 - 185,697.204,547
Az al 30 June 2020 - resiated
Sui Northern Gas Pipelines Linited 4493 457 604 23,238,639 505 7.860,242,345 23,221,257,200 - 58.813,595,654
Sui Southeen Gas Company Limiled 6,072 838,197 7,044,773 389 10,946,000,693 42,844,553 297 - 66,908, 165,576
Tk Arab Refinery Company Limited 373,904 488 15,054 727 - 6,317,381 - 393,336,596
Lnar Petroleumn Refining Faeiliny 10,084 953 - - - - 10,084,95)
Cnl & Gas Developmeni Company 282 953,174 TT.081,134 65 154,183 1,013.697,374 - 1,438,890,865
Pakisian Petraleum Limited 31,289 690 30,654,505 28,051,076 16,221,76 106,714,977
11,264 528 106 30406243 260 18899 453 297 67,102 566 958 - 127,672 191,621

As explamed innote 15,1 to the financial statements, the Group believes that no impaiment allowance 15 neecssary in respecl of trade debts past due. Trade debls are
essentially due [rom ol refining companies, natural gas and liquefied petroleum pas transmission and distribubion companies, the Group 5 acively pursuing, Tor
reeovery af debts end the Group does not expect these companies 1g fail to meet their obligetions. Impact of ECL on finencial asscis not covered under exemplion as
explamned in note 3.3 was nol matenal and accordingly has not been recorded in these financial statements.

I'xpoeted credit [oss on |oans, advances. deposits and other receivables is calculated using general appraach (as disclosed in nolc 3.11.5). As at the roporting dale,
Lroup envisages that default risk on account of loans, advances, deposits and other receivables is immaterial based on higtoric trends adjusted w reflect forward

looking nformanen

Bank balances and investments in torm deposits are also subjeet ta the requitements of [FRS 9 the identified impairment loss was tmmaleriat a3 the counter parlics

have reasonably high credit raiings w
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41.2

Liquidity risk

Liquidity risk is the risk that the Group will not be able 10 meet its finencial obligations as they fali due. Prudent liuidity risk
management implies maintaining sufficient cash and marketable secutities 1o closc out market positions due ta dynamic nature of the
business. The Group’s approach 1o managing liquidity is to ensure, as far as possible, that it will always have suflicient liquidity 1o meel
its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage 1o the
Group's reputation.. Since the Group has sufficient assets againsi i1s liabilities, and being a subsidiary of the GoP it does not have any

significant liquidity risk.

The maturity profile of the Group’s financial assets and liabilities based on 30 June is summarized below:

Effective yietd /  Markup/ Interest Mon markup/
As at 30 June 2021 Interest Rate bearing Interest bearing Total
% Rupees
FINANCIAL ASSETS
Maturity up to on¢ year
Loan to staff - - 9,581,286 9,551,286
Trade debs - net B - 192,006,383,177 192.006,383,177
Loan, advances and ather receivables - - 258,825,006 258,825,006
Depasils - - 385,250 385,250
Short-lerm investments 6.9 7.55 41,006,758,390 - 41,096,758,390
Bank balances 8E-6.7 11,291,903,940 - 11,291,903,940
52,388,662,330 192,275,144,71%9 144,663,807,04%
Maturity after ane year:
|.0an 1o stall = 14,728,447 14,128,447
- 14,728,447 14,718,447
52,388,662.330 192,289,873,166 244,678,535,496
FINANCIAL LIABILITIES
Maturily op to one year
T'rade and other payables - - 22,675,646,819 22,675,646,819
Current partion of long term liability - - 819,631,897 R19,631,897
Lease liability 4.20 §,509,955,347 - 8,509,955,347
Payable 1o Government - - £9 314,064,562 59,314,064 ,562
8,509,955,347 §1,805,343,278 91,319,298,625
Maturity afier one year:
Lang tenn liability - - 3,511,804,183 3.511,804,183
Leasc liabilily 4.20 114,849,832,761 - 114,849,831, 761
114,849,832,761 3,511,804,183 118,361,636,%44
123,559,788,108 §6,321,147,461 209,680,935,56%

il
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Effective yield/

Markup/ Interest

Non markup/ Interest

As al 30 June 2020 - restated e bearing bearing Total
ag Rupees
FINANCEAL ASSETS
Maturity up to ¢n¢ year
i.oan 1o staff - - 4,335,906 4,335,906
Trade debis - net - - 132,544,713,37¢6 132,544 N2376
Loan, advances and other receivables = 203,132,043 203,032,043
Deposils - - 785,250 785,250
Short-lerm investments 7.4 - 12.75 24.481,865,753 - 24.481,865,753
Bank balances 6-7.61 0,543 898,348 - 9,543,898,248
34,025,764,101 132,752,966,575 166,778,730,676
Maturity after one year: o
Long-term loan - - 4,768,695 4,768,695
- 4,768,695 4,768,695
34,025,764, 101 132,757,735,270 166.783,499,37]
FINANCIAL LIABILITIES
Maturity up to one year
Trade and other payables - - 13,264.915,639 13,264 915,639
Current portion of long term liability - - 794,851,274 794,851,274
Lease liahility 4.20 $,722,947,680 - 8,722,947.680
Payable 1o Governmenl 22,098,287,921 - 22 (98,287.92)
30,821,235,601 14,059,766,913 44,881,002,514
Maturity after one year:
i.ong term liability - - 4,188,263,503 4,188.261,503
| ease liability 4.20 131,867,184,140 - 131,867.184,140
131,867,184,140 4,188,262,503 136,055,447,642
162,688,419 741 18,248.030,416 180.536,450,157
30 June 2021 30 June 2020
OFF BALANCE SHEET ITEMS (Rupees)

Capital cxpendilure commitments

Mariket rish

4,745,992,390

6,083,520,227

Market risk is the risk that the fair valug of future cash flows of a financial instrument will fluctuate because of changes in market
prices. Market prices comprise three type of risks; interest rate risk, foreign exchange risk and other pricc riskrm
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41.3.1 Infercst rate risk

Interast / mark-up rate risk menagement is the risk that the valug of a financial instrument wil! fluctuate due 1o changes in interest
rate, The Group does not have imerest bearing financial liability; therefore, it does not have any interest raie/mark-up risk in respect of
linancial liabilities. The Group has invesied in fixed interest bearing securities in the form of short term depesit receipts as mentioned in
Naotc 19.1. Further the Group has bank balances in deposii accounts that carry variable interest rates, as mentioned in Note 20,1,

41,32 Fureipn currency risk

Pakisani rupee {Rs.) is the functional currency of the Croup and as & result currency exposure arise from transactions and baiances in
currencies other than Pakistani rupee. The Group's potential currency exposure comprise;

Transactional exposure in respect of non functional curreney monctlary items.
- Transactional exposure in respect of non functional currency expenditure and revenues.

The polential currency exposures are discussed below,

T'ransactional exposure ie respect of non functional currency monetary items

mMuonetary items, including financial assets and liabilities, denominated in currencies other than the functional currency of the Greup are
periodically restated to Pakistani rupee equivalent, and the associated gain or loss is taken ta the statement of profit or loss. The foreign
currency risk relaled (o monetary ilems 1s managed as part of the risk management siratepy.

Transactional exposure in vespect of hon functional currency expenditure and revenues

Curtain operaling and capitai expenditure is incurred by the Group in currencies other than the [unctional currency. Certain sales
revenue is earned in currencies other than the functional currency of the Group. These currency risks are managed as a part of overall
risk management strategy. The Group does not enter inio forward exchange contracts.

Exposure to fareign currvency risk

The Group's exposure 10 the risk in changes in foreign exchange rates relates primarily to the trade debts, long term liability in respect
of carried inlerest and payable o joint venture operators. At the date of statement of financial position, the net foreign currency
cxposure aggregales Lo USD 98,7 million (2020; USD 73.6 million).

30 June 2021 30 June 2020
{UsD)
FINANCIAL ASSETS
Short term CXposure
Trade debts 44,717,542 29,533,278
FINANCIAL LIABILITIES
Short term exposuore
Duoe to joint venlure operalors (21,705,853) (29,832,011)
Long term liability (carried interest) (5,210,297) 4,727,037}
I'orcign currency payables (94,177,111) {43,615,029)
(121,093.261) (78,194,077}
Y.ong term exposure
Long term iiability {carried interest) (12,324,100) (24,907,901)
{143,417,361) (103,101,978)

Nei exposure to foreign currency risk

(98,699,819

(73,568,700)

Sl
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The following signilicant cxchange rates applied during the year:

Average rate Reparting date spot rate
2021 2020 2021 2020
(Ruepees}
160.3 158.26 157.31 168.15

Foreign currency sensitivity

A 10% strengthening of the functional currency against USD at June 30, 2021 would have increased prefit and loss by Rs. 1,553 million
(2020: Rs. 1,237 million). A 10% weakening of the functional currency against USD at June 30, 2021 would have had the equal but
opposite ¢ffect of these amounts. This analysis assemes that all other variables, in particular interest rates, remain constant. The analysis
15 performed on the same basis for 30 June 2020

4i4  Fair values and risk management

The following detail shows the carrying amounts of financial assets and liabilities. }t does not include fair value information as the
carrying amount is a reasonable approximation of fair value as the current financial assets and liabilities are short term and some financial
assels are also interest bearing. Further, Lhe financial assets due directly! ltimaiety from GoP carries coniractual right and entitlement 1o
receive interest on late payment and is exempt from ECL accounting/ disciosure as disclosed in note 3., The non current financial assets
are alse interest bearing.

Carrying amount Fair ¥alue
2021 2020 Level [ Level 2 Level 3
-------------- Rupees Rupces
Restaled

FINANCIAL ASSETS

Financial assets measured at fair value - - - - H

Financial assets not measured at fair value

Amortized cost

Short term invesiment 41496,758,390 24, 481,865,753 - -
l.ong-term loan 24 279,733 2,104,601 - -
Trade debis- net 192 206,383,177 132,544,711,376 - -
Loan, advances and other receivables 25R,825,006 203,132,043 - - -
Security deposils 385,250 783,250 - - -
Rank balances 11,291,903,940 9,543,898, 348 -

244,678,535.496 166,783,499.37 5

FINANCIAL LIABILITIES
Financial assets not measured at fair value
Amortized cost

Long term liability

Trade and other payables 22,675,646,819 13,264,.915,639 - - -

Lease Liability 123,359,788,108 140,390,131,B20 - - -

Payable to Government 59,314,064,562 22,(198,287,92! L -
27,007,082,899 18 248,030,416 . =

4,331,436,080

49383.114,777
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4].5

41

[nterest rates used for determining fpir value
The interest rates used o discount cstimated cash [ows, when applicable, are based on the govermment vicld curve at the reporting dale

plus an adequate credit spread. Since the majority of the financial assets are fixed rate instruments, there 15 no significant difference in
market rate and the rate of instrumenl, fair value significantly approximates to carrying value.

Deteymination of Tair values

A nurmber of the Group's accounting policies and disclosures require the determination of fair value, for both finaneial and non-financial
asscts and lizbilitics. Fair values have been determined for measurement and/or disclosure purposes based on the following methaods.
MNan - derivative financial assets

The fair value of non-derivalive financial assets is estimated as the present value of future cash flows, discounted at the market rate of
intzrest at the reporting date. This fair vatue is determined for disclosure purposes.

Man - derivative financial liabilities

Fair value, which is determined for disclosure purposes, is calculated based on the presem value of finure prineipal and interest cash
flows, discounicd at the market rate ol interest al the reporting date.

Capital management

The Growp's objective when managing capilal is to safeguard the Group's ability to remain as a going concern and continue to provide
return for GeP. The Group is solely lnanced by the shareholders' equily.

The Group maneges its capital structure which comprises capital and reserves by monitoring reiurn on net assets and makes adjustments
te it in the light of chanpes in economic conditions, In order io meintain or adjust the capital structure, the Group may adjust the amount
of dividend paid 1o GoP and/or issue new shares.

TRANSACTIONS WITH RELATED PARTIES

The Group is controlled by Government of Pakistan. Therefore, all entities awned and controlled by the Government of Pakistan are
related parlies of the Group. Other related parties comprise subsidiaries, directors, major sharcholders, companies with common
directorship, key management personnel and gratuity fund. The Group in normal course of business pays for electricity, gas, airfare, rem
and telephone to enrities contralled by Government of Pakistan which are not material, hence not disclosed in these financial statements,
Transactions of the Group with related parties and balances outstanding at the period end are as fallnws:m
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30 June 2021 30 June 2020
{Rupees)
Restated
Major shareholders
Government af Pakistan {1080% skare holding)
ividend paid 7,000,000,000 5,000,000,000
Related parties by virtug of GoP haldings and for comman directorship
Pk Arab Refimery Company Limited
Sale of crude oil - net 4,700,898,577 3,122,657,636

Trade debis as at 30 June

Sui Narthern Gas Pipelines Limlted
Sale of nalural gas - net

Sale of RLNG - net

Trade debts as a1 30 June

Sui Seurhern Gas Compariy Limired

Sale ol nalural gas - net
Trade debts as at 30 June

Eaar Pewrolenm Reflning Facilly

Sale of crude oil - net
Trade debis as at 3¢ June

Oil and Gas Development Company Linted
Reccivable as at 30 June

Payable as at 30 Junc

Expenditure charged by joint operation partner
Pakistan Pefrofenm Limited

Receivable as at 30 June

Payable as al 34 June
Expenditurc charged by joint operation partncr

1,326,557,297

12,843.791,746
216913,318,412
115,310,122,289

25,755,924,582
66,546,573,420

35,623,782
10,818,208

2,665,619,185
1,477,343,750
3,547,350,298

37,514,145
605,625,024
3,34%,157,944

395,136,596

15,881,946,580
150,886,959,587
58,813,506,654

31,160,887,323
86,908,165,576

90,826,482
10,024,953

1,418,890,865
1,048,025,102
4,541,090,727

106,716,677
1,590,973,248
3,171,598,808

R
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45

45.1

45.1.1

30 June 2021 30 June 2020
—wmesmmf Rupees}---—-
Restated
National Bank af Pakistan
Balance of bank accounts 1,610,156,845 1,971,052,204
Balance of Investment (term deposit receipts) as at 30 June 4,000,000,H0 6,000,000,000
Interest earned during the period 189,445,315 354,067,197
Other related parties
Contribution o gratuity fund {refer note 27,2) 52,680,258 53,633,799
Remuncration (o Key managemenlt personngl (refer note 36.3) 140,060,519 101,155,263
Contribution to provident fund 11,738,827 2080345
NUMBER OF EMLPOYEES 2021 2020
Number of employees as at year end 130 113
Averape number of emplovees employed during the year 121 113

STAFF PROVIDENT FUND

fnvestments oul of provident fund have been made in accordance wilh the provision ol section 218 of the Companies Act, 2017 and
rules Tormultated for this purpose.

RESTATEMENT OF COMPARATIVE FINANCIAL INFORMATION
Correetion of prior period errors

During the year ended 30 June 2021, the Group identified matters as explained in note 45,1, 110 45.1.8 and 45.2.1 which had been
ingarrectly accounted for in the prior year Nnancial staterments,

I'rovision for decomntissioning cost

In the previous vears, provision for decommissioning cost has been erroneously measured by discounting the cstimated cost of
decommissioning (o its net present value using a short term discount rate which did noet reftect the risks specific te the decommissioning
liahility and in case of decommissioning cost of wells using the maximum life of the concession rather than the life of the field which
reflects the expected outftow of economic resources to settle this obligation as required by 1A8 37, Provisions, Contingent Liabilities
and Cantingent Assets, These errors have now been corrected by discounting the estimated cost of decommissioning, to its net present
value 81 a discount rate that reflects the risks specific to the decommissioning liability and using the life of the field which reflects the
expecied outflow of economic resources 10 setile this ohligation.

Amortization of development and production assets

In Lhe previous years, the development and production expenditure carried within each field was erronegusly amortized from the
commencement of preduction on a unil of production basis, over the estimated useful life of the field determined by reference to proved
and probable reserves, -on a field by field basis which did not reflect the accounting pelicy adopted by the Group of using proved

TERETVES, mwn
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45.1.5

45.1.6

45.1.7

THE YEAR ENDED JUNE 30, 2021

Provisian for deubtful debts

During the year ended 30 June 2014, the Group recopnised a general provision for ttade debts cutstanding at 30 June 2014, by
recogrising 100% provision against rrade debts cutstanding for over one year and 50% provision against trade debts owstanding for
over six months. The Group has a policy of reviewing the recoverability of its trade debts that are due directlyfultimately from GoP to
assess whether there is any objective evidence of impairment as per requirements of 1AS 39 at cach reporting date. In the absence of
objective evidence of impairment and epproved accounting policy, the Group has erroneously recorded provision against doubtful debts
during prior years, This error has now been correcled by derecognizing this prevision. The derecognition of prevision has resulted in an
increase in trade debts-net with a corresponding increase in unappropriated profits as at 30 June 2020 and 01 July 2015,

Revenue of Tande Allah Yar (TAY) concession

In the previous years, the Group had erroneously not recognised revenue and related reyalty expense from TAY concession relating 1o
the years 2017 to 2020, This error has now been corrected by recording revenue and related royaity for these years in unappropriated
profits as at 30 June 2020 and 0! July 2019,

Deferred taxation en unrenlised exchange loss

In the previous years, delerred tax asset amount relating to opening unrealised exchange losses had not besn recognised by the Group.
This error has now been correcled by recognising the correct deferred tax asset on comulative unrealised exchanpe losses with a
vorresponding increase in unappropriated profits of e Company as at 30 June 2020 and 01 July 201%.

Sharv of net assets in joint venture

In prigr years, post-acquisition change in ISGS's share of the TAPI Pipeline Company Limited (TPCLY's net assels was ermoneously
aceounled for hased an separate financial statements of TPCL as required by the aceounting and reporting standards as applicable in
Pakislan. This error has now heen corrected in these financial statements to aceount for post-acquisition change in Company’s share of
the TPCL’s nel assets based on combingd financial statements of TPCL.

Recogrition of deferred tax asset under [AS 12 an minimum tax paid under section 113 of Income Tax Ordinance, 2001

In the previous years, PLL paid excess of minimum tax over corporate lax liability amounting to Rs. 379 million, Rs. 1,725 million and
Rs, 1,161 miltion for the finatcial year ended 30 June 2018, 30 June 2019 and 20 June 2020 respectively. Clause {c) of sub-section (2)
of section 113 of the Crdinance states that the excess amount of tax paid over corporate tax liability shall be carricd forward and
adjusted against tex linbility for five tax years immedialely succeeding the tax year for which the amount was paid. Paragraph 3.1 of TR-
27 published by ICAP siates that "In case in a particular year, current tax liability is calculated under provisions of Section 113 du¢ to
1axable boss the effect of temporary differences should be calculated and deferred tax liability/ assel should be recognized”. The Group
did not recepnize deferred tax on minimum tax over carparale tax liability in any of preccding financial year, The error has now been
corrected by recording deferred tax and related deferred 1ax income in accumulated profit and loss and profit or loss account for the
financial year 2019 and 2020 respectively.
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45.1.8 Lcase liability and right-of-use asset

The lease lHability was initially measured by PLL at the present value of the lease payments by using LIBOR as incremental borrowing
rate, However, during the year it was note thai LIBOR does not reflect the credit risk of the Group. Accerdingly, the incremental
borrowing rate has been changed frem LIBOR to LIBOR+2% by the Group to reflect the rate at which external financiers weuld lend to
the Group for the iype of asset leased, This error has been corrected by restating comparative financial information.

As required under 1AS 8 Accounting Policies, Changes in Accounting Estimates and Errors, the comection of the errors described in
45.1.1 to 45.1.8 above has been accounted for retrospectively and the comparative information of prior periods has been restated as
disclosed in note 45.3 to these financial statements.

45.2  Correspoading figures
45.2.1 Reclassifications
The lellowing reclassifications have been made in these consalidated financial statements:

- interest acerued on term deposit receipts has been reclassified to shorl term investments

- interest accrued on bank deposits has been reclassified (o cash and bank balances

- interest received has been reclassified from cash flow from operating activities to cash flow from invasting activities
- GiST recoverable from Tax Authoritics has been reclassified from Trade debts to recoverable [rom tax authorities

- Giratuity payable has been reclessified from deferred employes benefits to trade and other payables

These reclassifications have been applied retrospectively and the cemparative information of prior perieds has been reclassified as
disclosed in nole 45.3 to these consolidated financial statements, Wm
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RESTATEMENT OF COMPARATIVE FINANCIAL INFORMATION- CONTINUED

453 The fullowing tables present the Umpacts of testaimangnts as explained in pote 45,11 =451 8 and 45.2.1 abtve

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 30 June 2020

NONMCURRENT ASSETS
Property, plant and squipinent
Ripght of usc Asset
Devdlopmen and produchon agiers
Investment in Jaint Venturg

CURRENT ASSETS
Trade debis - nea
Recoverable fiom 12x authonnes
Imieres cered
Short term investments
Cach smd bank balances

NON CURRENT LIABILITIES
Frovision for decommussioning cost
Deforred taxshon
Leage Ligbiliny
Deferred cmphoyes benefie

CURRENT LIABILITIES
Trade and olher payables
Leage ligbility - current pachion
Frovazion for texarian

SHARE CAPITAL AND RESERVEY
Unepprogmiared prafil
Forsign cumendy mans|suon reierve
Mon cantra] ing Interest

Adjusements for:
. P BI
As previausly P mm!onl fulr o Proviston for Deferred tox Shln’lul:n.:t I:Icf:n.-\cfi LB X BYSET Bostnted/
repurted ecaramissoning s doubtful debs Revenue e apsels io joint | on minimum tax Lesses R lassificatinn Reclagsificd
) (Note 45.1.7) | (Moteasizy | OIS | 1) venture paid (Note 45.1.8) {Nuote 55.3.1) !
{Mote 45.1.1} . [Note 45.1.4) {Mote 45.1.7)
{Rupees)
30980 369376 (383,591,917 - - - - - - - 10,506, TiT 464

151,665,$93,2278
19,718,032.030
1,084.090,527

139,185 481, 31%

591,352,023
24,000,000,000
9,434,891 467

075006417
4,335,440 448
145,945,350,078
47,896 567

19, 132,945 494
110900, 702 603
3,668, 74,787

§0,036.836,193
212002 438
1454314

(788,557,281}

[£14,041,873)
(468 159,677)

116,752,347

(1,342, 118,551}

(1.016,547.420)

(1L323.771.131)

4,604 647,534

LE41, 855,004

2,762, 788,52D

LivL 160,723

404,994, 645

T34, 166,077

p—

e,

{1,316,662,113)

1.316,662,113

——

(48,045 910)

(38,178 4033
(9.797.92%)
{79.588)

(3.2715.717.651)

3,276, 737,68

CUT. 558 EDd, 157)

{130,031, 158)
¢15.081,963.539)

(2.367,754.923)

(3i8,352,147)

12,436 576,699}
2.436.576.699

{571,352,025}
421,865,753
109,486,272

(63,836,531)

63,836,931

133,767 389,061
16,387,356, 198
1.036,034.612

132,544, 713,376
2,436,576 639

24,481 BA5, 753
9344372759

3,263 954 544
(31,838 5697

131,567,184 140

4,059 636

15, 194,786,425
3721047650
4073, 759,432

256,408, 141,260
202,214,513

1.374,730 W
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Adjustmesnis lor:

AL previonsly n P:::I,:E:o_r Ambrhdaton P rovvision for R - Deferced tax Sh:t:t_nf,n,ﬂt D'ﬁrr“.l GRS : Bpneies v Restated!
r!pnﬂ‘ed -4 1IN 0mg cast dlnlhtfll.ldebu ; 2YET) ZasEt F 11 i o on mlﬂll.'l.'ll.ll'l'l fan AEASES eclassification Reclassilied
cast (Note 45.12) | iNete 45.1.3) (Nate 45.1.4) {Note 45.1.5) wert fur e paid {Note 45.1.9) {Mote 45.2.1)
[Nate 45.1.1) - - ) {Naote 45.1.6) (Note d5.1.7)
{Rupees)
CONSOLIDATED STATEMENT OF FINANCLAL POSITION
As at 30 Jine 2019
NON CURKENT ASSETS
Propery, plant and equmpment I0BE1.7E8, 137 (5103168613 . - - 30,371 468,276
Drevelopment and production assers 19,363,250, 850 {1,048, 751,206) {2,049 B89 923} - - 16,265,329, 262
Investoent in laint Wenture 545 681 699 - - - - 124,047 4703 - - 621,634,289
CURRENT ASSETS
Trade debts - ner 113.350,62 |, 774 s 4,804,647,534 237,930, %3 (B16015,802)  11R,177,182 639
Recverab e from ax authonnes - - - - GL5015,802 616,0]5,802
|neerest accroed 296,455 603 . (296.055,60%) -
Short torm invesmeants 18, 260000, Qo) - - - LO%, 504,106 18,269,504 106
Cash and bank balancss 10, 789,846,261 - - - - [86, 551,497 10,976,397, 758
MNON CURBRENT LIABILITIES
Provigion for desammisnaning, cost 7. 148060 428 (1,449 827934} . B & - 5 - 5.658,252,4%
Drefemed 1axabion £,260,233,573 (62362002371 (B19.955,96%) 1,241 850014 = (958,349,77%) 4 {2,115404_126) L 5,584,762 492
Drferred employes benefins 142,159 892 - . - - - - - (64,129 T TELZ M
CURRENT LIABILITIES
Provision for taxatan 2,982,716, 568 . 284 EO6 762 - - . 1267612828
Trade und ather payables 32354015810 - - - - - - 4 129,702 IF 418,287 893
S5HARE CAPITAL AND RESERVES
Lioapproprated profir 5§277.317,353 314,397,598 (LI29.913 953) 2,742, 78E 520 553,053 91 Q58349 703 {20,063,217) 2015404176 &0,931.294,097
Farsign currency mansiapon reserve 1B, 170,00 - - - - - {3,544 368) - 182335,631
Non conwolling, Inicrest 1,614,335 - - & - - {39.824) - 1,574,511
CONSOLIDATED STATEMENT OF PROFIT OR 1.05%
For the vear ended 30 June 2020
Saley - Mit 232,407 082 34 - - - 403,692,045 - - 222810, 775,008
Royalty and other levies (8,058 X217 90%) - - - {50461,506) - - - - (B, 109,289 414)
Operating cxpenses {1%8,564.256,364) 23254123 [(492.228.629) - . z - 1413,143,212 - (157.620,089.654)
Share of koss from assoriste - net of
Laxation (1,803 982} - i . = (18.145.237 = 5 - £14.949,219)
Chbey expenses (6,204,553.0432} 3,490 806 - - - - 4731063311 - (3 690,593 925
Finance cost (31952335903 (303.629.516) . - e (2,534,587 428 - (6,590,453.367)
Taxatron {14,675 934 897} (L84 P60 350} 1006 851 452 - {120,098 34%) 358,312,340 - £ 161,333,553 15063 E.158 (17,104,275 32 1)
CONSOLIDATED STATEMENT OF COMPREHENSIVE EINCOME
For ¢the vear ended 36 June 2624
Forzign currency ranslation reserve 75,885,305 - {5,363 264) - 20,02 041

— —— e o

— -

——
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Adyusimenrs for:
Az previously . me!‘_m: fo-r Amerrsation Provision for K Deferred tax Sharnln[. n,“ nerc{f‘_d Lz 2zl Le Reclassificats Restated!
r:pnrted 00D A0 nIng codt dDI.Ihlfl.Ll debis . BRI LM ) afirE in JD]EIT on mlﬂlﬂ:ﬂ.lll'l k131 HET fc- aszificatian RKI.ISSIM
Cosr {Mole 45.1.1) {Nore 45.1.1) {INote d5_1.4] {Note 45.1.5) VERLLrE paid {More 15.1.8) (MNate 45.2.1)
(Note a%.1.1) = - cULg oAl (More 45.16) | (Mot 45,17
{Rupees)
CONSOLIDATED STATEMENT OF CASH FLOWS
For the year ended 30 June 2020
CASH FLOWS FROM OFERATING ACTIVITIES
Profit befors taxanon 4B.454 495 836 (248, 884.687)  [492,228,629) . 353,230,539 - (18, 543.237) - (448 383 305) - 47.600,088,517
[nieresr reeived 4,013,040,803 - - - = - = - - 4,013 040 805 -
Aduttmients for:
Amorhzangn of developinem and
produclon asses 3.024 965,936 - 4922284629 - - - - - - - 3,517,195 555
Deprecignon on cight of pse assews 12,133,279,448 - - - - - - - {1,431.848.313) 16.761,431,125
Reversal due to chanye n
AECOMUMASIORING OBl eftimakes - (23,254,123} ) - . = . . = £ (33284, 123)
Unwinding ol discoutn 239,715 451 ELER:FLEA T . - . - - - - - 563,345 867
Unrealised exchange (gain}/ Iogs 4,276,672,517 (31,490,806} 5 2 = d 5 = (473,063,311 : 3,772,3 (5,400
[nrerest expanse on lease habhty 3ADE 763 994 . - - - = - - 2,034 387 818 E 3,743,351.824
Share of Toss fopen Jamm Wenure - net of | 802,982 - - - - - 1B, 145,237 - S - 948210
taxaton
Changes in working capital
Teade debis - niet {16,086,477,907) - : - (353,230,539 = : - 5 1820,560.897  {14,619,147,345)
Recowerable Eorn tax authonties - (1,820 560 897 {1,830 560,897
CAS] FLOWS FROM FINANCING ACTIVITIES
Lanss rentals pard (13,670,543,450) 5 : - - . - - L8.707.121 - £13,65 1,244 769
{CASH FLOWS FROM INVESTING ACTIVITIES
[nterest reocived - - - - - - - - - J.B42 309,839 3,842,309 829
NET INCREASE [N CASE AND CA%SH
EQUIVALENTS 4. 355,045,208 - = - & - = - < {E70.730,875) 4,214,784,231
CASH AND CASH EQUIVALENTS AT
BEGIMMING OF THE YEAR 23 Q4R 546,361 - - - - = - = - 29T 083603 23345 901 564
LCASH AND CASH EQUIVALENTS AT
ENOOF TEIE YEAR A7454. 589 407 - - - - - - - - 135,524,828

27.460.216,095 w
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47.1

47.2

[MPACT OF COVID-19 ON THE FINANCIAL STATEMENTS

During the year ended 30 June 2021, second and third wave/ resurgence of Coronavirus (Cavid-19) was encountered across the
Country, Management's focus and efforts continued for coping up with the changing scenario at all levels. The Group's
aperations financial position and results have not been affected by Covid-19 during the year,

Based on mapagement's assessment there is no material impact on the camying values of assets and labilities as of 30 June
2021. Frem the very outset of Covid-19, the management has adopted various policies and practices to minimize adverse
impact of Covid-19 on the business and is continwously monitoring the situation in erder to preactively address any challenges
which may arise from Covid-19.

NON ADJUSTING EVENT AFTER REPORTING DATE

Subsequent to the year end, a Censortium comprising of the holding Company, Mari Petroleurn Company Limited (MPCL), Oil
and Gas Development Company Limited (OGDCL) and Pakistan Petroleum Limited (PPL) {Operater) has been awarded
Offshore Block 5 in Abu Dhabi's second competitive exploration block bid round. OFffshore Block 5 covers an area of 6,223
square kilometers and is located 100 kilometers north-east of Abu Dhabi city. The consortium companies have established an
independent company Pakistan International Oil Limited {PIOL) at Abu Dhabi Global Market with each consortium company
having a 25% cquity stake in PIOL. The exploration concession agtesment between PIOL and Abu Dhabi National Oil
Company (ADNOC) was signed on 31 August, 2021, The minimum commitment ¢f the consortium under the concession
decuments is USD 304.7 million during the exploration phase. In pursuance of this commitment helding Company has invested
Rs. 4,205 million {(USD 25 millicn) in PIOL.

As part of the arrangement, each of the Consortium companies have also provided, joint and several, parent Company
guarantees 1o ADNCC and Supreme Council For Financial and Economic Affairs, Abu Dhabi, UAE to guarantes the
obligations of PIOL.

Subscquent to the year end, On March 17, 2022 the Government of Pakistan {GeP), through the Federal Cabinet, ratified the
decision of the Economic Coordination Committee (the Decision) which approved inter alia issuance of dircctions to the
holding Company, PPL and OGDCL (collectively the SOEs) to participate in reconstitution of a jeint mining project at Reko
Dig (the Project). As part of the settlement arrangement, Barrick Gold Corporation (Barrick} will be retaining 50%
sharsholding in Tethyan Copper Company Pakistan {Pwi.) Limited (TCCP) along with cperatorship, whereas the other
shareholder, Antofagasta PLC will exit TCCP upan receipt of USD 900 million and subject to other conditions precedent.
Pursuant to the Decision, each SOE was alse directed to pay USD 187.5 million (collectively USD 562.5 million) as entry fee
which would be utilized towards acquisition of 8.33% interest of each SOE in TCCP. The entry fee attributable to the
Government of Balochistan (GoB) would be funded by the GoP amounting to USD 337.5 million, for the arrangement of GOB
contribution of USD 337.5 million, the GOP through the Company has arranged a shor-term finance facility of Rs. 65 billion
from the National Bank of Pakistan against GOP guarantee and which will be settled through budgetary allocation.

On the basis of the Degision, the holding Company decided to enter into a non-binding framework agreement with the GoP, the
GaE, PPL, OGDCL and Barrick, which sets out, inter alia, the ownership/ransaction structure, rights, obligations and common
objectives of the parties towards facilitating the implementation of the Project (Framework Agreement). In terms of the
Framework Agreement, several conditions are required to be satisficd before binding arrangements are effective including
receipt of administrative and regulatory approvals, execution of definitive agreements, deposit of USD 900 million in a
dosignated escrow account, stabilization of' the fiscal regime and legistative and judicial validation amongst others, If the
conditions are not satisfied by June 30, 2022, interest at the rate of US Prime plus 2% (Interest Amount) would be payable to
Antofagasia. If the conditions are not satisfied latest by December 135, 2022, the terms of settlement/resolution will be cancelled
and tcrminated and the entry fee along with the Inferest Amount will be refunded to the respective SOEs/GoP. Only upon
satisfaction of the slated conditions in the Framework Agreement, the entry fee along with the Interest Amount, if any, will be
refcased to Antofagasta against acquisition of corresponding equity interest by the SOEs and GoB, thereby settling the

historical disputcs relating to Reko Dig project.tm
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Subsequent 10 the Decision and based on written advice from the Finance Division dated March 29, 2022 and approval of the
board of directors, the holding Company has deposited its corresponding share of the entry fee amounting to USD 187.5
million in an escrow account maintained by the Hongkong Shanghai Banking Corporation, and jointly operated by the GoP and
Antofagasta. Further, the holding Company has agreed to fund its corresponding share of the Interest Amount as and when
accrued and payable. The amount of USD 187.5 million reptesents a deposit with the GoP on account of conttibution made by
the holding Company, on behalf of the GoP, for the setilement of the Reko Diq dispute.
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44 GENERAL

48.1 Capacity and Production
Production for the year

Product Unit 2021 2020
Gas MMSECF E2,099 25,932
il Barrels 21,785,316 2,832,706
LPG Metric ton 68,931 66,283

Due to the nature of operations of the holding Company, installed capacity of above products is not relevant.

Capacity Production
In MMSCFD
Repasified liguefied natural gas
2021 750 466
2020 750 302

48,2 Figures in these consolidated financial statements have been rounded off to the neargst rupee.

49 DATE OF AUTHORIZATION OF ISSUE

These financial statements have been authorized for issuc by the Board of Directors of the Group in its meeting held on

L Hom@r SN .

Chiefl Executive Officer ar






